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Arkansas Agents 
Elect Johnson and 
Hargraves at Annual 


Resolutions Praise Combs 
Deplore Price Deviation 
at Expense of Agent 


HOT SPRINGS — A. J. Johnson, 
El Dorado, was elevated to the 
presidency, and 
Thompson Har- 
graves Sr., Helena, 
was named vice- 
president of Ar- 
kansas Assn. of 
Insurance Agents 
at its 55th annual 
last week. Mr. 
Johnson succeeds 
Simon Joseph, 
Pine Bluff, who 
automatically will 
become chairman 
of the executive 


A. J. Johnson 


committee. 

Cc. C. Mitchener, Marianna, was re- 
elected secretary-emeritus although he 
was not in attendance because of ill- 
ness. His absence interrupted what 
would have been a record of having 
attended 41 consecutive conventions, 
starting in 1915. 

Lawrence Derby, Warren, was re- 
named state national director, and 
Robert Maxwell, Texarkana, former 
NAIA executive committeeman, as al- 
ternate director to Mr. Derby. 

By resolution the association warmly 
comended Arkansas’ commissioner 
Harvey G. Combs for his “excellent 
administration of the insurance laws 
and the affairs of the insurance de- 
partment” and strongly endorsed the 
“soundness and reasonableness” of his 
order of March 7, 1956, requiring an- 
nual review of all independent filings 
and further requiring that all fire con- 
tracts and endorsements be subjected 
to independent auditing services. 
Pointing out that state regulation is 
on trial under public law 15, the reso- 
lution stated that Mr. Combs “has giv- 
en able and devoted administration to 
the state insurance laws to the end 
that state regulation shall be complete- 
ly effective in the public interest.” 

. . J 

The action followed the annual re- 
port of President Simon Joseph in 
which he described the commissioner’s 
ruling on independent fillings “as one 
of the soundest and one of the most 
important steps taken to preserve ef- 
fective regulation of the fire insurance 
business in Arkansas.” He warned that 
attempts might be made by some in- 
terests to contest the order and to seek 
its withdrawal, and he called upon the 
association to throw its full support 
behind the insurance department in its 
regulatory efforts. 

In another action, the agents de- 
plored competition based on “price de- 
viations or rate concessions made at 
the expense of local agency commis- 
Sions.” The resolution submitted to the 

(CONTINUED ON PAGE 52) 


Auto Rates Revised 


in East; Under-25 
Gets Large Jolt 


Automobile rates have been revised 
in Connecticut, New Hampshire, Dis- 
trict of Columbia, Maine and Vermont, 
effective May 16. The changes affect 
BI, PDL and PHD and were announced 
jointly by National Bureau of Casualty 
Underwriters and National Automobile 
Underwriters Assn. This is the first 
joint announcement by the two rating 
bureaus of changes affecting several 
jurisdictions and the common effective 
date is expected to be welcomed by 
agents, who will have one rework or 
renewals rather than two. 

At the same time Mutual Insurance 
Rating Bureau announced revisions in 
the same territories effective the same 
date. 

The National Bureau-NAUA changes 
generally are down somewhat for PHD 
and varied for liability. The rates for 
unmarried drivers under 25 have been 
increased sharply, reflecting the wors- 
ening experience on this class. The 
rates go up from $28 to $68 on this class 
in Connecticut; $2 to $22 in District of 
Columbia; $23 to $57 in Maine, and $27 
in Burlington and Rutland, Vt., and $25 
in the remainder of that state. In New 
Hampshire the rate for the class re- 
mains unchanged. 

In Connecticut $100 deductible colli- 
sion on private passenger cars is re- 
duced 6% but comprehensive is in- 
creased 6%. Collision for commercial 
intermediate and long distance hauling 
is down 10%. Where liability rates for 
young men under 25, married or un- 
married, are increased in Connecticut, 
the increase is $1 to $26. Otherwise 
liability rates are up and down.. 

In District of Columbia PHD reduc- 
tions will mean $485,000 a year less in 
premiums, with comprehensive for pri- 
vate passenger cars down 10% and col- 
lision 8%. Collision for commercial lo- 
cal haul is down 14% and for interme- 
diate and long haul 10%. Liability 
rates are reduced $1 to $8 for business 
and non-business cars without male 
operator under 25 and for cars owned 
by corporations, etc. 

Maine gets a number of liability in- 


creases of $3 to $12. There are some 
(CONTINUED ON PAGE 19) 


Midwest Receivership 
Off to Hectic Start 


The temporary receiver of Midwest 
of Indianapolis, the charter company 
that has been under fire from the 
Indiana department for a number of 
years, was involved in some fast and 
furious action last week and twice lost 
possession of Midwest’s home office 
but managed to hold his ground with 
the aid of the Indianapolis police and 
the state supreme court. 

Judge John Niblack of Indianapolis 
superior court put Midwest in tempor- 
ary receivership under an appointment 
without notice last week after the com- 
pany ignored a court order to pay a 
$7,500 judgment for injuries to a seven 
year old boy in an accident which in- 
volved a Midwest insured. The re- 
ceiver, William A. Boyce, an Indian- 
apolis attorney, took possession of Mid- 
west’s home office May 7 and had 
charge until the afternoon of May 11. 
Late that afternoon Mr. Boyce’s office 
manager unlocked the back door to get 
some fresh air and five Midwest em- 
ployes entered immediately and or- 
dered the receiver’s office manager to 
depart. The office manager left and 
called Mr. Boyce and Robert S. Smith, 
the attorney for the injured boy, and 
the three of them reentered the Mid- 
west home office, got into an alter- 
cation with the Midwest people during 
which there was an incident of fisti- 
cuffs, and the police were called. Mr. 
Boyce produced his credentials as re- 
ceiver and was left in charge of the 
building. 

Sometime on May 11, Keith Tyler, 
attorney for Midwest, went to the Indi- 
ana supreme court and got a writ of 
prohibition and mandamus which was 
to have been served on Judge Niblack 
to show cause why the receivership 
should not be restrained, but the writ 
never was served. However the Mid- 
west officers, supposing it would be or 
had been served, returned to the home 
office the night of May 11, carrying a 
carbon of the writ. They regained pos- 
session, and were on hand Monday, 
and Tuesday until Mr. Smith filed a 
return in the supreme court and the 
writ of prohibition was vacated. This 
put Mr. Boyce back in the saddle. 

On Tuesday morning, May 15, Judge 
Niblack signed orders for the arrest 

(CONTINUED ON PAGE 19) 








Late News Bulletins... 








Martins, La. Governor Square Off for Battle 

Wade Martin Sr., whose son is Louisiana secretary of state and insurance 
commissioner, has announced he will not be a candidate for reelection to the 
Louisiana public service commission. This paves the way for a hectic political 
struggle between the Martins and Gov. Earl Long, who apparently has in 
mind separating the offices of secretary of state and insurance commissioner. 
Wade Martin Jr. led the entire Democratic ticket in the recent state primary. 


Urge $500 Million U. S. Atom Cover 


Twenty to 50 deaths and $200 million of property damage is the worst that 
could be expected from a runaway or breakdown of an atomic energy reactor, 
even in a heavily populated area, W. F. Libby of atomic energy commission 
told the House-Senate atomic energy committee at a hearing in Washington. 


The testimony came as AEC Chairman Lewis Strauss asked Congress to es- 
(CONTINUED ON PAGE 56) 
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Tornadoes Cause 


$10-12 Million Loss 
in Three-State Area 


Adjusting Organizations 
Open Storm Offices at Flint, 
Muskegon and Cleveland 


Early estimates from adjusters in the 
area indicate that losses as a result of 
tornadoes, hail and accompanying 
winds which struck southern Michi- 
gan, northern Ohio and Duquesne, 
Pa., on May 12-13 will cost insurance 
companies $10 to $12 million dollars. 

Flint, Mich., was struck by a tornado 
on May 12 and also suffered flood dam- 
age when the swollen Flint river over- 
flowed into the business district. There 
were many total mercantile and dwell- 
ing losses in the area and adjusters 
have estimated more than 400 serious 
losses averaging $5,000. There are also 
some 6,000 additional losses averaging 
about $100. 

Gov. Williams has asked that Flint 
be designated a disaster area. 


A tornado which struck Allen Park, a 
Detroit suburb, caused at least 10 seri- 
ous losses averaging $10,000. Some 
2,000 additional losses averaging $100 
are expected in the Allen Park, Lincoln 
Park and Dearborn areas: 

North Muskegon, Mich., was pelted 
by hailstorms the size of tennis balls 
and the northern half of Muskegon was 
hit severly by somewhat smaller hail. 
The number of losses in the area has 
been estimated at 8,000 averaging $200. 

More than 100 serious losses aver- 
aging $10,000 have been reported in the 
Kocky river section of Cleveland fol- 
lowing the May 12 tornado. An addi- 
tional 20,000 losses averaging $100 are 
expected in the western areas of 
Cleveland, including Fairview, Lake- 
wood, Brooklyn and Linndale. 


Western Adjustment has opened 
storm offices at Flint, Muskegon and 
Cleveland and has supplemented its 
regular staff of 191 adjusters in 34 of- 
fices in the Michigan and Ohio areas. 

Underwriters Adjusting has opened 
a storm office at Flint and has sent 
extra adjusters to Cleveland, Muske- 
gon Detroit and Dearborn. 

Michigan Claim Service of Lansing 
has set up storm offices at Flint and 
Muskegon and G. L. Ingebritson is su- 
pervising the storm operations. 

General Adjustment Bureau said it 
is still too early to accumulate data on 
the extent of claims and damage from 
heavy winds and tornadoes which 
struck the Duquense area near Pitts- 
burgh on May 13. National Board has 
estimated the average loss in the area 
at $200 and has included the area in 
catastrophe number 74, assigned also to 
the Michigan and Ohio storms. 

The town of Windber, southwest of 
Altoona, was hit the heaviest. GAB said 
the Berwyn-White Coal Co. there suf- 
fered the most serious loss, estimated at 
$300,000 to $400,000. The town is still 
under National Guard authority. 
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Buyers Hear Talks on Catastrophe Medical, 
Foreign, Nuclear Covers at AMA Seminar 


NEW YORK—The more than 1,100 
corporate insurance buyers set a new 
attendance rec- 
ord at the annual 
three-day spring 
seminar here of 
American Man- 
agement Assn. 
They heard dis- 
cussions on 
phases of insur- 
ance from insur- 
ing nuclear risks 
to foreign insur- 
ance and catas- 
trophe medical 
coverage for 





Percy Chubb 


groups. 

A. L. Papenfuss, vice-president of 
Employers Mutual Liability, said lia- 
bility is the big problem in nuclear 
insurance. There seems to be a strong 
possibility that the courts will impose 
the doctrine of absolute liability where- 
by anyone injured can recover with- 
out any showing of negligence because 
the activity is inherently ultra-hazard- 
ous. Costs of insurance, he pointed out, 
will largely be affected by the ap- 
proach that the courts adopt. 

Rates will probably have to be de- 
termined separately for each nuclear 
‘reactor installation, Mr. Papenfuss pre- 
dicted, because of the experimental 
nature of the present program and the 
variation as to hazards among instal- 
lations. 

Companies ought to have a compre- 
hensive plan rather than major medi- 
cal coverage alone because the former 
is the only one that provides built-in 
cost control from the bottom up, John 
A. Fuller, president of Shawinigan 
Water & Power of Montreal, said. 

Superimposing major medical cover- 
age on a basic hospitalization plan will 
not give the company control of costs 
on the basic portion of the plan, Mr. 
Fuller cautioned. He believes it would 
be difficult if not impossible to get em- 
ploye acceptance of the comprehen- 
sive plan at a later date. 

Shawinigan’s comprehensive medical 
expense plan, the Ist in Canada, went 
into effect last August. Shawinigan was 
dissatisfied with its previous basic hos- 
pitalization plan because costs were in- 
creasing faster than benefits (by 40% 
in 1953). Employes were often dis- 
satisfied with the limitations and ex- 
clusions of the hospitalization cover- 
age. 

ee . J 

The comprehensive plan puts all the 
health insurance in one package. It 
provides protection against crippling 
expenses for all regular employes, not 
just a special group. By beginning with 
a deductible rather than having a de- 
ductible (such as a corridor) after the 
basic plan has paid off and by intro- 
ducing the factor of coinsurance at all 
levels—which is the real key to cost 
control—it reduces the first dollar cost 
and therefore can be more liberal on 
major medical expense. It gives, he 
said, the greatest potential claims con- 
trol of any type of medical plan yet 
designed. 

A panel on corporate risk manage- 
ment agreed that alert analysis of 
risks, effective loss prevention, and 
sound insurance coverage will give 
corporate operations adequate protec- 
tion at minimum cost. The discussion 
was led by Frazier S. Wilson, insurance 
manager of United Air Lines. Panelists 
were Albert J. Ingley, insurance man- 
ager of Diamond Alkali, Cleveland, 


who discussed risk analysis, George 
H. Connerat, insurance manager of Re- 
public Aviation, Farmingdale, N. Y., 
risk abatement, and A. G. Westcott, 
secretary-treasurer of Union Ice, San 
Francisco, risk insurance. 


If insurance managers let themselves 
become clerks, renewing policies in a 
vacuum, isolated from the stream of 
company affairs, they will be looked on 
as just that. But if they take to their 
jobs an attitude of risk management, 
they will have no concern over position 
or prestige, that question will solve it- 
self, Mr. Ingley declared. 

He suggested that the insurance 
manager get thoroughly acquainted 
with other departments and their prob- 
lems to find out what the risks really 
are. And, he recommended talking over 
common problems with other insurance 
managers. 

Mr. Connerat said loss prevention 
should be as much a part of an operat- 
ing manager’s job as meeting sched- 
ules. The best program is the one where 
loss prevention activities become part 
of the every day duties of the produc- 
tion people. Do not rely on insurers for 
loss prevention, Mr. Connerat advised. 
Their opinions are helpful, and their 
experience is invaluable, but risk 
abatement is insured’s own problem. 
Insurance should not be considered as 
part of loss prevention but as a reserve 
of funds to call on if the loss prevention 
program fails. 

For self-insurance or non-insurance, 
Mr. Westcott said, there must be a sub- 
stantial number of detached units of 
property in order that the law of large 
numbers will operate. The premium for 
insurance should be so high as not to 
justify the expense when measured 
against the risk. 

A panel, composed of Percy Chubb 
II of Chubb & Son, Alexander B. Stew- 
art, an underwriting member of Lon- 
don Lloyds, and W. T. McWhorter, in- 
surance manager of Proctor & Gamble 
Co., E. A. G. Manton, president of 
American International Underwriters, 
and R. Maynard Toelle, secretary of 
American Foreign Insurance Associa- 
tion, discussed insurance operations in 
the foreign field. 


Mr. Chubb said that claims paid to 
western hemisphere trade corporations 
may present tax problems. To qualify 
as such a corporation with a tax re- 
duction of 14 points, a company must 
be a domestic firm deriving 100% of its 
profits from sources within the western 
hemisphere but 95% of those profits 
must be produced outside the U.S. Any 
profits derived from proceeds of a 
claim are deemed by internal revenue 
bureau to be produced in the U. S. if 
paid in the U. S. Because of this ruling, 
Mr. Chubb said, there is the possibility 
that serious losses might result in an 
indemnity sufficiently higher than the 
company’s monetary loss to exceed the 
allowable 5% of U.S. produced profit. 
This would nullify the company’s tax 
advantage for that entire period. 

To meet this problem, marine insur- 
ers have formulated a variation clause 
that permits the policyholder to insure 
in the amount required by the buyer 
but limits the amount recoverable by 
the western hemisphere trade corpora- 
tion to the seller’s actual out-of-pocket 
loss. 


In dealing with policies insured 


abroad, particularly in a foreign lan- 
guage, Mr. Chubb warned buyers not 


to rely on literal translations of abbre- 
viated terms by which insuring condi- 
tions are customarily designated. He 
said the buyer should rely on the in- 
surance broker or underwriter in facing 
special problems arising from unfamil- 
iar foreign country requirements in 
placing insurance. 

Mr. Stewart explained London 
Lloyds underwriting system and said 
that it is flexible enough to meet the 
needs of changing times. 

Mr. McWhorter cautioned buyers, in 
insuring company operations abroad, to 
consult insurance advisers and persons 
with experience in the foreign market. 
He discussed the different types of in- 
surance required for various types of 
foreign operations. 





Fla., Tenn. Agree 
on FR Reciprocity 


Florida insurance department has 
established its first reciprocal agree- 
ment with another state, Tennessee, 
on automobile financial responsibility. 

Commissioner Larson said that Ten- 
nessee had agreed to suspend driving 
permits and registration plates of mo- 
torists involved in accidents under the 
two states’ FR acts. Pennsylvania also 
has agreed to reciprocate when its 
new responsibility division is estab- 
lished. 


Pa. Senate Asks Probe 


of Blue Cross Rates 


Pennsylvania senate has passed and 
sent to the house a resolution calling 
for an investigation of Blue Cross and 
Blue Shield to determine if an equitable 
relationship exists between subscrip- 
tion payments and benefits. 








Louisville Executives Club 


Elects 3 Insurance Men 


Three of the four newly-elected offi- 
cers of Louisville Executives Club are 
insurance men. 

They are: D. P. Vandivier, field su- 
pervisor for Travelers Fire, president; 
Henry M. Johnson Jr., general agent for 
Northwestern Mutual Life, 2nd vice- 
president, and John M. Hennessy, local 
agent and former president of the Lou- 
isville board, secretary-treasurer. 
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Fla. Agents Elect 
Cannon, 767 Attend 


Best Annual Parley 


E. Finley Cannon of Gainesville was 
elected president of Florida Assn. of 
Insurance Agents at the annual con- 
vention in Jacksonville, to succeed 
Donald A. Bolton of Jacksonville. Eu- 
gene F. Wise of Orlando and Dave 
Johnson of Pensacola were elected vice- 
presidents and Tom C. Johnson was 
renamed executive secretary. Edwin M. 
Clark of Tallahassee and Kenneth King 
of Fort Lauderdale are the new direc- 
tors. 

This was the most successful conven- 
tion the association has held. Attend- 
ance reached a new high, 767, with 
more than 800 at the banquet, and more 
attended the business sessions and fol- 
lowed the deliberations than ever 
before. About 135 attended each of the 
breakfast sessions on agency advertis- 
ing, at which M. J. Whitmar of Diner- 
man Advertising agency, Cincinnati, 
and James J. Walker of Augusta, Ga., 
spoke. More than 150 attended the lo- 
cal board workshop, which was an 
innovation this year. Principal topics of 
discussion were making fiscal years of 
boards coterminous with the state asso- 
ciation, and accident and fire preven- 
tion. 


Life agents in Florida have been urg- 
ing separation of the insurance depart- 
ment from the state treasurer’s office, 
and the association adopted a resolu- 
tion opposing such a division. The con- 
vention also adopted a resolution ask- 
ing the companies to furnish the 
uninsured motorist endorsement in 
Florida as an offset to compulsory. 
There was an indecisive vote on the 
question of mixed, stock and mutual, 
agency membership. Agents also urged 
the insurance department to take the 
lead in recodifying and modernizing 
Florida’s insurance laws. 

Broward Williams, administrative as- 
sistant to Commissioner Larson, said 
the department is planning a meeting 
of insurance representatives soon to 
discuss recodification. Commissioner 
Larson told the meeting that with addi- 
tional staff and funds, the department 
now is able to enforce the insurance 
laws and is doing so. 

The forum on how to be a better 
casualty agent, moderated by Mr. Can- 
non, was quite successful and drew a 
big hand from the audience. Partici- 
pants were Sidney A. Singleton of 
Orlando, Neil D. Coates of Miami, B. D. 
Cole of West Palm Beach, J. Al Pound 
and Mitchell Stallings of Tampa, and 
Dave Johnson. 

Directors of the association voted io 
cooperate with Southern Agents Con- 
ference in holding the 1958 session in 
Florida in connection with the midyear 
of National Board of State Directors of 
NAIA. However, the directors also vot- 
ed to hold the Florida association meet- 
ing at a separate time. This meeting 
gets lost when held in conjunction with 
the other two. 

The 1957 convention will be held at 
Hotel Fontainbleu, Miami Beach, May 
23-25. Only four or five hotels in the 
state are big enough to handle the 
convention nowadays. 

Finances of the association are in 
fine shape, it was reported, and the 
dues income now is $55,000 a year, 
sixth among all state associations. 
Member agencies now number a new 
high of 798. 

Two past president trophies were 

(CONTINUED ON PAGE 54) 
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ASSETS 
Cash $ 5,406,999.79 
Mortgage Loans on Real Estate 946,030.04 
*Bonds and Stocks. 162,401,031.61 
Interest due and accrued__ 236,182.94 
Agents and Departmental 
Balances 3,803,131.44 
Real Estate __.__.._-.- ss 3,086,000.00 
Equity in Marine and Foreign 
Insurance Pools 9,721 ,363.59 
All other Assets. 1,365,827.61 


Total admitted Assets_$186,966,567.02 


LOYALTY GROUP 


FIREMEN’S INSURANCE COMPANY 
OF NEWARK, NEW JERSEY 


DECEMBER 31, 1955 


Reserve for Losses. 

Reserve for Loss Expenses__—_ 
Reserve for Unearned Premiums 
Reserve for Taxes and Expenses 
Funds held under Reinsurance 


All other Liabilities. 


LIABILITIES 

$ 18,710,827.16 
1,621,400.00 

52,622,853.30 
3,290,258.00 


5,845,871.38 
1,261,182.18 


Treaties 


Capital 
Net Surplus 


15,000,000.00 
88,614,175.00 


Total $186,966.567.02 





SURPLUS TO POLICYHOLDERS $103,614,175.00 


Securities carried at $3,808,805.91 in the above 


GIRARD INSURANCE COMPANY 
OF PHILADELPHIA, PA. 


DECEMBER 31, 1955 














ASSETS 
Cash $ 534,201.96 
Mortgage Loans on Real Estate 1,283.32 
*Bonds and Stocks— 14,240,435.20 
Interest due and accrued 46,379.76 

Agents and Departmental 

Balances - en 178,165.49 
Real Estate — —— 150,000.00 
All other Assets____ a 262,765.55 
Total admitted assets_$15,413,231.28 


LIABILITIES 
Reserve for Losses____.____$ 1,954,862.54 
169,400.00 
5,864,044.20 
382,318.00 
17,574.18 


Reserve for Loss Expenses 





Reserve for Unearned Premiums 
Reserve for Taxes and Expenses 


All other Liabilities___ 


1,000,000.00 
6,025,032.36 


ee 
$15,413,231.28 


Capital 


—a 


SURPLUS TO POLICYHOLDERS $7,025,032.36 


Securities carried at $795,543.41 in the above 


tat, + ed. tted 
v 





are as required by law. 


MILWAUKEE INSURANCE COMPANY 
OF MILWAUKEE, WIS. 


DECEMBER 31, 1955 














ASSETS 

Cash ae ——— ¥,0699,155.22 
Mortgage Loans on Real Estate 332,501.95 
*Bonds and Stocks__.________._ 38, 550,037.75 
Interest due and accrued. 99,954,84 
Agents and Departmental 

Balances 2,885,992.37 
All other Assets__ - 410,264.17 

Total admitted Assets _$43,367,906.30 





LIABILITIES 
Reserve for Losses__ ____$ 5,306,055.46 
Reserve for Loss Expenses ‘ 459,800.00 





Reserve for Unearned Premiums 14,922,898.69 








Reserve for Taxes and Expenses 1,252,806.00 
All other Liabilities — 59,161.50 
Capital _ 3,000,000.00 
Net Surplus 18,367,184.65 
Total $43,367,906.30 





SURPLUS TO POLICYHOLDERS $21,367,184.65 


Securities carried at $2,955,430.82 in the above stat 


t are 


ed. ro | 
vr 


as required by law. 





THE METROPOLITAN CASUALTY INSURANCE 
COMPANY OF NEW YORK 


DECEMBER 31, 1955 


ASSETS 
ee _______$ 2,050,054.59 
Mortgage Loans on Real Estate 13,788.26 
*Bonds and Stocks_____ 48,966,786.82 
Interest due and accrued__ 167,466.15 
Agents and Departmental 
Balances sainpcaitaiedichgpersstsic 3,509,949.53 


Equity in Marine and Foreign 
Insurance Pools. SS 150,789.49 


All other Assets__.__ 231,563.29 


Total admitted Assets 


$55,090,398.13 


LIABILITIES 


Reserve for Losses. $19,529,061.00 
Reserve for Unearned Premiums 13,846,779.68 








Reserve for Loss Expenses____._. 2,247,09 5.00 
Reserve for Taxes and Expenses 1,647,113.89 
Funds held under Reinsurance 
po aaa is 197,366.55 
All other Liabilities 167,463.00 
Capital 3,000,000.00 
Net Surplus 14,455,519.01 
Total ____$55,090,398.13 


SURPLUS TO POLICYHOLDERS $17,455,519.01 


Securities carried at $4,426,379.84 in the above stat t are dep 


Western Department 


120 So. LaSalle St., Chicago 3, Illinois 


Southwestern Department 


912 Commerce St., Dallas 22, Texas 


ited as required by law. 





teat, + d 


posited as required by law. 





are 

















NATIONAL-BEN FRANKLIN INSURANCE 
COMPANY OF PITTSBURGH, PA. 


DECEMBER 31, 1955 





ASSETS 
Cash $ 851,570.55 
*Bonds and Stocks _ 13,320,277.37 
Interest due and accrued ___ 37,914.18 

Agents and Departmental 
Balances _ Ss 1,749,124.28 
Real Estate ica 66,000.00 
All other Assets 132,584.55 





Total admitted Assets_$16,157,470.93 








LIABILITIES 
Reserve for Losses_ $ 1,954,862.54 
Reserve for Loss Expenses. 169,400.00 
Reserve for Unearned Premiums 5,497,910.04 
Reserve for Taxes and Expenses 387,418.00 
All other Liabilities 17,574.18 
Capital 2,000,000.00 
Net Surplus __._ _—- ————S_— 6,1 30,306.17 
Total __$16,157,470.93 


SURPLUS TO POLICYHOLDERS $8,130,306.17 


Securities carried at $1,956,902.96 in the above 


tat t are deposited as required by law. 





ROYAL GENERAL INSURANCE COMPANY 
OF CANADA 


DECEMBER 31, 1955 





ASSETS 
Cash $ 39,031.74 
Bonds and Stocks 404,536.14 
Interest Due and Accrued 2,945.21 


Agents and Departmental Balances 11,384.85 


Total admitted Assets___ $457,897.94 








SURPLUS TO POLICYHOLDERS $453,917.08 


Securities carried at $55,720.22 in the above stat 





COMMERCIAL INSURANCE COMPANY 
OF NEWARK, N. J. 


DECEMBER 31, 1955 








ASSETS 
Cash $ 1,902,307.91 
Mortgage Loans on Real Estate 432,972.54 
“Bonds and Stocks. 58,149,018.36 
Interest due and accrued 175,081.72 
Agents and Departmental 
Balances __ 3,718,871.79 
Equity in Marine and Foreign 
Insurance Pools — 156,973.17 
All other Assets 276,839.35 


Total admitted Assets_$64,812,064.84 


LIABILITIES 
Reserve for Taxes and Expenses__$ 3,980.86 
Capital 100,000.00 
Net Surplus 353,917.08 
Total $457,897.94 
t are deposited as required by law. 
LIABILITIES 
Reserve for Losses. $24,001,921.00 
Reserve for Loss Expenses. 2,664,267.00 





Reserve for Unearned Premiums 16,372,985.52 








Reserve for Taxes and Expenses 1,656,825.00 
Funds held under reinsurance 
Treaties 663,218.89 
All other Liabiliti: 119,854.37 
Capital 3,000,000.00 
Net Surplus 16,332,993.06 
Total $64,812,064.84 





SURPLUS TO POLICYHOLDERS $19,332,993.06 


Securities carried at $1,691,171.13 in the above stat t are dep 


*Valuations on basis prescribed by National Association of Insurance Commissioners 


HOME OFFICE 
10 PARK PLACE, NEWARK 1, NEW JERSEY 


Foreign Department 
102 Maiden Lane, New York 5, New York 
206 Sansome St., San Francisco 4, Calif. 


ited as required by law. 





Pacific Department 
220 Bush St., San Francisco 6, Calif. 


Canadian Departments 
800 Bay St., Toronto 2, Ontario 
535 Homer St., Vancouver 3, B. C. 
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NAII Counsel Predicts 
Higher Jury Awards 
Under Compulsory 


Jury verdicts may increase in New 
York under the new compulsory auto 
insurance law, and claimants’ chances 
of bargaining for settlements are im- 
proved, Arthur C. Mertz, counsel for 
National Assn of Independent Insur- 
ers, declared in a talk before the claim 
conference of Conference of Mutual 
Casualty Companies at Chicago. 
Claimants and juries will now assume 
that every resident defendant has in- 
surance, he said. The net effect will 
be like that of the direct action stat- 
utes of Louisiana and Wisconsin. 

Mr. Mertz cited this possibility as 
part of an expanding drift towards 
absolute liability, guarantees of recov- 
ery for injuries, expanded definition 
of injuries, and mounting dollar 
amounts of recovery. 

The insurance industry is really the 
best friend of the “adequate award,” 


he said, for it is working to preserve 
the system that makes it possible. But 
over-adequate awards and unjustified 
claims tend to build a bonfire under 
the system of liability-through-fault 
of private enterprise. Claimants’ at- 
torneys, he observed, would be well 
advised to avoid excesses lest they 
speed the advent of a state compensa- 
tion fund. 

Mr. Mertz reiterated the opposition 
of NAII to the adoption of any form 
of comparative negligence rule. The 
contributory negligence rule is an im- 
portant element in the disciplinary 
policy of most state laws, but even 
under this rule court dockets are so 
crowded with negligence cases that 
clamor is increasing for either hiring 
more judges of giving up the jury 
system. The problem would be magni- 
fied if negligent claimants who are 
presently barred were given their day 
in court. The contributory negligence 
rule, in actual practice, is not harsh. 
The injustices that are blamed on it 
are entirely in the realm of theory. The 
doctrine is a necessary deterrent to the 
prosecution of unmeritorious claims, 
he asserted. 
| 








... by providing better service—through time 
gained by greater office efficiency. Just ask 
our Agency Management Service Division. 
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Agency Management Service Division 
Phoenix of Hartford Group 


2405 Woodland St., Hartford 15, Conn. 
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The base of liability, Mr. Mertz said, 
is being broadened by the disappear- 
ance of the “impact” rule which re- 
quired physical contact in order to 
recover for shock and mental anguish. 
Now proof of impact is not required 
in most courts. Another evidence of 
liability is the extension of the doc- 
trine that those carrying on so-called 
“ultrahazardous activities’ do so at 
their peril, he noted. Others include: 
Decisions holding auto manufacturers 
liable to passengers for not designing 
the vehicles safely enough, and incor- 
poration of the absolute liability prin- 
ciple in the uniform aeronautics act. 

Amounts of recovery are also in an 
upward spiral. Awards include great- 
er credits for intangible elements of 
damage such as pain and suffering 
and emotional distress. Thus a federal 
court jury gave $40,000 for 10 hours 
of pain in addition to a substantial 
wrongful death award. 

Pressure for compulsory insurance 
laws, direct action statutes and kin- 
dred measures’ constitute another 
headache. These he classified as meas- 
ures to assure realization of damages. 
Other kindred measures include bills 
to prevent judges from reducing ex- 
cessive jury verdicts, bills to increase 
or remove wrongful death limits, to 
award attorneys’ fees to successful 
claimants, to penalize insurers who 
won’t settle claims promptly and to 
prevent direct negotiations with an in- 
jured person within a fixed period 
after the accident. 


Central Mutual Has 
Record Breaking Year 


L. G. Purmort, president of Central 
Mutual of Van Wert, O., reported to 
stockholders at the annual meeting 
that the company had an excellent 
year in 1955 breaking several previous 
records. 

Net premiums reached an all-time 
high of more than $2244 million. Assets 
were up from $40,818,000 to $43,564,- 
000; surplus was up from $12,374,000 
to $13,885,000, and net premiums were 
up from $20,440,000 to $22,559,000. 


Short Joins K.C. Firm 


Ian G. Short of London, has been 
named assistant manager of J. K. 
Seear, U.S.A., Ltd., of Kansas City. 

Mr. Short entered insurance in 1948 
at the London office of Norwich Union, 
and joined the London office of Seear 
in 1954. Most recently he has been 
in Seear’s Denver office. 








Harrington Tells Zone 2 


Headaches, Troubles 
Ahead Under N.Y. 
Compulsory Auto 


The new compulsory automobile in- 
surance law in New York will provide 
a multitude of problems and troubles 
both for its political sponsors and the 
insurers attempting to make it work, 
Zone 2 commissioners were told by C. 
F. J. Harrington, executive vice-presi- 
dent of National Assn. of Casualty & 
Surety Agents. Mr. Harrington, who is 
a former Massachusetts insurance com- 
missioner, told the zone gathering at 
Cleveland that the enactment of a com- 
pulsory automobile insurance law is 
“only the beginning of legislative and 
administrative turmoil and strife. Such 
a law will satisfy no one. There is no 
political profit in such a law. It is a 
plague upon the houses of all political 
parties who espouse it.” 

e J + 

No compulsory motor vehicle liability 
insurance law can be devised, Mr. Har- 
rington contended, that will provide the 
assurance of appropriate financial re- 
lief to the victims of all automobile 
accidents, whether those accidents are 
caused by financially responsible or 
financially irresponsible motorists. He 
said he does not think the New York 
law gives any measure of safety for 
the citizens. It imposes upon many, 
particularly in Manhattan and Brook- 
lyn, who are financially responsible or 
who may be good drivers and not con- 
tributing to the accident problem, the 
burden of paying a substantial insur- 
ance premium. Under the New York 
limits of 10/20/5, the cost on a pleas- 
ure car for a driver under 25 in Man- 
hattan or Brooklyn at present rates is 
$257 annually for BI and PDL alone. 
For those over 25 private passenger 
non-business BI and PDL premiums 
are $117, but if it is for use in business 
it is $171. 

Increased claim frequency is inevit- 
able in a state having a compulsory 
auto insurance law, Mr. Harrington 
continued. In New York there is al- 
ready a high average claim cost. 

Mr. Harrington suggested that rate 
making under the compulsory law 
should be put in the hands of the New 
York superintendent. “I cannot present 








FINANCIAL 


ASSETS 


Stocks 
Cash in Banks & Offices 
Agents Balance (not over 90 days) 
F.H.A. Mortgages 
Home Office 


Claims Reserve 
Unearned Premiums 
Commissions 
Tax Reserves 
Miscellaneous Reserves 
PEA en Ve tee ee 
Surplus to Policyholders . .. 


Total Liabilities . 





CONSOLIDATED 


as of December 31, 1955 


Accrued Interest & Misc. Funds .. 
Total Admitted Assets 


RESERVES AND SURPLUS 


ANCHOR CASUALTY COMPANY 


SAINT PAUL, MINNESOTA 


QUEEN CITY INSURANCE COMPANY 


SIOUX FALLS, 


STATEMENT 


875,855 
$15,088,680 


3,607,001 
$15,088,680 


SOUTH DAKOTA 
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REINSURANCE 


CASUALTY 
SURETY 


ACCIDENT 
AND HEALTH 


FIRE AND 
ALLIED LINES. 





EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO — SAN FRANCISCO LOS ANGELES 
107 William St. 175 W. Jackson 100 Bush St. 1139 W. 6th 
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This advertisement of The Home Insurance Company really hits hard. 
It can open the doors of hundreds of new prospects for you. It will help 
you most if you tie-in your own efforts with it. You can get newspaper 
mats, posters and other help from your Home fieldman. He stands ready 
to assist you in any way he can. 


This advertisement appears in color in: 


American Home—June + Better Homes and Gardens—June + Nation’s Business—June 
Town Journai—June + Business Week—May 5 + Newsweek—May 14 + Time—May 14 
U.S. News & World Report—May 25 








Pacific Board Helm 
to Alverson; Miller 
to Vice-Presidency 


Peyton Y. Alverson, Northern As- 
surance, and William B. Miller, Amer- 
ican, were elected president and vice- 





P. Y. Alverson 


W. B. Miller 


president, respectively, of Pacific Board 
at the annual meeting. Each man heads 
the western states operations of his 
group. 

Elected to the governing committee 
for a two-year term were David A. 
Barry, Pearl; Carl N. Homer, Deans & 
Homer; Clyde M. Marshall, Aetna Fire, 
and Samuel T. Shotwell, North British. 
One-year alternates on the committee 
will be Percy P. Lynch, Industrial In- 
demnity; Richard B. Masters, New 
Zealand, and George E. Stroub, Home. 





Moore, Case, Lyman & 


Hubbard Promotes Two 


Frank Supple has been named head 
of the engineering department of the 
Moore, Case, Lyman & Hubbard gen- 
eral agency of Chicago. He joined the 
agency in 1952 and has been in insur- 
ance engineering since 1950. 

Donald Ford, formerly head of the 
engineering department, has been pro- 
moted to account executive. He joined 
the agency in 1945 and was formerly 
with Western Actuarial Bureau and 
Chicago Board of Underwriters. 





Hear Madden at Wisconsin Rapids 

Thomas G. Madden, special agent 
for Fireman’s Fund group, reviewed 
the development and coverage of the 
3-D policy at the May meeting of Wis- 
consin Rapids (Wis.) Assn. of Insur- 
ance Agents. 


110 Stock Companies 
Form Unit to Insure 
Radiation Liability 


More than 110 of the country’s capi- 
tal stock insurance companies have 
been organized in New York to under- 
write radiation liability hazards on in- 
dustry-operated nuclear reactors and 
related operations. The new organiza- 
tion, Nuclear Energy Liability Insur- 
ance Assn., expects that its members 
will be able to insure each reactor for 
$50 million. 

The insurance will cover the con- 
struction, installation, operation and 
maintenance of nuclear reactors used 
for industrial, commercial research and 
experimental purposes. The coverage 
will be third party liability, insuring 
against bodily injury and_ property 
damage to persons other than the reac- 
tor owner or operator. All forms of 
liability risks, other than radiation, 
will continue to be handled by individ- 
ual companies and will not be insured 
through the association. 

e + * 

The new group will issue policies in 
the names of members and will control 
the investigation, settlement and pay- 
ment of losses. It will also receive 
all premium payments, establish and 
maintain reserves and remit to mem- 
bers all net income after deducting 
losses and expenses. 

Elected to the governing committee 
were Aetna Casualty, Fidelity & Casu- 
alty ,Hartford Accident, Indemnity of 
North America, Maryland Casualty, 
Royal-Liverpool group, St. Paul F.&M., 
Travelers and U.S.F.&G. J. Dewey Dor- 
sett, general manager of Assn. of Cas- 
ualty & Surety Companies, has been 
named general manager of the new 
group. Offices will be at 60 John street, 
New York City. 





Start New Argonaut Home Office 

Ground has been broken for the 
new $625,000 home office building of 
Argonaut of San Francisco, in Menlo 
Park. about 40 miles south of the city. 
Some portions of the Monterey colonial 
style building will be two stories. There 
will be 20,000 square feet of working 
space, plus parking facilities. 

Americana and Allstate also maintain 
their Pacific coast headquarters in 
Menlo Park. 





pioneers in 





multiple line underwriting 
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Edward T. Harrison, Chairman 
Gordon S. Yeargan, President 











Home Office, Dallas, Texas 
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how many hydraulic 


fire losses 


have you paid 
that could have been prevented? 


You write insurance. We’re chemists. Yet, 
we’re both concerned with a common problem: 
the fire-hazard of hydraulic equipment opera- 
ting near intense heat. 


We invite you to 
know the facts 
about Pydraul, 
Monsanto’s fire- 
resistant hydraulic 
fluid that offers 
you the advan- 
tages of talking 
lower fire risk 


Monsanto’s fire-resistant Pydraul F-9 is the first 
and only hydraulic fluid listed by the Under- 
writers’ Laboratories. 


Where Pydraul fills hydraulic lines, the risk of 
hydraulic fire loss is practically none. In dozens 
of documented cases, line leaks have sprayed 
Pydraul directly into a source of ignition—and 
not one fire started! 


In your business, you value information about 
such safeguards to human life, equipment and 
property. Putting facts before a client or pros- 
pect is your one best way of converting him to 
safer practices—lowering his risk and yours, too. 


We suggest that a knowledge of Pydraul and a 
familiarity with its uses could be a risk-reducing 
service to certain of your clients—and a valu- 
able tool for you. 











with your 
industrial clients. 





For more of the whys and hows and benefits of 
Pydraul, write for the free “Pydraul F-9” 
booklet. Address Organic Chemicals Division, 
MONSANTO CHEMICAL COMPANY, 
Dept. I-1, St. Louis 1, Missouri. 


Pydraul F-9—first and only hydraulic fluid listed by Underwriters’ Laboratories 
“In respect to fire hazard Pydraul F-9 is rated by Underwriters’ Labora- 
tories, Inc., 2 to 3 in a class much less flammable than paraffin (petroleum) 
oil, according to a schedule in which Ether is rated 100; Gasoline 90-100; 
Alcohol (ethyl) 60-70; Kerosene, 30-40; Paraffin Oil, 10-20.” 


WHERE CREATIVE CHEMISTRY WORKS WONDERS FOR YOU 








a 


Poured onto 1200° F. molten metal, Pydraul won't burn! 
All the lubricity of premium petroleum oil, without the 
fire hazard. Non-corrosive, chemically stable, safe to use. 
Economical, can be reclaimed for use over and over again. 


MONSANTO 


ala. 
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Wis. Department 
Reorganizing, Adds 
Division Chiefs 


Commissioner Rogan’s reorganiza- 
tion of the Wisconsin department 
made substantial progress when the 
bureau of personnel announced com- 
petitive examinations to fill five new 
division chief positions. 

Mr. Rogan asked nationwide recruit- 
ing for the chiefs of the new examining 
and rate divisions. The examinations 


are open to qualified persons anywhere 
in the United States. The starting sal- 
aries are $7,632 a year. 

Examinations for chiefs of the funds, 
fire marshal and services division are 
open to all qualified persons in the 
competitive state service. The starting 
salaries are $5,952 a year. 

. . . 

Each of the division chiefs will be 
responsible for major programs in a 
department which, among other things, 
regulates an industry that collected al- 
most $500 million in premiums in 1955. 

The chief of the examining division 
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Excess B.I.P.D. Coverages 
Fire and Allied Lines 
Errors and Omissions 
Livestock Mortality 
Professional Liability 
Fire, Theft, Collision 
Products Liability 
Personal Accident 
Replacement Value 
Special and Unusual Lines 


AGENTS, BROKERS AND 
COMPANIES EXCLUSIVELY 
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must regulate the financial conditions 
and business practices of 770 compa- 
nies licensed in Wisconsin, and, annu- 
ally collect from them $7 million in 
taxes and fees. 

The chief of the rate division will 
head a group of technicians who will 
approve all insurance policy forms and 
rates, as well as assist policyholders in 
obtaining fair treatment. 

The chief of the funds division will 
operate two multi-million dollar state 
owned insurance funds. One, the state 
insurance fund, insures all state-owned 
and much local government-owned 
property and, the state life fund sells 
life insurance to Wisconsin residents. 

The chief of the fire marshal divi- 
sion will head the clerk and six deputy 
state fire marshals, who summarize 
and distribute statistics on all insured 
fires in the state, and investigate cases 
of suspected arson. 

The chief of the services division will 
be the department’s office manager. In 
addition, his employes must give an 
estimated 4,000 written examinations 
each year to new insurance agents and 
annually license agents for each com- 
pany that they represent. 

Anyone who wishes to apply for 
these positions may write or visit the 
Wisconsin Department of Insurance, 
State Capitol building, Madison. Ap- 
plications for the examining and rate 
division chief positions must be filed 
by June 4. 





Hooper-Holmes Promotes 


Executives, Salesmen 


Hooper-Holmes Bureau has elected 
Verne W. Forkel, vice-president, a di- 
rector to head the new organization 
administration department, and has 
named Hiram A. Nickles vice-presi- 


dent of sales, Clarence H. Madison 
west central sales manager at Kansas 
City, Edmund J. Purser sales repre- 
senative in Birmingham, Ala., Wil- 
liam E. Bailey sales representative 
in Atlanta and Robert R. Streeter sales 
representative in Seattle. 

Mr. Forkel started at Chicago in 
1934 as an inspector and became vice- 
president of sales in 1950. Mr. Nickles 
began in New York as an inspector in 
1933 and became west central division 
sales manager in 1953 at Kansas City. 
Mr. Madison joined the bureau in 1929 
as an inspector at Minneapolis. Mr. 
Purser was formerly sales representa- 
tive in Atlanta and Mr. Bailey and Mr. 
Streeter were inspectors. 





Golf Trophy in Honor 


of N. J. Local Agent 


Mercer County (N.J.) Assn. of In- 
surance Agents will award for the 
first time the Karl Weidel Jr. memorial 
trophy to the association’s golf cham- 
pion in the tournament scheduled June 
14 at Jamesburg, N.J. The trophy has 
been presented to the association by 
Karl Weidel III, Trenton local agent, 
in memory of his father. 


La. Local Agent Holds 
Boating Safety Clinics 


C. J. Cutrone, local agent of Morgan 
City, La., has arranged a series of mari- 
time safety clinics for “boating en- 
thusiasts of his town. 

The first of the all-day clinics were 
held last week. Capt. P. Larche, U. S. 
coast guard, retired, was the instructor. 








David F. Cass has joined Marsh and 
McLennan at Indianapolis as senior 
account executive. He has been vice- 
president and assistant general man- 
ager for the H. H. Woodsmall agency 
since 1951. In his new post he will be 
in charge of surety bond production. 
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Gillooly, Saunders 
Mentioned as NAIC 
Election Dark Horses 


The FTC decision to do its own inter- 
preting of public law 15 has cast a shad- 
ow over the political complexion of Na- 
tional Assn. of Insurance Commission- 
ers. The logical choice for chairman of 
the executive committee to be elected 
at St. Louis has been Director Thomas 
Pansing of Nebraska, who lost out last 
year to Joseph Navarre of Michigan in 
a close election and since then has dis- 


tinguished himself as the representa- 
tive of the commissioners in dealing 
with the federal trade commission on 
the matter of A&S advertising. 

Until the FTC voted 3 to 2 that it has 
jurisdiction over A&S advertising in all 
states, Mr. Pansing was generally con- 
sidered a shoo-in. But now there are 
some commissioners who can hardly 
bear to think of anything that could 
remind them of the FTC, and there 
have been reports that Gillooly of West 
Virginia has gained some support from 
the Zone 2 commissioners and that 
Saunders of Texas is a dark horse from 








Am I excited! 


Friday gets to be a Girl Wednesday, and that's 


just what I'm going to be for one whole day— 


on Wednesday June 13. 





aside for people attending the NAMIA conven-— 
tion at Atlantic City to visit the wonderful 


new PLM Building in Philadelphia. Mr. 


angel. 


PLM's hostess on the great day. 
be there in person, as they say about movie 
starlets; and I'm sure a lot of agents and 


their wives will be there for me to welcome. 


Isn't it too thrilling! 


whatever shall I wear, 


MR. LOCAL AGENT 


It isn't often an agency Girl 


That's the date set 


He's giving me the time off to act as 


Now, let's see, 


I wonder . 





L is an 


Uhuh! I'll 


Zone 5. It has been mentioned that it is 
Zone 5’s turn to have a man in line, 
and if it isn’t going to be Mr. Pansing 
perhaps it could be Mr. Saunders. 





Try New Orleans 
Exchange Case 


At the conclusion of a three day 
trial of the government’s anti-trust ac- 
tion against New Orleans Insurance 
Exchange the U.S. district court at New 
Orleans gave the government till July 
25 to file a reply brief and the Ex- 
change till Aug. 25 to file its answer to 
the brief. 

The government charges that the 
Exchange’s non-intercourse rule pro- 
hibiting commission payment to non- 
members constitutes restraint of trade. 


Ohio Association Holds 
2nd District Meeting 


Agency time savers and industry 
problems were discussed by agents and 
executives of Ohio Assn. of Insurance 
Agents at the second district meeting 
at St. Clairsville last week. 

Ray W. Kapp, state agent of 
Phoenix-Connecticut group, explained 
“short cuts” in office systems and pro- 
cedures. 

A panel discussion on industry prob- 
lems was presented by Theodore M. 
Gray Sr., executive secretary; Charles 
T. Collins, educational director, and 
Robert L. Cook, district trustee. 

Hugh K. Dawson, association presi- 
dent, addressed the dinner session on 
“The Future of Your Agency.” 








Jefferson County Agents Meet 

Ray W. Kapp, state agent of Phoe- 
nix-Connecticut group, discussed the 
mercantile block policy at the monthly 
meeting of Jefferson Coutny Assn. of 
Insurance Agents at Steubenville, O.: 


Mass. Ban of Dealer 
Forms is Upheld 


Massachusetts supreme court has 
ruled that North America’s all risk 
dealers policies may not be written as 
inland marine in that state. The deci- 
sion upholds a ruling by Commissioner 
Humphreys and Deputy Commissioner 
Louden made a year ago. This was ap- 
pealed by North America in two cases. 
One case sought to overturn the com- 
missiioner’s order and the other asked 
the court to issue a declaratory decree 
holding the policies to be inland ma- 
rine. 

The court stated that many more 
risks were involved in the coverages 
than transportation or deliveries and 
that it did not “preceive any limit to 
the coverage of a dealer’s entire stock 
in trade for as long as the policy or its 
renewals may continue. We cannot dis- 
cover that there necessarily will be the 
continuous movement of goods,” the 
court went on. It also rejected North 
America’s contention that the insur- 
ance department was discriminating 
against the insurer in barring its all 
risk dealers policies and permitting 
such coverage for dealers in furs, mu- 
sical instruments or jewelr. 





Yazoo Delta Agents Elect 

W. G. Mize of Greenwood has been 
elected president of Yazoo Delta 
(Miss.) Insurance Agents Assn. Other 
officers are B. B. Bowen Jr. of Shelby, 
vice-president; Bob Bobo Jr. of Clarks- 
dale, secretary-treasurer; and Lee T. 
Cossar of Leland, Warner Wells Jr. of 
Greenwood, Walter M. Merritt of 
Cleveland and Barry Wood Jr. of In- 
dianola, directors. 





Paul B. Bromley Co., Louisviflle general 
agency, has moved to 800 Starks building. 
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LATIN AMERICAN POOL 


Trustee for U.S.A. and Canada Trust Fund: 
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The Convention of the National Association of Mutual Insurance Agents 
will be held in Atlantic City, June 10 to 14. Are you planning to attend? 
If so, you and your family are cordially invited to be our guests at lunch 
on Wednesday June 13, and, in conjunction, to visit the new PLM Building 
in Philadelphia. Time has been set aside for the trip by the NAMIA Ex- 
ecutive Secretary, and free transportation to and from Philadelphia will 
be provided. Try to make it, won’t you? We look forward to seeing you! 


Pennsylvania Lumbermens 
Mutual Insurance Company 


PLM Building © Philadelphia 7, Pa, 


Writing FIRE and ALLIED LINES “in the Birthplace of American Mutual insurance” 
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Insurers Ask Curb — 
on Flood Definition 


Commenting on the passage by the 
Senate of the federal flood insurance 
act of 1956, a spokesman for American 
Insurance Assn. stated that the com- 
plete facilities of the capital stock in- 
surance business would be available to 
the government in the event it is de- 
termined to provide specific flood in- 
demnity by subsidy, or otherwise, if 
the government requests the assistance 
of the business in carrying out the 
scheme. This repeats the offer made 
by insurance during the Congressional 
hearings on the subject. 

However, it was added that the busi- 
ness hopes that if legislation providing 
indemnity for losses to flood victims 
finally becomes law that the word in- 
surance will not be used in connection 
therewith. The industry does not be- 
lieve that the writing of specific flood 
insurance covering fixed-location prop- 
erties in areas subject to recurring 
floods is a feasible undertaking for 
either private industry or the govern- 
ment, and any plan which the govern- 
ment develops and puts in effect is a 
subsidy and is not insurance. 


In the event this legislation becomes 
law, the spokesman stated, the govern- 
ment, consistent with its announced 
policies, should make certain that the 
law permits only the writing of flood 
indemnity. As the bill is written, the 
federal flood insurance commissioner 
has practically unlimited authority to 
expand the perils which the govern- 
ment can cover. The spokesman de- 
clared that Congress should not allow 
by regulation, or otherwise, the un- 
warranted invasion of the private in- 
surance business by permitting the 
definition of flood to be expanded to 
cover those perils for which a private 
insurance market now is available. 


N. J. To Lower WC 
Manual Rates 5.2% 


Compensation Rating & Inspection 
Bureau of New Jersey has adopted 
and the insurance department has ap- 
proved new workmen’s compensation 
rates effective July 1, which represents 
a 5.2% reduction in the manual rate. 

The 1955 calendar year loss ratio 
was 52%, with earned premiums of 
$76,313,791 and incurred losses of 
$39,685,016. This was a 12.3% increase 
in premiums compared with 1953. 

For manufacturing, the decrease is 
5.3%, for construction and erection 6%, 
and for all others 4.4%. The decrease 
comes 4.3% from the 1955 experience 
plus an .8% decrease for elimination 
of the tax for the second injury fund. 
The law provides that when the fund 
reaches $1,500,000, no further contrib- 
utions are required, and as of last 
Dec. 31 the fund had $1,659,616. 


Vermont Mutual Elects 
Haley Executive V-P 


Vermont Mutual Fire has elected 
Benton F. Haley executive vice-presi- 
dent and Clifton G. Parker, Morris- 
ville, Vt., lawyer, a director to succeed 
Thomas C. Cheney, Morrisville local 
agent, who is retiring after 50 years on 
the board. 

Mr. Haley started with the company 
as a field man in Maine. He was as- 
— to the president the past two 

S. 


Tax Talk at Cincinnati 


J. A. Ward, farm manager of Ohho 
ers, discussed taxation of insuran 
Proceeds at a meeting of Cincinnati 
Underwriters Assn. Ward ap- 
peared in the second of a new series of 
educational luncheon sessions being 








conducted by the Cincinnati board un- 
der the direction of its program chair- 
man, A. M. Peck, Jr. 

L. C. Graham, executive vice-presi- 
dent of the Thomas E. Wood agency 
and a member of the Cincinnati associ- 
ation board, introduced the speaker. 





Hemisphere I-Day 
Attracts 500 Plus 


More than 500 insurance men met 
in New York city for the U. S. par- 
ticipation in Hemispheric I-day while, 
at the same time, similar meetings 
were being held in 14 countries in the 
western hemisphere. The group heard 
Henry B. Sargent, president of Amer- 
ican & Foreign Power Co., discuss eco- 
nomic growth in Latin and South 
America and Julius S. Wikler, New 
York deputy superintendent, talk on 
multipl elines as a new horizon in in- 
surance. 

Bradford Smith Jr., vice-president 
of North America, presided at the 
luncheon in place of Chairman John 
A. Diemand, president of North Amer- 
ica, who was in Europe. Cables were 
read from Mr. Diemand and several 
of the countries in which simultaneous 
observances of the I-day were being 
held. 

Among those on the dias were Owen 
E. Barker, president of Appleton & 
Cox and of American Institute of 
Marine Underwriters, Enrique Godoy, 
president of Godoy-Sayan Insurance 
group, Havana, James O. Nichols, 
president of American Foreign Insur- 
ance Association; Kenneth Ross of 
Arkasas City, Kan., president of Na- 
tional Assn. of Insurance Agents; 
Frank A. Christensen, chairman of 
America Fore and of AFIA, and A. L. 
Kirkpatrick, manager of the insurance 
department of U. S. Chamber of Com- 
merce. 


It was announced that more than 
30 U. S. insurance men are expected 
to attend the Hemispheric conference 
this year in Buenos Aires in Novem- 
ber. 

Mr. Wikler discussed some of the 
problems which have arisen since the 
advent of multiple peril policies. Cap- 
ital requirements for package policy 
underwriting ought to be revewed, e 
said. Also, he suggested, something 
should be done about making provis- 
ions for examing multiple peril writ- 
ing companies, rather than extending 
present examining procedures appli- 
cable to fire and casualty insurers. He 
also suggested new laws for qualify- 
ing multiple peril agents and a statis- 
tical plan for multiple peril policies be 
developed. A great deal has been done 
through the work of Natonal Assn. of 
Insurance Commissioners and the rat- 
ing organizations, he said, but still 
much more needs to be done. 





Three More Babaco Agencies 

Babaco Alarm Systems has opened 
three new agencies for the installation 
and servicing of truck burglar alarm 
systems. They are Steel City Oldsmo- 
bile, 2415 Seventh avenue, south, Bir- 
mingham, Ala., Nebraska Avenue 
Tune-Up Center, 3501 Nebraska ave- 
nue, Tampa, Fla., and Ollie M. Moore 
Co., 1409 Broadway, Nashville. The 
supervisors will be R. L. Stauffer, 
M. S. Bailey and Ollie M. Moore, re- 
spectively. 





American States Opens “Drive-In” 

American States has moved its 
Cleveland office into the area’s first 
drive-in insurance service office at 
2828 Euclid. Donald Conover, sales 
manager, and Lloyd Miller, claim 
manager, are in charge. 


Surety Assn. Names 
Hacker, Bennem to 


To Executive Posts 


Surety Assn. of America elected J. P. 
Hacker, senior vice-president of Stand- 
ard Accident, chairman of the execu- 
tive committee at the annual meeting 
in New York City. William H. Bennem, 
vice-president of American Surety, was 
named vice-chairman. 

Named to the executive committee 
were American Surety, Columbia Cas- 
ualty, Commercial of Newark, Fidelity 
& Casualty, Fidelity & Deposit, Fire- 
man’s Fund Indemnity, Glens Falls In- 
demnity, Great American Indemnity, 
Hartford Accident, Maryland Casualty, 
Massachusetts Bonding, New Amster- 
dam Casualty, Standard Accident, Trav- 
elers Indemnity and U.S.F.&G. 


Warren N. Gaffney, reelected general 
chairman of the association, in his an- 
nual report said that the subcommittee 
on mercantile fidelity has filed a report 
which sets up a series of uncomplicated 
tests whereby it will be possible to sug- 
gest a suitable range of minimum fidel- 
ity coverage for any given mercantile 
risk. The report will be published in a 
few weeks, he said. 


At the meeting of the executive com- 
mittee which followed the annual meet- 
ing, members of the association’s ad- 
visory committees were appointed. Of- 
ficers and members of the headquarters 
staff named were, in addition to Mr. 
Gaffney, John L. Kirkwood, deputy 
general manager and secretary, E. Ver- 
non Roth, secretary, Elmer C. Ander- 
son, John F. FitzGerald, Philip T. 
Morehouse, Peter A. Zimmermann and 
William J. Zimmerman, assistant secre- 


traies; David Porter, educational di- 
rector, and N. M. Franklin, actuary. 

Commenting on the contract bond 
rate revision of last summer, Mr. Gaf- 
fney said that while the competitive 
situation admittedly was a relevant 
factor, there were other important con- 
siderations. First, there was a wide- 
spread expectation that construction 
activity would soon grow to unprece- 
dented levels. Second, the preliminary 
indications of the cost study showed 
that the expense ratio for contract 
bonds was less than for surety gener-~ 
ally. Third, supervisory officials had 
expressed definite interest in contract 
bond rates and the prospect of being 
forced to do hastily and in an un- 
craftsmanlike manner what could 
and should be done voluntarily and 
with measured skill was real and im- 
minent. And, finally, as the reduction 
appeared to be inevitable and near, the 
association was satisfied that is should 
be made so as to become a part of the 
Virginia rate case and give it and the 
sitting commissioners the opportunity 
to consider the substantial and favor- 
able revision in statistics that would 
result therefrom. 

It is interesting to note, Mr. Gaffney 
said, that despite the July 20, 1955, 
reduction in contract bond premiums, 
which constitute more than two-thirds 
of all surety premiums, the volume of 
surety premiums written by member 
companies in 1955 was almost $8 mil- 
lion more than in 1954. This was more 
than three times the 1954 increase over 
1953, he said. 





Iowa National Mutual of Cedar Ra- 
pids has opened a branch office at Den- 
ver, and plans to open another office 
at Portland, Ore. The office at Denver 
will handle Colorado, western Nebras- 
ka and Wyoming. 
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500 Attend Buffet 
During AMA Seminar 


About 500 persons attended the an- 
nual Marsh & McLennan cocktail party 
and buffet during the spring insurance 
seminar of American Management 
Assn. in New York. 

The party, while not a part of the 
convention, has become one of the 
highlights of its allied activities. This 
year the New York brokerage firm 
decorated the buffet table with carved 
ice baskets of fruit, with the fruit im- 
bedded in the ice and trailing out over 
the table. 


O. 1752 Club Elects Caton 


Ohio 1752 Club at its May meet- 
ing elected David W. Caton, Guarantee 
Mutual, president; A. R. Cain, Beacon 


Mutual Indemnity, vice-president, and 
C. P. Oesterle, Druggists Mutual, sec- 
retary-treasurer. 

Tribute was paid to retiring presi- 
dent, Thomas Purdy, National Mutual, 
and Secretary J. L. Crepps, who is 
joining Phoenix of London. 





Aetna Casualty Driving 
Film Wins Safety Award 


Aetna Casualty has won an award 
for producing a highway safety film, 
“Don’t Skid Yourself,” given by Na- 
tional Committee on Films for Safety. 
In the annual competition sponsored 
by the committee, the movie was pre- 
sented an award of merit in the traf- 
fic and transportation category. 





Insurance Women of Toledo have elected the 
following officers: Mrs. Lorine O’Boyle, presi- 
dent; Mrs. Frances W. Schneider, ist vice- 
president; Mrs. Betty Raitz, 2nd vice-presi- 
dent; Gayle Parks and Mrs. Carolyn Allison, 
secretaries, and Mrs. Betty Brown, treasurer. 





Landlord's 
Lament! 





speed and friendly efficiency. 





Owners, landlords and tenants are in a precarious position 
where they do not carry adequate public liability insurance. 
So many mishaps can occur around any building and there 
are so many possibilities for negligence. 

There will be those exposed to these dangers in your 
community for whom you cannot obtain proper Owners, 
Landlords and Tenants coverage from your customary 
sources. In such cases, Illinois R. B. Jones can place this 
business in the London market for you with professional 
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Kemper Group Hosts 
225 at AMA Breakfast 


Kemper group was host to more than 
225 persons at a breakfast during the 
annual spring insurance seminar of 
American Management Assn. in New 
York. 

Present from the home office were 
Norris C. Flanagin, executive vice- 
president of Lumbermens Mutual Cas- 
ualty and American Motorists; W. R. 
White Jr., vice-president in charge of 
boiler production; George Bonstelle, 
vice-president of boiler underwriting; 
R. M. Dewey, fire special risks chief, 
and Peter Van Cleve, executive assist- 
ant. Maj. Gen. Leigh Wade of Washing- 
ton, D.C., executive assistant, also 
attendid. 


Security-Conn. Names 
Carlton Manager in N.C. 


Security-Connecticut group has 
named A. R. Carlton manager of oper- 
ations in North Carolina and South 
Carolina at Greensboro, N.C. 

He joined Cotton Insurance Assn. 
as an inspector in 1946 and went to 
Security-Connecticut in 1950 as a spe- 
cial agent in North Carolina. A year 
later he was named state agent. He 
will be assisted by W. Frank Ellis, 
special agent. 


185 Agents Attend Meetings 


in Three Wisconsin Cities 


Wisconsin 1752 Club together with 
the University of Wisconsin held re- 
gional meetings last month for agents 
in Milwaukee, Fond du Lac and Eau 
Claire. 

More than 185 agents attended the 
meetings at which Commissioner Ro- 
gan explained rate filings and pro- 
posed rate changes, F. F. Malcomson 
spoke on sales techniques, and mem- 
bers of the 1752 Club put on a skit 
about fire coverages. 








New Cal. Manager for 
Michigan Millers Mutual 


Ward W. Webb, who has been Cal- 
ifornia manager of Michigan Millers 
Mutual since the department was or- 
ganized 23 years ago, has retired and 
is succeeded by Charles C. Webb. C. C. 
Webb has been with Michigan Millers 
for 10 years, most recently as assistant 
California manager. 





Texas Local Boards Elect 
New officers of Texas local boards 
are: 
Amarillo Insurance Exchange—R. F. 
O’Keefe, president; Rufus Gaut, Ist 
vice-president; Ed Fancher, 2nd vice- 


president; and J. E. Spann, secretary 
(reelected). 

Taylor Insurance Exchange—Del- 
mar H. Nichols, president; Neil G. Mc- 
Alpine, vice-president, and Miss Mary 
Moody, secretary. 

Lubbock Assn. of Insurance Agents 
—Charles Head, president; John V. 
Shropshire, vice-president, and A. C. 
Sanders Jr., secretary (reelected). 

Nacogdoches Assn. of Insurance 
Agents—L. B. Davidson, president; C, 
N. Thompson, vice-president, and Her- 
man Darby, secretary. 


N.Y. Brokers Assn. 


Names Seven Directors 


Insurance Brokers Assn of New York 
state has elected as new directors John 
K Cowperthwaite, president of Fox 
& Pier; John T. Harrison, partner of 
Flynn, Harrison & Conroy; Melvin A. 
Holmes, assistant vice-president of 
Frank B. Hall & Co.; Eric W. Peniston, 
president of R. C. Rathbone & Son; J. 
David Rasmussen, president of Holly 
& Co.; G. Foster Sanfrod, president of 
Smythe, Sanford & Gerard, and Ed- 
mund M. Tallman, vice chairman of 
Hagedorn & Co., all of New York City. 








Buckeye Agents Complete 


Four Day Training Course 


A four day course of fire and cas- 
ualty instruction sponsored by Buckeye 
Union for agents and solicitors was 
completed recently. 

The agent’s school originated as a 
refresher course for returning service 
men at the close of World War II. In- 
struction for the most part is handled 
by John A. Dodd, executive vice- 
president, and S. W. Schellenger, 
agency superintendent. 





Royal-Liverpool Names 
Marine Special in N.Y. 


Royal-liverpool group has appoint- 
ed Ward H. Chadwick marine special 
representative in the New York met- 
ropolitan and suburban areas. 

He joined the group in 1946 in the 
marine underwriting department, Aft- 
er training in marine lines, reinsur- 
ance, loss adjusting, rating and under- 
writing, he became _ underwriting 
assistant in 1954. He is a director of 
American Marine Insurance Forum. 





Lange on Insurer's Board 


John R. Lange, former Wisconsin 
insurance commissioner, has been 
elected a director of Wisconsin Casual- 
ty Association, Milwaukee disability 
insurer. 





Insurance Women of Memphis have elected 
the following officers: Miss Lucy Garner, presi- 
dent; Mrs. Verda Ferguson, Ist vice-president; 
Mrs. Frankie Spencer, 2nd _ vice-president; 
Miss Shirley Grehan and Mrs. Rhetta Priddy,. 
secretaries, and Mrs. Pat Mars, treasurer. 











WEST BEND MUTUAL FIRE INSURANCE COMPANY 


WEST BEND, 


STANDARD — UNIFORM ; 
NON-ASSESSABLE POLICIES 


Chas. W. Walter 


President 


RATED BY “BESTS” 
“A” + EXCELLENT 





“CHOOSE YOUR COMPANY AS YOU CHOOSE YOUR FRIENDS" 





ESTABLISH 
WE INVITE AGENCY INQUIRIES IN FLA.-ILL.-IND.-LOWA-KY.-MINN.-TENN. AND WIS. CERTAIN TERRITORIES OPEN FOR AGENCY REPRESENTATION. 


WISCONSIN 





UNEXCELLED SERVICE 
AN AGENCY COMPANY 


Robert S. Barber 


Secretary 


PREFERRED RISKS 
SPECIAL RATES 
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Rev. Morris Tries 
"“Sit-Down” in Iowa 


Department Offices 

DES MOINES—Rev. Sam Morris, 
temperance leader and ousted presi- 
dent of Preferred Risk Mutual, is con- 
ducting a “sit-down strike” in the in- 
surance department offices. He has 
said he will stay in the department 
offices until Commissioner Bennett 
meets “my demands.” 

“T tried to throw the drinkers out of 
the company and instead they threw 
me out,” Rev. Morris said. He was re- 
ferring to one of his major complaints 
that the company officers had hired 
several key employes who drink. Rev. 
Morris started his sit-down strike May 
9 and each day arrives at the office 
upon opening and stays there until the 
department is closed. His son, Sam 
Morris Jr., brings him his lunch. 

Rev. Morris, who has filed in federal 
court a $1 million damage suit against 
the other officers and in turn was re- 
moved by them as president, filed with 
the department his answers and rec- 
ommendations in connection with an 
examination of the company. He rec- 
ommended that the commissioner ap- 
point personally a complete new board 
of nine directors to replace the present 
board; that the commissioner also ap- 
point a receiver or supervisory manager 
over the affairs of the company; and 
that the commissioner call for the im- 
mediate resignation of any and all 
“drinking” employes. 





Casualty Property, 
Unit Formed in Ala. 


A group of insurance company ex- 
ecutives, agents, general agents and 
field men have 
formed Alabama 
Property & Cas- 
ualty Insurance 
Council in Bir- 
mingham. 

Objectives of 
the new organi- 
zation include 
support of state 
regulation of the 
insurance _ busi- 
ness and opposi- 
tion of federal 
encroachment, 
greater use of taxes collected from 
domestic companies to support and im- 
prove the state insurance department, 
proper qualification for agents, safe- 
guards against entry or organization of 
irresponsible insurance companies and 
reduction of large damage awards by 
the courts. 

Officers are W. O. Thomas of Mol- 





W. O. Thomas 





EXECUTIVE 
SPECIAL AGENT 
$8,500 to $10,000 


This position requires a man 40 to 
45 with at least 10 years multiple 
line experience as a Special Agent. 
He will be required to do nationwide 
traveling calling on large general 
agencies. This position could very 
conceivably lead to agency director. 
Of course, all correspondence is 
confidential. 


FERGASON PERSONNEL 


330 S. Wells St. Chicago 6, Ill. 
HArrison 7-9040 











ton, Allen & Williams agency of Bir- 
mingham, president; Robert M. Camp- 
bell, Birmingham local agent, King G. 
Luck of Burnham agency of Birming- 
ham, and Frank E. Patrick, president 
of Stonewall Ins. Co., vice-presidents, 
and Fred A. Carnell, president of 
American Liberty, secretary. 





Union of St. Louis Buys 
State Fire of Concord 


Union of St. Louis, formed nine 
months ago to sell insurance policies to 
labor union members and their fam- 
ilies, has acquired State Fire of Con- 
cord, N.H. 

Thomas F. X. Gibbons, St. Louis 
general agent and president and chair- 
man of Union Corp. of America, hold- 
ing company for Union, said the deal 
was financed through the sale of stock. 

State Fire, oldest company in the 
Jackman group, will adopt the name 
of the parent, Union, and the execu- 
tive offices will be moved to St. Louis. 
The fire and casualty company will 
have a capital and surplus of $250,000. 

Union Corp. was formed nine months 
ago as a Missouri corporation to sell 
fire and casualty insurance, but it was 
decided to purchase the New Hamp- 
shire insurer instead. Subsequent plans 
call for the incorporation or purchase 
of mortgage and loan companies. 





Menefee, Suggests La. 
Department Discontinue 
Liability Policy Files 


George H. Menefee, chairman of the 
casualty and surety division of the 
Louisiana department, has _ recom- 
mended that maintaining files of copies 
of every liability policy written in Lou- 
isiana be discontinued. Under the law, 
the department is required to keep a 
copy of every liability policy and main- 
tain it until 15 months after expiration. 
Mr. Menefee says more than one mil- 
lion policies are in the files and “they 
serve no purpose whatsoever except to 
comply with this portion of the insur- 
ance code.” 

Only a few attorneys make use of 
the files, he said, but they take up 50% 
of the department space. Furthermore, 
when an attorney has knowledge of 
high limits are provided he is likely to 
ask for a higher settlement. Elimina- 
tion of this portion of the law, which 
benefits a few attorneys, could save the 
department up to $200,000 a year, and 
Mr. Menefee said this would permit 
a reduction in rates which would ag- 
gregate $1 million. 


N.J. Increases UM 
Levy from $3 to $8 


Gov. Meyner of New Jersey has 
signed a bill which increases from $3 
to $8 the annual assessment for unin- 
sured motorists beginning June 1. The 
money will go to the state’s unsatis- 
fied judgment fund. 

The new law puts the support of the 
bill completely on the uninsured mo- 
torist. Heretofore insured “motorists 
contributed $1 a year to the fund. 


$123,500 Award in Wis. 


Milwaukee county circuit court jury 
has awarded damages totaling $123,- 
500 to an eight year old girl and her 
father in a $150,000 suit for injuries 
the girl suffered when she was struck 
by a truck. This is the largest personal 
injury verdict in the history of the 
Milwaukee circuit court. 

The girl, Joan Ryback, was awarded 
$100,000 and her father $23,500 for the 
girl’s medical expenses. The girl was 
struck when she alighted from a school 
bus and started to cross the country 


road in front of her home. She was in 
a coma for two months and had to have 
considerable therapeutic treatment. 

Under the Wisconsin comparative 
negligence law, the truck driver was 
found 60% negligent and the school 
bus driver 40% negligent, the truck 
driver for driving at an excessive rate 
of speed and the bus driver for driving 
the bus away before the girl had 
crossed the street. Both the trucker 
and the bus driver were insured. 





National Union group has opened a 
new multiple line service office at 415 
Congress Street, Portland, Me. 


Yorkshire Promotes 
Deverall, Strain, 
Falke to High Posts 


R. L. Deverall and James Strain 
have been elected vice-presidents and 
A. J. Falke Jr. has been appointed as-~ 
sistant secretary of Yorkshire and Sea- 
board F.&M. 





Insurance Women of San Angelo (Tex.) have 
elected the following new officers: Mrs. Etta 
Bishop, president; Miss Jane McWhorter, Ist 
vice-president; Mrs. H. T. Hartman, 2nd vice- 
president; Miss Nelline Bell, secretary, and 
Miss Margaret Overholser, treasurer. 
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resents facts and sound judgment—that it is supported by evi- 
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Blue Cross-Hospital 
Problems Aired at 
Tri-State Meeting 


The necessity for Blue Cross and 
hospitals to work together was the 
theme of a general assembly sponsored 
by Blue Cross section at the annual 
Tri-State Hospital Assembly in Chica- 
go. 

The assembly was held under the 
direction of L. W. Hamblin, president 
Illinois Hospital Assn., and was mod- 
erated by Robert T. Evens, executive 
director Illinois Medical Service. 

Kenneth Williamson, associate di- 
rector American Hospital Assn., re- 
ported on the government’s views 
toward health problems. A strong pro- 
gram is in progress to further govern- 
ment adoption of a pre-paid health 
plan for federal employes. Blue Cross, 
Mr. Williamson said, offers the best 
solution to the government’s own prob- 
lems in health insurance. 


Rev. John J. Flanagan, executive di- 
rector of Catholic Hospital Assn. and a 
director in the department of hospital 
administration of St. Louis university, 
said thinking must be geared to the 
promotion and extension of Blue Cross 
coverage. Blue Cross should spend less 
time trying to cut hospital costs and 
direct its energies to increasing mem- 
bership. It is the responsibility of hos- 
pitals to train front office personnel to 
advocate Blue Cross and Blue Shield, 
Rev. Flanagan said, “to protect the 
public from the fine print artists in 
commercial companies who seek to vic- 
timize the most helpless sections of our 
society.” 

Rev. Flanagan concluded that Blue 
Cross must move forward with the 
ideal of non-profit pre-paid coverage 
in the face of increasing competition 
from commercial companies. 

Speaking for Blue Cross, W. S. Mc- 
Nary, executive vice-president of Mich- 
igan Hospital Service, said less than 
one-third of the public is now protected 
by Blue Cross, and the sights should be 
set on the other two-thirds. To attract 
members he advocated a vigorous pro- 
gram of publicity and increased bene- 
fits. 

Many hospitals, he said, are not rec- 
ognizing their responsibility to Blue 
Cross and the community they serve. 
He cited examples of patients being 
kept in hospitals longer than neces- 
sary, charging drugs for home use to 
Blue Cross, and a lack of economical 
programs. 

Mr. McNary stressed the need of a 
national committee with authority to 
make decisions on a national level and 
for greater inter-chapter cooperation. 





Columbus A&H Agents Elect 


Cc. S. Curtis, assistant manager of 
the Swisher agency of Mutual Benefit 
H. & A., has been elected president of 
Columbus (O.) Assn. of A&H Under- 
writers. 

Other officers are T. A. Stevens of 
Provident L.&A. vice-president; P. A. 
Wagner of Business Men’s Assurance, 
secretary, and J. R. Hennen of Ameri- 
can Service Bureau. treasurer. Direc- 
tors are F. J. Daugherty of North 
American Life, D. C. Henderson of 
the Henderson agency and R. C. Row- 
ley of Central Assurance. 





Farm & Home of Indianapolis has 
been licensed in North Dakota. 


ae 


Governor's Commission 
Hears Testimony in 
Mich. Blue Cross Study 


LANSING, MICH.—Dr. Harry F. 
Becker, medical director of Michigan 
Hospital Service, claimed that 20% of 
Blue Cross premium payments are 
wasted on patients who should not 
have been admitted to hospitals, at a 
meeting of the governor’s study com- 
mission on prepaid hospital care plans. 

Dr. Becker admitted the estimate 
was his “personal opinion” and cited 
a study showing that about 14.7% of 
the bed-days used by patients in Mich- 
igan general hospitals were “unneces- 
sary.” He said the study also showed 
the frequency of misuse of hospital 
facilities varied in direct proportion 
to the share of expense borne by pre- 
payment plans. Both hospitals and 
doctors have tried to remedy the situ- 
ation without success, he declared. 

Dr. L. F. Foster, secretary of Michi- 
gan Medical Assn., told the commis- 
sion he felt the solution lay in ade- 
quate “education.” George E. Bowles, 
commission chairman, said the Uni- 
versity of Michigan has offered its as- 
sistance in the current study. 

B. D. Dann, administrator of Hack- 
ley hospital, Muskegon, said there is 
no indication of a leveling off or de- 
cline in hospital costs. “We must ex- 
pect hospital costs to continue to in- 
crease about 5% annually over a per- 
iod of many years unless there is a 
very significant decline in the general 
economic situation,’ he said. He 
claimed that patient-day costs increas- 
ed from $9.39 to $21.76 from 1946 to 
1954. 

The commission was named to study 
the situation after CIO executives 
criticized Blue Cross rate increases 
and demanded correction of conditions 
causing the uptrend. 


Texas A&S Claims Men 


to Convene at San Antonio 


Texas A&H Claims & Underwriters 
Assn. will hold its annual convention 
at San Antonio June 8 and 9. Dr. J. L. 





Cochran, president of Texas Medical © 


Assn., will speak on “Our Future and 
What Are We Going To Do About It.” 

Other speakers and their topics will 
be Stanford Miller, vice-president of 
Employers Reinsurance, ‘“Substand- 
ard Accident & Health”; Horace Card- 
well, president of Texas Hospital Assn., 
“If I Were a Claims Manager”; Francis 
C. Sullivan, San Antonio district man- 
ager, American Hospital & Life, “The 
Field Man’s Viewpoint,” and J. D. 
Wheeler, American Hospital & Life 
general counsel, “Accident & Health 
Advertising Code.” 


Combined Names Smith in Vt. 

Charles J. Smith, Rutland, Vt., agent 
since 1938, has been appointed regional 
manager in Vermont for Combined of 
Chicago. 

Associated with him will be Percy 
Emrich, state agent, who will supervise 
the agency field activity. Mr. Smith’s 
agency services Vermont and New 
Hampshire. 








Ohio Agents Set Date for Annual 


Ohio Assn. of A&H Underwriters 
will hold its annual convention at 
Cleveland June 1. The speakers will 
include C. J. Schied of Cleveland; Chet 
Elson of Waterloo, Ia., and David T. 
Conklin of Washington. 


Fireman's Fund to 
Write Major Medical 
for Individuals 


Fireman’s Fund group is introducing 
a major medical expense policy for in- 
dividuals. The new policy furnishes 
blanket coverage to limits of $5,000, 
$7,500 or $10,000, and expenses from 
any single disability will be covered 
for as long as three years. 

Five combinations are available: $5,- 
000 benefit limit with $250 or $500 de- 
ductible; $7,500 benefit limit with $500 
or $750 deductible; or $10,000 benefit 
limit with $1,000 deductible. When 
covered expenses are incurred within 
a three year period, the company pays 
75% of the first $2,500 in excess of the 
deductible, and then 85% up to the ben- 
efit limit. One deductible applies when 
two or more family members are in- 
jured in the same accident or contract 
the same disease within 30 days of each 
other. 


Family members between the ages of 
one month and 55 years and individuals 
between the ages of 18 and 55 years are 
eligible. The policy is renewable, at the 
option of the company, to age 70. The 
premium schedule for new and renewal 
business reflects the varying medical, 
hospital and surgical costs of different 
age groups and in different parts of 
the country. Self-employed males in 
class D* through G may be covered 
with an additional premium for the 
added occupational hazard not covered 
by workmen’s compensation. When 
more than two family members are in- 
sured in the same policy, a 10% premi- 
um reduction is allowed. There are no 
restrictions as to type or daily cost of 
hospital room and board, and hospital 
extras, drugs and charges of physicians, 
surgeons or nurses are not limited to 
any set amounts. Excluded are losses 
covered by workmen’s compensation or 
occupational disease laws; pregnancy, 
childbirth or miscarriage (specific corn- 
plications are covered); dental surgery 
or treatment (except injury to naturel 
teeth); war or military service; injury 
while operating or learning to operate 
or serving as a member of the crew of 
an aircraft; treatment in a military or 
veteran’s hospital; cosmetic surgery 
unless occasioned by injury. 





Organize New Dental 
Group Plan in N. Y. 


Dental Insurance Plan, Inc., 26 
Court street, Brooklyn, has been organ- 
ized to offer non-profit group dental 
coverage to low income employe and 
union groups of 50 or more members. 

The cost will be $1 a month for each 
insured, $2 for insured and spouse and 
90 cents apiece for children under 18. 
At least 75% of a group must enroll to 
be eligible, regardless of the present 
condition of their teeth. 

Benefits include annual examination 
of the mouth; annual radiographic ex- 
amination, consisting of full mouth x- 
ray series; annual cleaning of teeth; all 
necessary fillings of silver amalgam or 
porcelain; extractions where indicated, 
and emergency visits requiring any of 
these services. 

Lewis Weingarten, general agent of 
Union Casualty & Life in Brooklyn, is 
administrator of the plan. 


Terms Cal. A&S Ads OK 


LOS ANGELES—Commissioner Mc- 
Connell, in his statutory report to the 
governor for March, prominently re- 
views the matter of inquiries made 
about A&S by the California subcom- 
mittee on finance and insurance. 

Following department action the 
past few years against improper A&S 
advertising by companies and agents, 
Mr. McConnell said there has been a 





vast improvement. “Recent advertising 
material used in the state and coming 
to the attention of the department,” he 
said, “indicates that the insurers have 
substantially corrected, in some cases 
completely corrected, the practices 
which have heretofore been the sub- 
ject of action and activity of this de- 
partment.” 


San Antonio A&H Agents 


Discuss Give-Away Deals 


San Antonio Assn. of A&H Under- 
writers at the May meeting heard a 
discussion of the free insurance being 
offered by auto manufacturers and 
were told that the Texas board of com- 
missioners is studying the matter. 

Herman Andrew of Business Men’s 
Assurance, vice-president of the asso- 
ciation, presented a certificate of ap- 
preciation to Marion Coulter, immedi- 
ate past-president. 


Ft. Wayne A&H Agents 


Hear O’Connor at Annual 


State compulsory disability plans 
and social security amendments were 
the subject of a talk by Edward H. 
O’Connor, managing director of Insur- 
ance Economics Society of America, at 
the annual meeting of Ft. Wayne A&H 
Assn., May 11. 

The only business scheduled was the 
election of officers. 


FIELD 


Montana Blue Goose 


Names Mittendorf MLG 


R. E. Mittendorf, North British, was 
elected most loyal gander of the Mon- 
tana Pond of Blue Goose, succeeding 
Merle Worden, Eagle Fire of New York. 

Other cfficers elected are C. R. 
Pearson, Billings, supervisor; Charles 
H. McCormick, North River, keeper; L. 
A. Panger, St. Paul F.&M., wielder: 
Del Cawley, Fire Association, custo- 
dian, and J. M. Sogard, Great Falls lo- 
cal agent, guardian. 

Mr. Mittendorf and F. J. Sullivan, 
assistant manager Montana Fire Rating 
Bureau, were named delegates to the 
Grand Nest in Milwaukee. Russell Lu- 

















kens, New York Underwriters, was 
named convention alternate. 
Cygnets, the women’s auxiliary. 


named Mrs. Mittendorf chairman. She 
will appoint a secretary and treasurer 
from Helena. Some 66 members at- 
tended the pond meeting and 23 the 
Cygnets’ luncheon. 


Holmes to West Nebraska 


for Hawkeye-Security 


Lowell Holmes has been named field 
representative in western Nebraska for 
Hawkeye-Security, with headquarters 
at Scottsbluff. He replaces Frank 
Gleeson who was transferred to 
Omaha. 

From 1947 to 1953 Mr. Holmes was 
with Hawkeye-Security as audit-en- 
gineer and field representative. 








Hoerster Joins Hanover 


as Iowa Special Agent 


Julius F. Hoerster Jr. has joined 
Hanover Fire as special agent for Io- 
wa. He will be associated with State 
Agent C. W. Borrett and have head- 
quarters at Des Moines. ; 

Mr. Hoerster was formerly special 
agent for National Union Fire in west- 
ern Iowa. 





Inspect Culver, Ind. 


Indiana Fire Prevention Assn. in- 
spected Culver, finding 60 of the 71 
buildings inspected defective, and 
making 199 recommendations for im~ 
provements. Twenty-four members of 
the fire prevention association were 
aided by four deputy state fire marsh- 
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als, 13 firemen, and 30 Boy Scouts. The 
Scouts were given an examination on 
fire prevention, and the winners re- 
ceived cash awards. 

R. F. Hamm of Indiana Rating Bu- 
reau spoke at the luncheon, which was 
sponsored by the Culver chamber of 
commerce and fire department, with 
about 170 in attendance. 





Annual Meeting, Golf on 


Agenda for O. Blue Goose 


Ohio pond of Blue Goose will hold 
its annual meeting and banquet, May 
21, at the Hotel Southern, Columbus. 

The annual golf outing of Maumee 
Valley puddle will be held the same 
week, May 23, at Chippewa country 
club, Toledo. 





Mahoney Addresses 
Maine Field Club 


Commissioner Mahoney addressed 
the Pine Tree State Field Club at the 
annual commissioner’s night meeting 
on current problems facing the Maine 
department. He said the department 
is planning an investigation of over- 
charges on automobile collision cover. 
Other guest speakers included Guy 
Whitten, deputy commissioner, and 
Harold Trahey, department rating ana- 
lyst. 


Barton in Okla. Field 


for London Assurance 


London Assurance has appointed 
Frank K. Barton Jr. special agent in 
Oklahoma and Arkansas at Oklahoma 
City. He was formerly with Arkansas 
Inspection & Rating Bureau at Little 
Rock and most recently was Oklahoma 
special agent of Employers group. 


R. I. Field Men Name 


Fire Prevention Group 


Rhode Island Fieldmen’s Assn. ap- 
pointed a fire prevention committee 
at its May meeting at Providence. The 
members are Richard Wathers of Na- 
tional Fire, chairman, Walter Mathews 
of Hartford Fire, Robert Towne of Bos- 
ton, Timothy Hopkins of Phoenix of 
Hartford, Robert Staples of Home and 
William Worthley of Aetna Fire. 

Charles S. Black, director of Nation- 
al Automobile Theft Bureau, described 
how the bureau locates stolen automo- 
biles and how it has been successful in 
breaking up auto theft rings. 











To Inspect St. James, Mo. 

Missouri Fire Prevention Assn. will 
inspect St. James on May 23. Head- 
quarters will be in the high school and 
the luncheon session will be held at 
Rock Haven Inn. 





Dallas (Tex.) Blue Goose Auxiliary 
has elected Mrs. L. L. Solmer, presi- 
dent. She is the wife of Lawrence L. 
Solmer state agent for Pacific Na- 
tional Fire. 
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Connecticut Underwriters, Inc. 


128-130 ALLYN STREET 
HARTFORD 3, CONNECTICUT 


Virginia Field Men 
Elect Cole President 


John C. Cole of Fire Association has 
been elected president of Stock Fire 
Insurance Field Club of Virginia. 
Other new officers are Stuart K. 
Frayser of Springfield F.&M., vice- 
president; G. A. Sprinkel of Loyalty 
group, secretary, and C. B. Marshall 
of Phoenix of Hartford, T. S. Parsons 
of Virginia F.&M., J. H. Hosier of Na- 
tional Union, R. D. Briggs of Home 
and J. G. Spence of Sprngfield F.&M., 
executive committee members. 

E. D. Sommers, assistant secretary 
of Virginia Insurance Rating Bureau, 
spoke on the bureau’s recent filing of 
extended coverage rates with Virginia 
corporation commission. 


Security-Connecticut 
Names Hubbell in Cal. 


Craig Hubbell has been appointed 
special agent for the San Diego terri- 
tory for Security-Connecticut. He suc- 
ceeds Douglas Kearns, who has been 
promoted to manager of the southern 
California underwriting section. 

Mr. Hubbell, before joining Secur- 
ty-Connecticut, was with the Corbett 
& Edelen agency in San Diego for 
three years and prior to that was 
special agent for Providence Washing- 
ton. 





Hartford Accident Raises 
E. B. Smart in Ore. Field 


Hartford Accident has named Eben 
K. Smart special agent in Portland, 
Ore., with headquarters in the Port- 
land Trust building. He will assist 
Special Agent Norman Knowlton. 

Mr. Smart joined Hartford in 1949 
in the underwriting department at 
San Francisco. Most recently he was 
payroll auditor in Portland. 





Employers Names Lind 
to Cape Cod Field 


Employers group has_ appointed 
Norman E. Lind special agent in the 
Cape Cod area of the companies New 
England department. He has been with 
the group as a senior underwriter. He 
succeeds Daniel W. Howells who has 
been recently assigned to the New 
England agency department. 


N. B. Opens Wis. Office 


North British group has opened a 
field service office in Eau Claire, Wis., 
at 603 Ripley avenue. State Agent Ed- 
ward Van Leuven is in charge. He was 
formerly at Milwaukee. 


M. B. Elbert Retires 


Milton B. Elbert, executive state 
agent in Texas for Phoenix-Connecti- 
cut group, has retired from active duty 
after 36 years of service with the group. 
He is being succeeded by W. Ross Mc- 
Cain Jr., of Arkansas, with the title 
of manager. 
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Service does Pay 


Says a Pearl-American Agent in Cen- 


tral West Virginia. This is his story: 
“For sometime I had been soliciting 
\V/ the business of a medium sized build- 
/ ers supply company without success. 


They were direct-company minded 
and had the notion that an independ- 
ent local agent could not compete. Finally I sold the 
owner on a complete survey and rate analysis. Here is 
what your field man and I accomplished— 


9 


(a) Fire rate reduced sufficiently to enable the pur- 
chase of $30,000 badly needed additional fire in- 
surance. : 


(b) Trucks and passenger cars placed on a fleet basis 
at a considerable saving. } 


(c) A3D policy substituted for blanket bond and bur- 
glary contracts, with savings and better coverage. 


Did I get the account? Of course! Moreover and per- 
haps more important, the owner told his friends and 
I can trace several additional accounts to this one 
survey.” 

Every Pearl-American Agent has at his command 
the facilities of one of the world’s greatest companies. 
We invite your inquiry. 





WE BELIEVE 
the properly qualified ‘“‘Independent”’ local agent can best SERVE the 
insuring public. Unlike the “‘Captive”’ agent he is free to utilize the in- 
surance facilities of the world. In the present and continuing struggle 


between “‘Independent”’ and ‘‘Captive’”’ agents it is important that this 
capacity of THE “‘Independent Local Agent” to SERVE be emphasized 
again and again. This series of twelve actual stories of everyday service 
rendered by “‘Independent” agents is published in that spirit. Reprints 
are available without cost or obligation. 


INSURANCE 
GROUP 


ant a 


PEARL ASSURANCE COMPANY, LTD. 

THE EUREKA SECURITY FIRE & MARINE INSURANCE CO. 
MONARCH FIRE INSURANCE COMPANY 

HOME OFFICE: 19 RECTOR ST., NEW YORK 6, N.Y. 














AN INVITATION 
TO 
PROGRESSIVE AGENTS 


WRITE FOR 
FULL INFORMATION ON OUR 
MULTIPLE LINE WRITINGS 


R. N. HIATT, VICE-PRESIDENT 


~— INDI A LUMBERMENS 
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A continuing relationship 


REINSURANCE 


Insurance Company of North America is the nation’s 
leading independent market for reinsurance. The posi- 
tion it holds in this field and the stability it maintains 
make a continuing relationship advantageous to you. 

With capacity and experience the North America 
Companies provide diversification and strength and 
the advantages of dealing with America’s oldest and 
largest stock fire insurance company. 

We invite you to discuss your Reinsurance require- 
ments with us. Write or telephone our Reinsurance 
Department. Or, if you use the services of a Reinsur- 
ance Broker, ask him to discuss your problems with us. 


REINSURANCE DEPARTMENT 


NORTH AMERICA COMPANIES 


Insurance Company of North America 
Indemnity Insurance Company of North America 
Philadelphia Fire and Marine Insurance Company 





Philadelphia 1, Pa. 
Rittenhouse 6-7900 


Protect what you have © 

















YOU PROFIT MORE 


.... When your clients and prospects 
are kept periodically informed of 
your service and facilities. With 
this fact in mind, the Royal Ex- 
change Group’s advertising is 
planned to help its agents build 
sales and prestige. 


GRE Ke 
@ The Royal Exchange, established 


236 years ago, is well known for 
its Outstanding service 


aD. 1720 


oval omer ge 


Fire, Marine, Casualty 


ROYAL EXCHANGE ASSURANCE 


PROVIDENT FIRE INSURANCE COMPANY 
THE STATE ASSURANCE COMPANY, LTD. 


CAR AND GENERAL INSURANCE CORP., LTD. Fidelity & Surety 


111 JOHN STREET 
NEW YORK 


Representatives in Principal Cities and Towns 
of the United States and in Most Countries 
Throughout the World. 


Whitford Stresses 
Potential of Mass 
Market for Sales 


The importance of the so-called mass 
market as a source of profitable busi- 
ness for local agents was emphasized 
strongly by Geodrge V. Whitford, vice- 
president of Fire Association, in his 
address before the 50th annual meeting 
of Iowa Assn. of Insurance Agents at 
Des Moines. 

Mr. Whitford pointed out that the 
industrial giants achieved their leading 
positions by selling the rank and file of 
the public. Banks have seen their prof- 
its whittled away by savings and loan 
associations and the independent gro- 
cers learned a hard lesson from chain 
stores, he observed. The insurance 
agents are finding their customers 
switching to the big, specialty insurers 
that go in for mass selling, and no 
amount of wishing or fighting to main- 
tain the status auo is going to stop. the 
trend. If the competitors can sell their 
products for 15 to 25% less than the 
local agent, while providing satisfacto- 
ry service and enticing customers, the 
agents and companies have to find a 
way to reduce retail prices, Mr. Whit- 
ford declared. 

. . . 

If direct writer business locations 
provide the advantage of “being in the 
way of” thousands of customers work- 
ing together, he said the rest of the 
industry has to use its ingenuity and 
come up with a way to put its facilities 
“in the way of” thousands of customers. 

If the competitors are successfully 
selling personal insurance to people in 
basement stores, the rest of the indus- 
try has to put its professional label and 
habits aside and rearrange its working 
day in order to spend more time selling 
to people. 

If the competitors can distribute new 
policies as quickly as they come on the 
market, it is questionable whether the 
rest of the business can afford the 
“luxury” of intramural competition 
that hinders and delays the sale of 


insurance, or the nonchalance of many 
agents who demand improvements of 
tomorrow before they will sell the 
product of today. 

If the competitors can show consist- 
ent underwriting profits and _ their 
salesmen receive generous financial re- 
wards for their work, the rest of the 
business might take a second look at 
the principal of making less profit on 
each individual sale and increasing the 
aggregate profit by selling to more peo- 
ple. 

However, Mr. Whitford said most at- 
tempts to work out solutions to such 
questions are beaten because nearly 
everyone in the industry has worked 
out a whole series of techniques for 
dodging the issue, although there are 
many factors working in favor of the 
local agents if they are ready to act. 
He mentioned the tremendous increase 
in income and business activity and 
population which is increasing the in- 
surance market daily and is continuing 
to prove the importance and economic 
power of the mass market. While the 
independent grocer in 1930 was fighting 
the chains he was fighting a depression 
also, but the local agents can look 
ahead to a period of dynamic growth. 





Minneapolis Insurance 
Club Elects Opsal 


Joseph G. Opsal has been elected 
president of Insurance Club of Minne- 
apolis to succeed Carroll E. Mavis, who 
was named a director. 

Warren W. Foster, state agent of 
Aetna Fire, was elected vice-president, 
and Clyde B. Helm was reelected sec- 
retary-treasurer. 

Robert T. Palmer, chief of the fire 
prevention bureau, described the oper- 
ations of his office. 





Nelson & Killian to New Oftice 


Nelson & Killian Inc., independent 
adjusting firm operated by L. A. Gould 
and S. N. Felthouse at Detroit, has 
moved from offices in the Lafayette 
building to 12248 Grand River avenue. 
The new phone number is TExas 4- 
9342. 








SWISS 


REINSURANCE 


COMPANY 
OF ZURICH, SWITZERLAND 


Organized 1863 


REINSURANCE 


United States Manager 
J. K. BATTERSHILL INC. 


161 East 42nd Street 
New York 17, New York 


UNITED STATES BRANCH, ESTABLISHED 1910 
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Agency Management, 
Competition Keynote 
St. Louis I-Day 


Agency management and perpetua- 
tion and methods of combating compe- 
tition keynoted speeches at the first 
St. Louis I-Day, attended by some 200 
agents, brokers and company men. 

Richard J. Layton, vice-president 
of Rough Notes Co., opened the pro- 
gram with an illustrated talk on office 
management and work simplification. 
he said the best way to combat lower 
commissions, increased office costs and 
direct writer competition is to get out 
and sell. The use of efficient and sim- 
plified business forms for record keep- 
ing, invoicing and collections will re- 
duce office costs and afford more time 
for selling, he said. He urged careful 
study of agency operations and said, 
“if your agency is doing something to- 
day in the same way it was done 5 to 
15 years ago, you may be sure some- 
thing is wrong.” 

Rhea Hurd, sales promotion super- 
intendent of American Automobile, in 
a talk on “The Care and Feeding of 
Customers,” said the average insur- 
ance customer lives in a dream world 
that causes him to take a tremendous 
gamble with his property but not his 
family. He has only about 15 cents left 
out of every doller he earns after taxes, 
living costs and other family demands 
are taken care of. With this 15 cents, 
he has to do the many things he wants 








Royal-Liverpool 
Promotes Four 


Royal-Liverpool group has made 
four appointments in its marine and 
aviation departments. Edwin B. Ben- 
son, formerly manager of the aviation 
department, has been appointed assist- 
ant marine secretary; William M. Steh- 
le of the marine agency department, 
has been appointed assistant marine 
underwriter; Lawrence J. Robinson 
will succeed Mr. Benson as manager 
of the aviation department, and Alfred 
F. Benkner has been appointed assist- 
ant manager of the aviation depart- 
ment. 

Mr. Benson joined Royal-Liverpool 
in the general cover department, and 
after military service transferred, in 
1945, to the field. In 1950 he returned 
to New York as assistant manager of 
the aviation department, and became 
manager in 1953. 

Mr. Stehle joined the group in 1936 
in the marine branch and advanced 
through the reinsurance, hull and car- 
go departments. After military service 
he joined the metropolitan cargo de- 
partment in 1945 and later transferred 
to the marine agency department and 
most recently was head of that de- 
partment. 

Mr. Robinson joined the group as a 
junior in the marine branch in 1933. 
After military service he joined the 
aviation department as an underwriter 
in 1948 and was promoted to assistant 
Manager in 1953. He is a CPCU. 

Mr. Benkner joined Royal-Liverpool 
in 1948 as an assistant underwriter in 
the aviation department. He has been 
a territorial underwriter since 1952. 

Supplementing these appointments, 
John C. Bowater, claims and technical 
Supervisor of the aviation department, 
in addition to his existing duties, will 
increased’ responsibilities in 
aviaton operatons. 


to do—and there are many things he 
prefers to buying insurance. “The 
agent is the one who produces the 
change that causes the purchase of a 
policy. When Mr. Average finally 
becomes a customer, he is completely 
sold on the agent and his product. But 
not for long. Sooner or later he reverts 
to his former status and if the agent 
forgets about the policyholder until the 
policy expiration date, competitors for 
the premium dollar steal into the pic- 
ture and will do anything to take ad- 
vantage of the agent’s false sense of 
security.” Mr. Hurd pointed out that 


the policyholder is constantly being 
swayed by the things he would like 
to do with his money other than buy 
insurance. Coupled with this, he said, 
is the competition from rival agents, 
direct writers and “young and hun- 
gry” agents. To keep customers and in- 
crease business, Mr. Hurd said, an 
agent must clearly understand where 
his competition comes from and then 
combat it by personal contact with cus- 
tomers, advertising and building up 
the favorable attitude that enabled 
him to write the business in the first 
place. 


Dr. John D. Long, assistant profes- 
sor of insurance at Indiana university, 
advocated life insurance as the best 
way to transfer a going general agency 
under a buy and sell agreement, since 
it removes the uncertainty of the buy- 
er to complete the transaction. He re- 
viewed various methods of agency con- 
tinuation and pointed out their advan- 
tages. “After an agent determines 
whether he should have a plan for con- 
tinuation and what type of plan to use, 
he should have all agreements pre-, 
pared by a competent attorney to as- 
sure their legality,” he concluded. 





hard way. 








Number 38 of a series. 





in advertising circles ‘ 


DO YOU APPOINT AGENTS? 


Are you the one in your company who is responsible for getting new agents? 
If so, you know they are appointed in the field. No successful plan has been 
devised for signing them up by mail. There is no easy way. You must travel; 
ask; hunt around; inquire of everybody, everywhere; follow up leads; talk to 


strangers, and keep everlastingly at it. That is how agents are appointed. The 


But don’t make it any harder than it needs to be. Don’t handicap yourself 
unnecessarily. When you are finally in the presence of a desirable prospective 
agent and cannot close with him because he knows nothing about your com- 


pany, never even heard of it before, that is your fault. You did it to yourself. 


How? By not advertising in the trade papers, thus withholding any infor- 
mation about your company that agent might have had in advance. In all 
such cases, you defeat your whole purpose because you send no advertising 
messages in advance to build reputation, prestige, good will, or what is called 


‘consumer acceptance.” 


You can remove this handicap anytime you want to by inaugurating a 
series of advertisements about your company, its advantages, and what it has 
to offer, in a widely circulated and well regarded trade paper such as The 


National Underwriter. If you do you will certainly notice the difference. 


FheNATIONAL 
UNDERWRITER 


Largest Circulation of Any Weekly Insurance Newspaper 
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Nature of Direct Service Insurers 


Do local agents generally recognize 
the exact nature of the competition 
which confronts them and which tends 
to become somewhat more formidable 
all the time? There is, of course, no 
mystery about the so-called direct 
writing companies. There are both 
stock and mutual companies that have 
agents, but whose agents place busi- 
ness only with one company or one 
group. Their operations are easy to 
understand. In the minds of most local 
agents they are not as menacing a 
problem as the so called “direct serv- 
ice’ companies. 

Exactly what is a direct service com- 
pany? It is one that pays the average 
or somewhat higher than average first 
year commission but a comparatively 
low renewal commision. With most 
such companies that, for example, write 
automobile insurance, the first year 
commission is 30% and the renewal 
8%. Renewal notices are sent from the 
home offices of such companies directly 
to insured and this apparently is how 
the term direct service is evolved. The 
agent is not asked to do anything about 
the renewal unless the policyholder 
canccis, in which case a notice of can- 
cellation is sent to the agent. But even 
if he renews the policy after cancel- 
lation, he is usually give only the 8% 
renewal commission. 

The contention of the direct service 
companies is that, because of the way 
they operate, their agents are relieved 
of most of the burdensome office detail. 
In fact, it is argued that such agents 
do not actually have to have offices 
because they do no not have a large 
amount of clerical work to do. In effect, 
these companies say they do the agent’s 
bookkeeping for them thus saving them 
the cost of renting office space, main- 
taining clerical help, and paying for 
telephone, light, heat, etc. 

There may be some who wonder 
how such agents can make a respect- 
able living on renewal commissions of 
8%. If the setup of the direct service 
companies is studied it will be seen 
that most of them have a life company 
affiliate and that they are constantly 
urging their property writing agents 
to interest themselves in writing life 
insurance. An agent of such companies 
who writes both property and life in- 
surance does manage to make a satis- 
factory income, but this is seldom the 
case if a reasonable volume of life 
insurance is not written. 

The turnover in the agency organi- 
high compared with the regular agency 


zations of direct service companies is 
companies. In other words, an agent of 
a direct service company who finds 
himself able to sell property and life 
insurance is liable to switch to a com- 
pany or a company group that will 
pay him much more in the way of 
renewal commission than is obtainable 
from a direct service writer. 

The direct service companies have 
made notable progress in the past de- 
cade. Their success raises a question 
that all local agents should be willing 
to ask themselves and that is “what 
more do I do for my customers than 
is being done by the agents of the di- 
rect service companies?” Going further 
and into more detail, this question 
simply means, does the agent mingle 
with his customers, call upon them 
personally, talk to them over the tele- 
phone, meet them socially, impinge his 
personality upon them in every pos- 
sible way so that they think of him as 
a definite recognizable individual in 
the community rather than someone 
who happens to represent a company 
that sends renewal notices by mail? 
The regulation local agent should be 
able to make a virtue of the fact that 
he is on the ground, that communica- 
tions from the companies he represents 
do not come directly from the home 
offices of those companies but through 
him, their authorized, recognized agent 
who is on the job in every community 
all over the United States to give per- 
sonal service of the kind that is bound 
to be more satisfactory than any mail 
operation can possibly be. 

In order to meet and defeat com- 
petition the full nature of it must be 
understood. 


PERSONALS 


T. Coleman Andrews, former inter- 
nal revenue director and current presi- 
dent of American Fidelity & Casualty, 
has returned from a London business 
trip. 











Robert A. Greer, managing general 
agent at Jackson, Miss., was married 
to Miss Gladys Hoke, former local 
agent at Jackson. 


T. E. Barton, resident vice-president 
of U.S. Casualty at Chicago, who had 
undergone surgery and for several 
weeks following was convalescing in 


his home in Glencoe, IIll., is now back 
in his office on a full-time basis com- 
pletely recovered. 


Niagara university has conferred an 
honorary degree upon Edward P. Ar- 
gy, local agent at Niagara Falls. Mr. 
Argy is national president of the uni- 
versity’s alumni association and he has 
long been prominent in lay Catholic 
affairs. 


A. J. Glickson, head of the A. J. 
Glickson agency at Chicago and a 
member of Chicago board for four 
decades, has been elected a director 
of Covenant Club of Illinois. Long 
prominent in civic, communal and 
insurance activities, Mr. Glickson has 
contributed prose and poetry to many 
publications, including the insurance 
trade press. His story “Sables in 
Flang,” a satire on an industrial tycoon 
who believes in everything except 
insurance and who later came to a 
sorry end because of his disbelief, 
will be remembered by many insurance 
readers. 


Mrs. Bennett G. Gregory, wife of 
the manager of the Insurance Board 
of St. Louis, and Mrs. D. O. Layton, 
whose husband is a partner in W. H. 
Markham Co. agency, had an unusual 
experience when lightning struck the 
Gregory home in Webster Manor 
recently. The ladies had just finished 
making coffee and were in the kitchen 
when lightning struck the house. The 
lightning disintegrated the plaster on 
the walls, fused all of the electric 
wiring and twisted electric light fix- 
tures into grotesque shapes. None of 
the fuses in the house blew out. 


Alfred C. Bennett, New York attor- 
ney and counsel to the liquidation bu- 
reau of the insurance department, 
sailed with Mrs. Bennett for seven 
weeks in Europe. One stop on their 
itinerary is Venice, where Mr. Bennett 
will attend the 125th anniversary con- 
vention of General of Trieste. The cel- 
ebration will be attended by 6,000 rep- 
resentatives of the company, largest 
in Europe outside Great Britain, from 
over the world. General owns Buffalo 
and has a U. S. branch with head- 
quarters in New York. 


DEATHS 


WILLIAM FRAZIER, 64, state agent 
for Sun in Pennsylvania since 1934, 
died in his home in Margate, N.J. 











CLIFFORD LEWISH JR., 85, re- 
tired treasurer of Mutual Assurance, 
died in Philadelphia. He was com- 
missioner of public works in Utica, N. 
Y., before entering insurance. 


JACOB ROSEN, 77, president of 
York Brokerage Co., New York bro- 


kers, died 
Brooklyn. 


THOMAS C. WILSON, 76, head of 
the Wilson Brothers agency at Hawes- 
ville, Ky., and for more than 40 years 
president of the Hawesville Deposit 
Bank, died at a hospital in Owensboro. 


ROLAND B. SNOW, 78, retired 
Chatham, Mass., local agent, died there. 


ARTHUR P. HYMEL, 49, New Jer- 
sey regional manager of Royal-Liver- 
pool group, died in St. Joseph’s hos- 
pital, Paterson, N. J. He joined L.&L.& 
G. in 1924 and was appointed group 
regional manager at East Orange in 
1953. 


in Beth David hospital, 


CHARLES S. MALCOLM, manager 
in Canada of Royal Exchange group 
for 26 years, died in Montreal. He was 
a past president of Dominion Board 
of Underwriters and Canadian Under- 
writers Assn. He retired in 1951. 


KENNETH J. MACDONALD, 42, 
adjuster with Maryland Casualty at 
New York City, died in a Yonkers 
hospital. 


CHARLES E. WILSON, an under- 
writer of the Frank J. Rogers agency, 
New York City, died. His home was in 
Ridgewood, N. Y. 


HERBERT W. SPENCER, 75, Chat- 
tanooga local agent died at his home 
on Signal Mountain. 


CHARLES N. HENSON, associate of 
Webster-Heskett-Mauerman agency of 
Danville, Ill., died there. 


JOSEPH D. POMEROY, 58, partner 
of Pomeroy & Pomeroy, Jacksonville, 
Fla., adjusters, died in Miami of a 
heart attack. 


ARTHUR E. ALTENDERFER, 52, 
New York division claim manager for 
Liberty Mutual, died of a heart attack 
at New York hospital. He had been 
with the company 28 years. 


PHILIP L. LEADER, president and 
treasurer of the Philip L. Leader agen- 
cy of Boston, died there. 


EDWIN R. MURRAY, 63, local 
agent of Philadelphia, died there. He 
had been in the business 30 years. 


JOHN STEVENS, 88, local agent at 
Appleton, Wis., since 1892, died at 
his home there after a brief illness. 


FRED C. ODELL, 75, general agent 
of Greensboro for many years and a 
past president of North Carolina Assn. 
of Insurance Agents, died. 








Saginaw Valley Adjusters Elect 


Richard Duclos, adjuster for Frank- 
enmuth Mutual, has been named 
president of Saginaw Valley (Mich.) 
Insurance Adjusters Assn., succee 
Chester Murphy, Western Casualty. 
Other new officers are Robert G. 
Perkins, General Accident, vice-presi- 
dent; Robert Cherry, American States, 
secretary, and James Granse, Auto 
Owners, treasurer. 
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ATLANTA 3, GA.—432 Hurt Bldg., Tel. 
ray 8-1634. Fred Baker, 
ager. 


BOSTON 11, MASS.—207 Essex St., 
Tel. Liberty" 2-1402. Roy H. Lang, 
land Manager. 


OHICAGO 4, ILL.—175 W. Jackson Bivd., Tel. 
Wabash 2-2704. O. E. Schwartz, Chicago Mgr. 
R. J. Wieghaus, Resident Manager. 


Mur- 
Southeastern Man- 


Rm, 421 ’ 
New Eng- 


a 


CINCINNATI 2, OHIO—420 E. Fourth Street, 
Tel. Parkway 1-2140. Chas. P. Woods, Sales 
Director; George C. Roeding, Associate Man- 
ager; George E. Wohlgemuth, News Editor; 
Arthur W. Riggs, Statistician. 


DALLAS 1, TEXAS—708 Employers Insurance 
Bidg.. Tel. Prospect 1127. Alfred E. Cadis, 
Southwestern Manager. 


DETROIT 26, MICH.—502 Lafayette Bidg., 
Tel. Woodward 1-2344. A. J. Edwards, Man- 
ager for Indiana and Michigan. 


KANSAS CITY 6, MO.—605 
Bldg., Tel. Victor 2-9157. 
Resident Man z 
MINN 


Columbia Bank 
William J. Gessing, 


2, MINN.—1038 Northwestern 
Bank Bldg., Tel. Main 5417. Howard J. Meyer, 
Northwestern Manager. 
38, N. ¥.—99 a Street, Room 
1103, Tel. Beekman 3-3958. J. T. Curtin and 
Clarence W. Hammel, New York Managers. 
AR N. J.—10 Commerce Ct., Tel. 
Mitchell 2- 1306. John F. McCormick, Resident 
Manager. 


OMAHA 2, NEBR.—610 Keeline Bidg., Tel. 
Atlantic 3416. Fred L. White, Resident Man- 
ager. 


PHILADELPHIA 9, PA.—1027 S. Broad St. 
Room 1127, Tel. Pennypacker 5-3706. Robert 
I. Zoll, Middle Atlantic Manager. 
SAN FRANCISCO 4, CAL.—Flatiron Bldg., 544 
Market St., Tel. Exbrook 2-3054. A. J- 
Wheeler, Pacific Coast Manager. 
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La. Okays N. A. 10% 
Fire Rate Reduction 


The North America reduction of 
rates in Louisiana on many classes 
of fire insurance by 10% has been ap- 
proved by the fire insurance division 
of the Louisiana Rating Commission, 
effective April 9. 

The 10% reduction applies to all 
fire and extended coverage rates on 
policies except those on mercantile 
contents, warehouses and storage, and 
manufacturing risks other than public 
utilities. The decrease also applies to 
policies insuring against the loss of 
income including business interruption, 
extra expense, profits, and rents, ad- 
ditional ec, sprinkler leakage, and op- 
tional perils policies other than wind- 
storm. 





Auto Rates Revised in 
East Under-25 Raised 


(CONTINUED FROM PAGE 1) 
decreases, amounting to $2 to $3. How- 
ever, collision rates are down 5% for 
private passenger cars and 10% for 
commercial intermediate and long haul. 

In New Hampshire five territories 
get liability decreases of $2 to $10, 
otherwise no changes. The $100 deduc- 
tible collision on private passenger 
cars is reduced 6%. The 25% discount 
on liability and collision for a second 
car is introduced here. Collision for 
commercial intermediate and long dis- 
tance risks is down 10%. 

In Vermont a collision reduction of 
5% on private passenger cars and 10% 
on intermediate and long haul risks 
will reduce premiums about $100,000 
a year. Liability rates are reduced $1 
to $8 on business and non-business, no 
under-25 cars. The under-25 males, if 
married, get a $5 reduction in Burling- 
ton and Rutland. 

Mutual reductions on BI in New 
Hampshire range up to 16% and on 
PDL up to 19%. The 25% reduction is 
given for a second car. Two new com- 
mercial classes, 7 and 8, are intro- 
duced, which has the effect of increas- 
ing commercial BI rates over-all 9% 
and PDL 2%. Broad form use of other 
autos has been made available to exec- 
utives of corporations and individual 
partners in partnerships. 

The mutual rate changes result in 
increases in liability of 7.7% for Con- 
necticut; 7.4% for Maine, and 13.5% for 
Vermont. The reduction is 7.7% in D.C. 





Savings Banks Forum 


Names Harold Chairman 


Savings Banks Insurance Forum of 
New York state has elected Clarence 
W. Harold, insurance manager of South 
Brooklyn Savings Bank, chairman; J. 
D. MacLennan, associate insurance 
manager of Bowery Savings Bank, 
vice-chairman; Charles H. Dugan, in- 
surance manager of Savings Bank of 
Utica, N.Y., up-state vice-chairman; 
Charles S. Biggs III, insurance man- 
ager of Seamen’s Bank for Savings of 
New York, secretary, and Vincent A. 
Carroll, assistant secretary of Jamaica, 
N.Y., Savings Bank, treasurer. 





Freeman Joins Colo. Department 


Benjamin S. Freeman has joined the 
Colorado department as an examiner. 
ir. Freeman’s background is one of 
finance. He has been head accountant 
and security analyst with Merrill, 

ch, Pierce, Fenner & Beane; man- 
ager for Clark, Childs & Co., and asso- 
ciated with Loucheim, Minton & Co., 
and Prince & Whiteley, all of New 
York City. 


Promote Three Bond 
Men at Hartford Adl 


David C. Carlson, since 1937 super- 
intendent of the fidelity and surety 
department at St. Paul, and John F. 
Austin, bond underwriter in the agents 
service department at the home office, 
have been named to general under- 
writing posts in the home office surety 
department of Hartford Accident. Per- 
ry B. Jenkins succeeds Mr. Austin. 

Mr. Carlson joined the company in 
1926 in the contract underwriting de- 
partment. He served two terms as 
president of Surety Assn. of Minne- 
sota. Mr. Austin has been with the com- 
pany since 1927. Mr. Jenkins, after 
home office experience, was bond 
special agent at Syracuse and surety 
superintendent at Pittsburgh and Bos- 
ton. He was vice-president of Pitts- 
burgh Surety Assn. 





Midwest Receivership 
Off to Hectic Start 


(CONTINUED FROM PAGE 1) 

of four Midwest officers on contempt 
charges, for returning to the home of- 
fice Friday night. Those named and 
arrested Tuesday were W. B. Land- 
wehr, treasurer and sole owner; M. C. 
Hunter, listed as president; George 
Spitzer, vice-president, and E. O. 
Kortemeyer, superintendent of agen- 
cies. Messrs. Hunter and Kortemeyer, 
were picked up by the police just as 
they were leaving the home office, and 
Messrs. Landwehr and Spitzer were 
arrested while leaving the Columbia 
Club. Bond for Mr. Landwehr was set 
at $5,000, for Messrs. Hunter and 
Kortemeyer at $2,000 and Mr. Spitzer 
was released on his own recognizance. 
Hearing on the contempt charges has 
been set for May 25. Messrs. Land- 
wehr, Hunter and Kortemeyer were 
released on bond Tuesday night. 

During his in-and-out stay in Mid- 
west’s home office Mr. Boyce said he 
made numerous photostats of “drastic 
complaints by agents, lawyers, and 
policyholders in at least 20 states” 
demanding that Midwest pay its claims. 
Mr. Boyce said a typical case was a 
sharp telegam from an agent at Water- 
loo, Ia., asking why claims of three 
Waterloo citizens had not been paid. 
It was addressed to Mr. Landwehr, and 
Mr. Boyce said on it had been penciled 
“NUTS” in large capital letters with an 
accompanying note which said “Get rid 
of this guy. He is a big pain in the neck. 
W.B.L.” 

Now that the dam has burst, suits are 
being filed against Midwest in rapid 
succession, at the rate of six to eight a 
day, all along the line of the original 
one which got the company into re- 
ceivership. The Indiana department has 
a receivership suit pending in Vanden- 
burgh circuit court. A hearing is 
scheduled for May 22 on Mr. Boyce’s 
receivership to determine the assets of 
Midwest. 





American-Associated 
Ups Teese at St. Louis 


David V. Teese, claims manager at 
Newark, has been promoted to field 
superintendent in American Auto’s 
claim department at Saint Louis. Jos- 
eph L. Petritus, formerly a claims su- 
pervisor, will succeed Mr. Teese at 
Newark. 

Mr. Teese joined American Auto as 
an adjuster at Albany in 1944; four 
years later he was transferred to New- 
= and was made claims manager in 
1 4 

Mr. Petritus joined the group in 1948 
as an adjuster at Newark and was 
made unit supervisor in 1955. 





WISCONSIN DEPARTMENT OF INSURANCE 


WISCONSIN BOUND? 


We have opportunities for you 
through Civil Service! 


We're reorganizing our department 
and need some new key people. 


CHIEF OF EXAMINING DIVISION. 


This Division supervises 770 Wiscon- 
sin insurance companies. Chief will be 
responsible for direction of division. 


CHIEF OF RATE DIVISION. The Rate 


Division investigates policy holders’ 
complaints and supervises all insur- 
ance rates and policy forms used in 
Wisconsin. Chief will be responsible 
for direction of division. 


BOTH positions have a starting salary 
of $7,632 per year. 


Applications must be filed on or be- 
fore June 4, 1956. 


For further information write: Com- 
missioner Paul J. Rogan, State Insur- 
ance Department, Room 113 South 
State Capitol, Madison 2, Wisconsin. 











A. E. Strupwick Co. 


A. E. STRUDWICK, President 
E. W. BLANCH, Vice-Pres. W. H. KERN, Vice-Pres. 
810 BAKER BLDG., MINNEAPOLIS 2, MINN. 
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Underwriting Specialists 


FIDELITY and SURETY 
BONDS 


INSURANCE CONTRACTS 
FOR UNUSUAL NEEDS 


SEABOARD SURETY COMPANY 


100 WILLIAM STREET, NEW YORK 38 
Whitehall 3-7440 








Va. Assn. Sets Card 
for Annual May 28-29 


Virginia Assn. of Insurance Agents 
has set the program for its annual con- 
vention May 28-29 at Old Point Com- 
fort. Before the sessions begin, May 
27, the directors will meet and a dinner 
will be held for past presidents and 
their wives. 

The opening general session May 28 
will be comprised of a discussion of 
advertising and a public relations pro- 
gram for agents by John M. Goodwin, 
vice-president of Lindsey & Co., Rich- 
mond. E. J. Morgan of Hampton will 
give the report of the administration. 
That afternoon George W. Robinson of 
Tabb, Brockenbrough & Ragland of 
Richmond will moderate a forum on 
fire and allied lines. Panelists will be 
L. O. Freeman Jr., manager of Virginia 
Insurance Rating Bureau, Claude D. 
Minor, Richmond insurance attorney, 
Linwood G. Robinson of Henderson & 
Phillips of Norfolk, and Hunter Van 
Lear, assistant secretary of Home. 

At the second general session, David 
Gray, assistant to the president of Afco, 
will discuss “Breaking the Barriers 
through Time Sales.” That morning an 
executive session will be held at which 
reports will be given, amendments to 
the constitution considered, and offi- 
cers and directors elected. 

At the afternoon forum on casualty 
and automobile coverage, G. Wilmer 
Mackey of Richmond will be modera- 
tor. Members of panel will be G. F. 
Blackburn, assistant secretary of Roy- 
al-Liverpool group, Warren F. Curtis 
of Richmond, Nathan L. Lambeth, su- 
perintendent of claims of North Amer- 
ica at Richmond, Arch A. Sproul of 
Staunton, and R. M. Wood of Roanoke. 

The annual banquet that evening 
will feature the presentation of awards 
and installation of officers followed by 
the inaugural ball. 

Other social events during the con- 
vention are a cocktail party the eve- 
ning of May 28, followed by a dutch 
treat dinner dance, and a local board 
dutch treat breakfast the next morning. 


Pa. Federation Names 
Adam and Hatch 


Malcom Adam, president of Penn 
Mutual Life, has been named president 
of Insurance Federation of Pennsylva- 
nia to succeed H. P. Stellwagen, execu- 
tive vice-president of Indemnity of 
North America. 

Kenneth B. Hatch, president of Fire 
Association, was named 1st vice-presi- 
dent and the following were named 
vice-presidents: Samuel J. Carr, resi- 
dent vice-president of Standard Acci- 
dent, Philadelphia; William B. Corey, 
president of Provident Indemnity Life; 
Stanley Cowman of the Mather & Co, 
agency of Philadelphia; Ralph C. Dare 
of Artisans Order of Mutual Protec- 
tion; Theodore A. Engstrom, manager 
of Aetna Life companies, Philadelphia; 
H. H. Gilkyson Jr., president of Ches- 
ter County Mutual; William M. Guth. 
rie, of Pennsylvania State Council of 
General Contractors; Edward A. Logue, 
state agent of Ins. Co. of State of Penn- 
sylvania, and J. Maxwell Smith, presi- 
dent of Keystone Auto Club Casualty. 

John H. Hoffman, assistant secretary 
of Loyalty group, was named treasurer 
and Homer W. Teamer was renamed 
secretary-manager and general coun- 
sel. 

John A. Diemand, president of North 
America, and Robert Dechert, general 
counsel of Penn Mutual Life, were 
named chairman and vice-chairman, 
respectively, of the executive commit- 
tee. 





Carbonara Named NYU Professor 


E. Vernon Carbonara has been ap- 
pointed adjunct assistant professor of 
insurance at New York university’s 
school of commerce, accounts and 
finance. He is a CLU and a CPCU and 
was formerly an agent of Connecticut 
Mutual Life and Penn Mutual Life. 





W. F. MacConnell & Co., Cin- 
cinnati appraisal engineers, has ap- 
pointed H. N. Cates manager at Indi- 
anapolis to succeed K. D. Ostermeyer 
who has moved to California. 
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Full Agenda of Problems Discussed 
at Local Board Forum in Syracuse 


SYRACUSE—One resolution adopt- 
ed by New York State Assn. of Insur- 
ance Agents at its annual convention 
here expressed unalterable opposition 
to “various deviating schemes” for 
competitive advantage by certain in- 
surers. This will, according to the reso- 
lution, bring about the eventual de- 
struction of the agent as an independ- 
ent contractor. 

At the annual banquet, the retiring 
president, Arthur L. Schwab of Staten 
Island, presented presidential cita- 
tions to Robert B. Douglass of Pots- 
dam, Herbert S. Brewer of Lockport, 
and Kenneth Haslam of Islip. C. Fred 
Ritter of Middletown, the new presi- 
dent, was presented a gold and rose- 
wood gavel, a gift from Mr. Schwab to 
the association for use during his ad- 
ministration. Mr. Ritter expressed con- 
fidence that the association can in- 
crease its effectiveness and suggested 
the goal of doubling the membership. 

The local board forum which opened 
the convention developed a number of 
ideas and suggestions. Arthur F. Blum 
of Queens presided. John W. Dicker- 
son, vice-president of Orange county 
association, discussed the problems of 
agents with the motor vehicle bureau 
in handling financial responsibility no- 
tifications, a problem that will un- 
doubtedly increase with compulsory; 
George A. Kramer Jr., vice-president 
of Nassau county association, de- 
scribed the liaison work of agents with 
savings banks on acceptance of pack- 
age policies; John N. Walsh Jr. of Buf- 
falo, chairman, reported for the special 


automobile dealer competition commit- 
r 





... Mill Owners Mutual 
offers the new Sports 
Equipment Package. 


Covers all sports 
equipment including 
boats and outboard 
motors against “all risks”; 
plus new “Running 
Down” clause for third 
party property damage. 


Avoids separate policies 
and minimum premiums. 
Provides broader coverage 
at substantial savings. 

30% extra savings for crafts 
used exclusively on lakes. 


Give your clients this 
package policy convenience 
and increase your income. 
Write for complete 
information. 


MILL OWNERS (fp 


“Mutual 





INSURANCE CO. 


Home Ofce + 2015 Grand Avenue Des Mormes, lows 









tee; Lionel S. Frank of Duchess county 
association dealt with the decreasing 
share of the total insurance business 
being written by local agents and 
agency companies; John C. Stott of 
Norwich, chairman of the NAIA pub- 
lic relations committee, discussed that 
topic. 

Also, Alan Eifert of New York City 
talked on national advertising by com- 


panies to combat direct writers; Alan 
D. Potter, president of Shawangunk 
valley association, suggested an auto- 
matic 30-day cancellation clause in 
policies to solve the agent’s collection 
problem; Einar G. Johnson of Staten 
Island dealt with acceptance of home- 
owners policies by lending institutions, 
and Carl A. Young and David B. Gere 
of Syracuse gave a skit on economy 
auto plans. 

Mr. Dickerson said agents are hav- 
ing difficulty with the handling by the 
MV bureau of license suspensions, re- 
vocations, and restorations under fi- 


nancial responsibility. He said agents 
in his territory deal with the bureau 
office New York City, but agents are 
having difficulties in other sections. 
He said the bureau office with which 
he deals is understaffed and poorly 
staffed. It is necessary to file several 
forms in an FR case, telephone calls 
do not get the proper response, the 
bureau can’t find previous forms that 
have been filed with it and in some 
cases cannot even find the file. The 
bureau issues suspension orders, even 
though all the red tape has been taken 
(CONTINUED ON PAGE 34) 
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Glens Falls 
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Newspaper Mats at below cost... 


In the interests of the American Agency 


System, mats of the newspaper adver- 


tisement shown are offered in two- and 


three-column sizes at below cost — 
$1.50 for either size. The mats are 


arranged to accommodate the signa- 


ture of an agent, local insurance board 


or association, and portray the place 


of the local agent in his community. 


INSURANCE COMPANY 
Glens Falls, N.Y. 
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PROTECTION MUST FIT 


the product and place 


In West Africa the farmer protects his grain in caches 
atop poles. He knows local conditions! 

For the sound insurance protection of your clients’ 
business overseas, AFIA knows local conditions too... 
not only in Africa but in practically all countries where 
American business properties may be located. From its 
more than 600 branch and claims offices around the 
world AFIA receives a constant flow of vital 
information which may materially 
affect your insured’s operation. 

To provide strong, professional 
protection founded upon decades 
of foreign insurance experience, 
contact AFIA’s nearest 
office. 













AMERICAN FOREIGN INSURANCE ASSOCIATION 
161 William Street e New York 38, New York 


CHICAGO OFFICE . . Insurance Exchange Building, 175 West Jackson Blvd., Chicago 4, Illinois 
DAREAG OPTIGR osc etc Mercantile Bank Building, 106 So. Ervay Street, Dallas 1, Texas 
LOS ANGELES OFFICE ............ 3277 Wilshire Boulevard, Los Angeles 5, California 
SAN FRANCISCO OFFICE . . Russ Building, 235 Montgomery Street, San Francisco 4, California 
WASHINGTON OFFICE . . . Woodward Building, 733 15th Street, N.W., Washington 5, D.C. 


An association of 24 American capital stock fire, marine and casualty insurance companies 


providing insurance protection in foreign lands 








Convention Dates 





May 20-23, Inland Marine Underwriters Assn., 
annual, Shawnee Inn, Shawnee, Pa. 

May 20-23, Inland Marine Insurance Bureau, 
annual, Shawnee Inn, Shawnee, Pa. 

May 21-23, Insurance Accounting & Statistical 
Assn., Hotel New Yorker, New York. 

May 21-23, American Assn. of Managing Gen- 
eral Agents, annual, Shamrock hotel, Heus- 
ton. 

May 23, National Automobile Underwriters 
Assn., annual, Roosevelt hotel, New York. 

May 23-25, Georgia Assn. of Insurance Agents, 
annual, Oglethorpe hotel, Savannah. 

May 23-25, Insurance Company Education Di- 
rectors Society, annual, Skytop, Pa. 

May 24, Midwestern Independent  Statis- 
tical Service, annual, Salle hotel, Chi 
eago. 

May 24, National Board of Fire Underwriters, 
annual, Hotel Commodore, New York. 

May 27-30, Virginia Assn. of Insurance Agents. 
annual, Hotel Chamberlain, Ft. Monroe-Old 
Point Comfort. 

May 28-29, Georgia Assn,. of Mutual Insur- 
ance Agents, annual, King & Prince hotel, 
St. Simons Island, Ga. 

May 28-June 1, National Assn. of Insurance 
Commissioners, annual, Jefferson hotel, St. 
Louis. 

June 3-5, Tennessee Assn. of Mutual Insurance 
Agents, annual, Lookout Mountain hotel. 
Lookout Mountain. 

June 4-5, Eastern Underwriters Assn., midyear, 
White Face Inn, Lake Placid, N. Y. 

June 4-6, Conference of Mutual Casualty 
Companies, management meeting, Lake Del- 
ton, Wis. 

June 4-8, National Fire Protection Assn., an- 
nual, Boston. 

June 7, Society of Fire Protection Engineers, 
annual, Statler hotel, Boston. 

June 10-12, Maryland Assn. of Insurance 
a. midyear, Commander hotel, Ocean 

ty. 


June 10-12, Insurance Advertising Conference, 
annual, Skytop Lodge, Skytop, Pa. 

June 11-13, South-Eastern Underwriters Assn., 
annual, The Homestead, Hot Springs, Va. 

June 11-13, National Assn. of Mutual Insur- 
ance Agents, midyear, Claridge hotel, At- 
lantic City. 

June 12-15, National Assn. of Insurance Wo- 
men. annual, Conrad Hilton hotel, Chicago. 

June 13-16, International Assn. of A&H Un- 
derwriters, Miami Beach. 

June 14-16, Mississippi Assn. of Insurance 
Agents, annual, Edgewater Gulf 
Edgewater Park. 

June 17-19, New England Advisory Board of 
New England Assns. of Insurance Agents, 
summer meeting, Wentworth-by-the-Sea, 
New Castle, N. H. 

June 21-22, Missouri Assn. of Mutual Insurance 
Agents annual, Hotel Chase, St. Louis. 

June 27-July 1, National Assn. of Public In- 
— Adjusters, annual, Kiamisha Lake, 


June 28-30, North Carolina Assn. of Mutual 
Insurance Agents, annual, Mayview Manor, 
Blowing Rock. 

July 12-14, International Assn. of Insurance 
Counsel, annual, Greenbrier hotel, White 
Sulphur Springs, W. Va. 

Aug. 8-10, Alaska Assn. of Insurance Agents, 
annual, Fairbanks. 

Aug. 12-15, West Virginia Assn. of Insurance 
Agents, annual, Greenbrier hotel, White 
Sulphur Springs. 

Aug. 20-21, South Dakota Assn. of Insurance 
Agents, annual, Cataract hotel, Sioux Falls. 

Aug. 20-22, International Federation of Com- 
mercial Travelers, annual, The Greenbrier, 
White Sulphur Springs, W. Va. 

Aug. 20-24, Honorable Order of Blue Goose, 
International, 50th Grand Nest, Milwaukee. 

Aug. 22-24, Federation of Insurance Counsel, 
annual, Shamrock hotel, Houston. 

Aug. 23-25, Texas Assn. of Mutual Insur- 
ance Agents, annual, Ft. Worth. 

Aug. 30-Sept. 1, Montana Assn. of Insurance 
Agents, annual, Helena. 

Sept. 5-7, Oregon Assn. of Insurance Agents, 
annual, Multnomah hotel, Portland. 

Sept. 9-10, Vermont Assn. of Insurance Agents, 
annual, Middlebury Inn, Middlebury. 
Sept. 9-11, Washington Assn. of Insurance 
Agents annual, Davenport hotel, Spokane. 
Sept. 9-12, Idaho Assn. of Insurance Agents, 

annual, Sun Valley. 

Sept. 10-11, New Jersey Assn. of Insurance 
Agents, annual, Traymore hotel, Atlantic 
city. 

Sept. 10-12, New Hampshire Assn. of Insur- 
ance Agents, annual, Crawford House Club, 
Crawford Notch. 

Sept. 12-14, Maine Assn. of Insurance Agents, 
annual, Samoset hotel, Rockland. 


Ome, 19-44. Society of CPCU, annual, Cincin- 
nati. 


Sept. 12-14, Michigan Assn. of Insurance 
Agents, annual, Pantlind hotel, Grand 
Rapids. 

Sept. 16-18, Insurance Federation of Nerth Da- 
kota, annual, Bismarck. 

Sept. 17-18, Minnesota Assn. of Mutual Agents, 
annual, Leamington hotel, Minneapolis. 

Sept. 17-19, International Claim Assn., annual, 
Hotel Chamberlain, Old Point Comfort, Ft. 
Monroe, Va. 


Not many ‘get by’ 


when you’re backed up 


by good team play! 


When you’re on The Camden 
“team” you're backed up by 
an old line company now in 
its second century of service 


to, through and for the Agent. 


Camden 1, New Jersey 
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FIRE INSURANCE ASSOCIATION 








The representative from 
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can help YOU sell MORE 





@ MODERN FACILITIES 
@ MODERN COVERAGES 


Automobile 
Fire 
Inland Marine 
Public Liability 
Crop Hail 
Burglary 
Glass 





Inquiries Invited 
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Hope to Get Agent Rider Back in Savings 
Bank BBB; Buyers Eye Other Problems 


John Danko, insurance manager of 
Central Savings Bank of New York 
City, indicated progress in efforts to 
have the agents’ rider reinstated in 
the bankers’ blanket bond, in an ad- 
dress before the annual upstate meet- 
ing of Savings Banks Insurance Forum 
of New York at Binghamton. 

In other talks, Charles S. Purvis, 
insurance manager of East River Sav- 
ings Bank of New York City, spoke on 
travel accident policies available for 
bank employes and executives. Henry 
Anderson, insurance manager of Amer- 
ican Broadcasting-Paramount Thea- 
ters, discussed requirements of a good 
insurance manager. 

Mr. Danko recalled that several 
bonding companies had dropped the 
agents’ rider from their bankers’ 
blanket bond cover, fearing their lia- 
bility had assumed catastrophic pro- 
portions with the expansion in savings 
banks, lending to a nationwide basis. 
The expansion, he explained, necessi- 
tated the use by savings banks of 
service agents or contractors to handle 
out-of-town loans as an alternative to 
the BBB agents’ rider, the bonding 
companies brought out a_ separate 
bond. 


Mr. Danko said the forum appointed 
a bond committee to study the problem 
with a view to getting the agents’ rider 
reinstated. The committee, he re- 
ported, feels that the agents’ bond now 
on the market is inconsequential. The 
committee’s opinion on the matter is 
as follows: 

“If the failure is due to dishonesty 
of the agent, his employes, his associ- 
ates or any other person, the loss is 
clearly covered under insuring clauses 
1 or 5 on the blanket bond. 

“If the failure is due to forgery of 
any kind, such loss is clearly covered 
under insurance clause 2. 

“If the failure is due to the loss of 
money while in possession of the agent 
through theft, robbery, larceny, false 
pretenses, disappearance, destruction 
or such causes, the loss is clearly cov- 
ered by insuring clause 3, 4 or 5. 

“Tf the failure is due to the insolven- 
cy of the agent’s bank, the separate 
bond expressly excludes coverage and 
the blanket bond would also exclude 
it by implication. 

“If the failure is due to the seizure 
of funds in the hands of the agent by 
a bankruptcy court, there are two pos- 
sible contingencies. (A) If the agent 
were aware of his insolvency when 
he commingled the bank’s funds with 
his own, it would be a dishonest act 
covered by the blanket bond. An agent 
who commingles his principal’s funds 
when he knows he is insolvent is cer- 
tainly dishonest. (B) Finally if the 
failure was due to the seizure of funds 
by a bankruptcy court after commin- 

ing by an agent who was uncon- 
Sclous of his own insolvency, the 


separate bond would possibly give cov- 
erage not given by the blanket bond.” 

Mr. Danko said the forum’s bond 
committee together with a bonding 
committee of National Assn. of Mutual 
Savings Banks and insurance and pro- 
tective committee of American Bank- 
ers Assn. have negotiated with Surety 
Assn. of America and have reached a 
point “that we feel is amicably satis- 
factory.” However, additional details 
must be worked out before a policy 
statement is issued, he added. 

Mr. Purvis said that travel accident 
coverage can be obtained for individ- 
ual employes, certain classifications of 
employes or for all employes and for 
all or particular occasions. He cau- 
tioned members, however, to obtain 
legal advice when purchasing a policy 
in excess of $25,000 in the light of two 
New York banking law sections deal- 
ing with group life limits. One section 
of the law puts a $25,000 limit on the 
amount of group life that may be pur- 
chased for an officer or an employe. 
The other restricts group life to active 
employes, trustees and officers. He 
commented that his bank’s attorney 
expressed the opinion that the travel 
accident policy does not conflict with 
the type of insurance contemplated in 
the banking law. 

He termed an ideal bank policy as 
one that covers all employes with a 
principal sum 10 times the employe’s 
basic salary and providing death and 
dismemberment, including death re- 
sulting from violent or criminal acts; 
medical expense reimbursement to a 
maximum of 10% of the principal sum, 
and weekly indemnity for 52 weeks, 
limited to 50% of the employe’s salary 
and not to exceed $200 a week. 


Mr. Anderson detailed some of the 
coverages and technicalities a good 
bank insurance manager must consid- 
er. He cautioned, that in the light of 
expanding out-of-state bank loans, in- 
surance managers must not only be 
well versed in New York state laws 
governing policies and coverages, but 
also the laws in the states in which 
the bank makes its loans. Fire policies, 
for example, differ in various states, 
he said, and the New York policy is 
not the only one in use. 

He stated the insurance manager 
must know the financial condition of 
the insurance companies he deals with 
before he buys protection for his 
bank’s loans and operations. He must 
know the amount of insurance he can 
safely accept from any one company 
on any one property or area. 





Home Mutual, Wis., Installs 


Automatic Policy Machine 


Home Mutual of Appleton, Wis., has 
installed an automatic policy issuing 
machine system. The new system pro- 
duces an original automobile insurance 


policy, three copies and a policyhold- 
er’s service card, all automatically 
typed in one operation by a large elec- 
tric tabulating machine. The new pro- 
cedure reduces policy production costs 
40 to 50%. 


The tabulator types an average of 
240 policies an hour. It is capable of 
producing four times as many policies 
in one hour as an efficient worker can 
type in one day. The operation relies 
on pre-punched cards to feed informa- 
tion about the agent, policyholder, cov- 
erages and limits desired, rates and 
other pertinent information into a IBM 
tabulating machine. This coded data 
is electrically translated into words 
and figures to produce an accurately 
typed and completed automobile poli- 
cy. The blank policies are fed into the 
machine from a continuous fanfold of 
policies. Also necessary is an automat- 
ic multiplier and summary punch ma- 
chine end a manual key punch. 


IAC Newsletter Tells 
How to Sell Service 
in Newspaper Ads 


How newspaper advertising can be 
used to tell the value of independent 
agency service and why it will win 
business in the face of direct writer 
competition is explained in the Agency 
Service Newsletter published by In- 
surance Advertising Conference. 

The newsletter points out that peo- 
ple buy things on price for two rea- 
sons: When they can’t actually af- 
ford to pay more or when they don’t 
believe the additional cost of the other 
product or service is worth more. 
There are hundreds of thousands of 
car owners who can afford to pay 20% 
more for their auto cover, the letter 
says. It must be that these people don’t 
know that insurance bought from an 
independent agent is worth more, it 
continues. 

The newsletter reproduces eight 
agency-service ads as examples of the 
type local agents should use and points 
out the help they can get from their 
companies. It discusses what a news- 
paper ad should consist of, where to 
get ideas, copy and art and the best 
size and frequency of the promotion. 
Copies of the newsletter are available 
from Mrs. M. C. Ellson, executive sec- 
retary of IAC, 14003 Barcalow street, 
Somerton, Philadelphia 16. 








Driver Education 
Booklet Published 


The accident prevention department 
of Assn. of Casualty & Surety Com- 
panies has published an 8-page folder, 
What Everyone Should Know About 
High School Driver Education. It de- 
scribes the need for the course, its 
growth and its place in schools and 
covers the qualifications for teachers, 
equipment needed, the organization 
and cost of an acceptable course and 
other pertinent subjects. 

Reasonable quantities of the booklet 
are available at no cost from the asso- 
ciation at 60 John street, New York 38. 


BBB Report Shows 
Insurance Inquiries, 
Complaints Dropping 


Inquiries about insurance to Better 
Business Bureaus dropped in 1955 
from third to fourth place in the 10 
top classifications, although insurance 
still held first place in the financial ~ 
category, according to the annual re- 
port of BBB. 

The bureau listed 117,918 instances 
of service to persons inquiring about 
insurance, a 4% decrease. There was 
a 20% increase in requests for life 
insurance information, which was off- 
set by a 24% decrease with respect to 
other types of insurance, primarily 
A&S. 

Insurance ranked, in instance of BBB 
service, below home improvement and 
maintenance, solicitations and home 
appliances, and above automotive, ra- 
dio-TV-music, photography, furniture- 
floor coverings, apparel, and maga- 
zine subscriptions. 

Some of the instances of service in 
the securities and investments cate- 
gory represented offerings of ques- 
tionable mining, oil and insurance 
stocks. 


Of all the service instances, 7,399 
were complaints about insurance. In- 
stances of service concerning casual- 
ty, surety and fire insurance totaled 
26,522, of which 2,515 were complaints. 
This side of the business had 20 ad- 
vertisements which required contact 
with the advertisers by BBB, all of 
which were resolved without referral 
to authorities. These advertisements 
were found in 17 newspapers, one 
magazine, and three other media. In 
the A&S section of the business there 
were 54,712 instances of service, of 
which 3,515 were complaints. In 51 
cases advertisements required contact 
with advertisers and four were re- 
ferred to authorities. The advertise- 
ments appeared in six newspapers, 
one on radio, one in a magazine and 
46 in other media. 





Agency Marks 107th 


Year with Brochure 


Rathbone, King & Seeley, San Fran- 
cisco agency known as Macondray & 
Co. until 1923, has issued a brochure 
which traces the development of the 
company from 1849 to the present. 

F. W. Macondray, originator of the 
company, was one of 17 San Francis- 
cans, who were organizing Pacific Ma- 
rine Ins. Co. in 1851, but Macondray & 
Co. was primarily an import-export 
firm until 1922 when the insurance 
business was expanded and the im- 
port-export business was dropped. 

Present officers and their areas of 
jurisdiction are E. T. King, general 
administrator; D. A. Ayling, ocean ma- 
rine; J. A. Bunting, fire; S. R. Farley, 
Lloyds and surplus lines; R. L. Plunk- 
ett, automobile and casualty; E. G. 
Taggart, claims, and M. B. Waterbury, 
manager at Portland, Ore. 
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Insurance Educators 
to Meet May 23-25 


Insurance Company Education Di- 
rectors Society will meet May 23-25 
at Skytop, Pa. The first day a panel 
will discuss training trainers with 
John H. Washburn of Home as modera- 
tor. On the panel will be two insurer 
on-the-job trainers and _ representa- 
tives of training within industry foun- 
dations. Douglas Palmer of Mutual 
Benefit Life will discuss merchandis- 
ing concepts and a panel will discuss 
practical training problems. The an- 


nual business session will also be held 
that day. 

John Davison of Phoenix of Hartford 
group will preside over the discussion 
of audio/visual aids. E. W. Brouder of 
Hartford Accident will use flip charts 
and flanel boards and Allan Wikman 
of General Adjustment Bureau will 
use models for demonstrations. L. R. 
Barber of Fidelity & Casualty will pre- 
sent sound slides and George W. 
Tisdale of Commercial Union-Ocean 
group will present selections from in- 
surance films. E. C. Vale of Vale Tech- 
nical Institute will discuss vocational 


teaching with aids and exhibits, and a 
panel will evaluate visual aids. 

Herald L. Carlston of University of 
Utah and Ralph H. Blanchard of Co- 
lumbia university will take part in the 
final day’s program on university in- 
struction. Officers will be inducted at 
the final session. 





James C. Greene Co., Raleigh, N. C., 
adjusting firm has been incorporated. 
Officers of the company are James C. 
Greene, president; Sara K. Greene, 
secretary-treasurer and T. Lacy Wil- 
liam, vice-president. 
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North America Opens 
New Atlanta Office 


North America formally opened its 
Atlanta service office with an open 
house at 1308 Peachtree street. Agents 
from Georgia and Alabama and per- 
sons from Atlanta joined executives 
from the home and Atlanta offices in 
observing the occasion. 

From Philadelphia were Herbert P. 
Stellwagen, executive vice-president, 
James M. Crawford and R. S. Robins, 
vice-presidents, William J. Schiff, Ed- 
win H. Marshall, Richard E. Miller, 
assistant secretaries, and Franklin 
Vanderbilt, New York resident vice- 
president, all of Indemnity of North 
America, and Richard G. Osgood, 
Charles F. Littlepage, Russell H. Pete- 
fish, vice-presidents, Arthur T. Moyer, 
fire secretary, Richard B. Light, as- 
sistant secretary, Frank G. Harrington, 
advertising manager, and James H. 
Reese, technical supervisor, all of 
North America. 

Cecil Thompson is manager of the 
new Atlanta office for North America 
and Philadelphia F.&M., and Robert 
J. Cornfield is manager for the indem- 
nity company. 

The new office, which was construct- 
ed and leased to North America, re- 
places the office formerly located in 
the Glenn building, Atlanta. It is a 
modernistic brick and limestone one- 
story structure, designed for the addi- 
tion of a second floor if needed. It has 
more than 8,000 square feet of sound- 
proof office space equipped with air 
conditioning, fluorescent lighting, and 
underfloor conduits for electrical and 
telephone plug-ins. Offstreet parking 
facilities are provided. 





Harrington, Lowden Named 


by Springfield F.&M. in Cal. 

Springifeld F.& 
M. has named 
Paul F. Harrington 
agency superin- 
tendent and Rich- 
ard E. Lowden 
special agent in 
the San Francisco 
bay area. 

Mr. Harrington 
has been special 
agent for New 
York Underwrit- 
ers in California 
and the northwest. 
He will be at San 
Francisco. Mr. 
Lowden will be in 
charge at Oakland. 





Paul F. Harrington 





Garage Safety Manual 


A pocket-size manual of safety sug- 
gestions for employes of service ga- 
rages has been released by the acci- 
dent prevention department of Assn. 
of Casualty & Surety Companies. The 
booklets are available from the associ- 
ation to member companies. Others 
wishing to obtain copies may do so by 
contacting their capital stock casualty 
companies or local agents. 

The booklet, Your Guide to Safety as 
a Service Garage Employe, discusses 
gasoline hazards, floors, stairs, ramps, 
handling cars, working under vehicles, 
vehicle repairs and carbon monoxide. 





Cal. Brokers Group Seeks Members 


A spring drive to double member- 
ship of Insurance Brokers Exchange of 
California has been launched in the 
southern part of the state. It is hoped 
that every member will bring in at 
least one new member within the next 
three months. : 

Brokers throughout southern Cali- 
fornia will receive a copy of a folder 
describing the services of the exchange 
——« with invitations for member- 
ship. 
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Va., Conn. Courts 
Uphold Competitive 
Bids for Fire Cover 


Connecticut supreme court of er- 
rors has upheld the Hartford housing 
authority in its contention that it has 
a right to award a fire insurance con- 
tract, after competitive bidding, with- 
out question by the taxpayers, in the 
case of Hartford County Mutual et al 
vs Housing Authority of Hartford and 
Firemen’s Mutual of Providence. 

Meanwhile, in Richmond, Va., the 
supreme court of appeals upheld the 
competitive bidding method of plac- 
ing insurance by the state highway 
department. The court held, in the 
case of Goddin, Goodridge & Robert- 
son vs James T. Phelps & Co., that 
the bid by Phelps & Co. of Boston for 
fire coverage on the Hampton Roads 
ferry terminals met the requirements 
of the law. 

In the Connecticut case, the court, 
in a unanimous opinion, said the hous- 
ing authority had the right by law to 
decide which was the lowest respon- 
sible bid. The case arose two years 
ago after the housing authority issued 
a five-year housing project fire in- 
surance contract to Firemen’s Mutual, 
one of the Factory Mutuals, after com- 
petitive bidding by 12 insurers. 


The court also held that the Hart- 
ford taxpayers, who were local agents, 
and Hartford County Mutual, which 
had made an unsuccessful bid, were 
without power to challenge the award 
because the housing authority is a dis- 
tinct corporate entity. 

In the Virginia case, the highways 
department had awarded the contract 
to the Boston firm as low bidder. 
Phelps & Co. had offered a combina- 
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tion policy in nine companies, eight 
writing’ at a standard rate and one 
deviating. The letting of the contract 
was questioned by Goddin, Goodridge 
& Robertson on the grounds that the 
law required approval of the policy by 
the state corporation commission be- 
fore, rather than after, submission of 
bids. The court held that such prior 
consent is not required. 





William J. Kerin, formerly with 
Aetna Casualty in Providence and 
Hartford, has opened his own agency 
at 111 Pearl street, Hartford. 


Appleton & Cox Names 
Myers in IM Section 


William E. Myers, former secretary 
of Commerical Union-Ocean group, 
has joined the inland marine depart- 
ment of Appleton & Cox. He will as- 
sist Vice-president R. F. Degener at 
New York in the administration of 
countrywide inland marine operations. 

Mr. Myers commenced his career in 
1927 with the original firm of W. B. 
Brandt & Co., then U.S. general agents 
for all risks department of Commercial 
Union and continued with that group 


when it undertook direct operation of 
the inland marine department. In 1939 
he was appointed secretary in charge 
of inland marine and served in that 
capacity until his resignation. He is a 
member of the executive committee of 
Inland Marine Underwriters Assn. and 
a founder and past skipper of New 
York Mariners Club. 





New York City excess lines broker- 
age firm of Arnold Chait has moved 
its offices from 150 to 180 Broadway. 
Mr. Chait is touring western Europe 
to locate a branch office there. 
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Ti Check these retrospective rating advantages 


Compensation and liability plans tailor-made to serve individual 
risks, with extreme flexibility in sales, underwriting and service 
facilities . . . automobile fleet, compensation, public liability 
written individually or on a consolidated plan of coverages... 
risks not otherwise qualified often eligible for rating on a 3-year 
accumulative basis or by inclusion of physical damage and cargo 
on a gross receipts or mileage basis . . . so-called “problem” lines 
eligible for rating ... fast quotes, often by telephone, where de- 
tails are furnished .. . effective, available engineering service... 
plus experienced personal assistance by specialists available to you at 
any time. 


@ Sell the so-called “problem lines” 


If you’ve had to pass up profits in trucking and bus lines, find out 
what Continental has to offer. Continental is a leading under- 
writer of long haul trucking lines, LPG risks, furniture movers, 
drive-ur-self, bus lines and other hard-to-place coverages. Rates 
are competitive, and where written on a retrospective basis, 
Continental’s own rating formulas accurately measure the indi- 
vidual risk... plus other sales and service facilities not commonly 


enjoyed by all producers. 


NOW...TODAY... find out how Continental can help you 
profit from large premium lines not heretofore available to you. 
For complete details write Department 318 


RITILALIT LLM 
CASUALTY COMPANY 


310 S. MICHIGAN AVE. ¢ CHICAGO 4, ILL. 
ASSOCIATED COMPANIES: 
Continental Assurance Co. + Transportation Insurance Co. 


"America’s Department Store of Insurance’’ 





Ill. Mutual Agents 
Announce Nov. Date 
for Annual Meeting 


More than 40 mutual agents and 
company men met at Danville, IIl., for 
the mid-year meeting of Illinois Assn. 


| of Mutual Insurance Agents consist- 


ing of reports from the officers and an 
educational session. 

Kermit Farwell, Northwestern Mu- 
tual Fire Assn., discussed the new mer- 
cantile block coverages and rating, ex- 
plaining the advantages of selling this 
type of coverage. 

A panel consisting of George Dress- 


| ler of Chicago, Leon Runz of Dolton, 








and Bob Hicks of Chillicothe presented 
a discussion on “Meeting Competition.” 
It was the consensus of opinion that 
the well informed agent does not have 
a great deal to fear from his competi- 
tion. It is only the uninformed agent, 
who sells on a basis of reciprocity or 
price, that has competition to fear. 

John Read of Chicago, president of 
the association, gave a sales presenta- 
tion on the homeowners policy. 

The meeting was preceded by the 
regular quarterly directors’ meeting. 
The board will meet again July 20 at 
the Abraham Lincoln hotel, Spring- 
field. 

The annual meeting of the associa- 
tion will be held November 8-9. Mr. 
Dressler, program chairman, has not 
yet selected a site. 





Bill Would Hike D.C. Taxi Cover 


A bill has been introduced in the 
House that would increase the bond 
required on taxicabs and passenger 
coverage in District of Columbia. The 
bill is backed by District of Columbia 
board of commissioners and the local 
public utilities commission. 


PLM Promotes Ford 
to Executive V-P; 
Raises Three Others 


Pennsylvania Lumbermens Mutual 
has promoted John J. Ford from vice- 
president to executive vice-president 
and has named Joseph J. Kane resi- 
dent vice-president at New York, W. 
Channing Bailie assistant treasurer 
and Newton B. Morrell Jr. assistant 
secretary. 

Mr. Ford went with the company 
in 1932 and was named assistant sec- 
retary in 1947, assistant manager in 
1951, secretary in 1952 and vice-pres- 
ident in 1953. 

Mr. Kane joined the company in 
1931 and was made assistant manager 
at New York in 1946. He was appointed 
manager there last year. 

Mr. Bailie went to the company in 
1934 in the bookkeeping division. In 
his previous position he was company 
budgeter. 

Mr. Morrell started with the com- 
pany as an office boy in 1933 and 
worked in the general lumber and in- 
spection departments. He headed the 
inspection department in 1946 and in 
his last position was an administrative 
assistant. 





Agents, Brokers Summer 
Course to Start May 25 


Insurance Society of New York 
will offer a summer course for candi- 
dates for agents’ or brokers’ licenses 
from May 25 to Sept. 11. Classes will 
meet Mondays, Wednesdays and Fri- 
days at 25 Broadway and will cover 
fire, inland marine burglary, fidelity, 
surety, casualty and package policies 
in addition to laws of contract, agency 
and negligence. 
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Mercantile Block 
Gives Agent Big 
Sales Opportunity 


The agent has never had a better 
opportunity to gain new mercantile 
accounts than he has at present with 
mercantile block, Bernard J. Daenzer, 
vice-president of Security-Connecticut 
group, said in his talk at the conven- 
tion of New York State Assn. of In- 
surance Agents in Syracuse. 

It is easy to be first with the block, 
give credit for existing fire and ex- 
tended coverage, and land an entire 
mercantile account, he pointed out. 
This is ideal for the new man in the 
business. He could take the classified 
section of the telephone book and get 
a complete list of retailers, wholesal- 
ers, jobbers and distributors that ad- 
vertise in the telephone books and the 
local newspaper—those located in good 
sections of the city. He can consult 
local associations and banks to find out 
the individual who controls the eligible 
accounts. 

Most ineligible accounts qualify for 
one of the inland marine dealer forms. 

It is wise to hit first those risks in 
which only part of the whole insur- 
ance program is controlled, he ad- 
vised. In a number of states where this 
program has been in effect for a short 
time, it has been found that those 
which have high burglary limits and 
transit policies in effect immediately 
take to the simplicity of a single con- 
tract and the over-all advantages of 
all risks. Those with water damage 
hazards are hot prospects. 

Cost comparison charts are availa- 
ble for demonstration or presentation 
to the prospect. 

These are similar in nature to those 
which have become popular in the sale 
of homeowners policies. Columns are 
provided for insertion of individual 
policies and premium costs. Then there 
is a listing of the coverages and the 
entire cost. It is best to avoid any dis- 
cussion of the breakdown of the block 
premium. Once a prospect starts think- 
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ing of specific loadings, he starts com- 
paring name perils. Without a clear 
cut selling of the all risk concept, the 
comparison will not work. 





New Nebraska Insurer 


Great West of South Sioux City, 
Neb., has been incorporated. It has 
authorized capital $250,000, consisting 
of 25,000 shares of common at a par 
value of $10. The company will begin 
business with a minimum of $50,000 
capital when it is authorized by the 


Eagle Fire Names 
Ambrose Secretary 


Eagle Fire of Norwich Union group 
has elected Harry G. Ambrose secre- 
tary. He was with Guy Carpenter & 
Co., New York brokerage, since 1948. 
He began his insurance career in 1933. 





The Parry agency of Portland, Me., 
has been purchased by Insurance 
Planning Co., affiliate of James B. 
Longley agency of Lewiston, Me., in 


Hartford Fire Names 
Marine Head in West 


Irving E. Artes has been appointed 
superintendent of the marine depart- 
ment of Hartford Fire in the western 
department. He is former eastern Ten- 
nessee special agent and recently has 
been special representative of the 
western department in inspection, pro- 
duction and contact work. He has been 
with the company since 1937. 


The La Junta, Colo., office of General Ad- 


insurance department. Great West will 
write multiple line coverages. 
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VACATION RAIN INSURANCE... 


Now available for the first time in the United States 


Here is an entirely new kind of insurance 
... bringing new opportunities for produc- 
ers. Vacation Rain Insurance safeguards 
the investment your clients make in their 
vacation. Available for more than 100 pop- 
ular resort areas throughout the country, 
Vacation Rain Insurance pays when ex- 
cessive rain ruins a vacation and “washes 
out” vacation expenses. And, the more 
excessive the rainfall, the greater the per- 
centage of recovery for your assured. 

A unique feature of Vacation Rain In- 
surance is that your clients need never 
present a claim. If they encounter excessive 
rain during a specified number of days (as 
defined by the policy), we automatically 
send you a check in payment of their loss. 


GROUP 





All you need do is forward the payment 
. . soothing the disappointment of a 
“rained out” vacation. 

The premium for Vacation Rain Insur- 
ance is modest, ranging from a minimum of 
$10 for $100 per week for two weeks, to 
a maximum of $60 for $300 per week for 
four weeks. Virtually all of your clients 
are prospects. 

FIREMAN’S FUND is the only American 
insurance Group writing Vacation Rain 
Insurance. The coverage is currently avail- 
able in a limited number of states but its 
widespread approval is anticipated soon. 
For further information, call the nearest 
office of FIREMAN’S FUND INSURANCE 
Group or mail the coupon below. 


FIREMAN'S FUND INSURANCE GROUP 


VACATION RAIN DEPARTMENT, 250-5th Avenue, New York 
Please send me, without obligation, full information about 


your new VACATION RAIN INSURANCE. 
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multiple line operation 


An outstanding development of recent times in the insur- 
ance business is the spread and growth of multiple line 
underwriting through integration of Fire and Casualty 
operations. Economy, efficiency and the strengthening of 
the agent’s selling position in today’s stern, competitive 
market are compelling reasons for this. 


Being in a position to handle all of a client’s insur- 
ance, Fire and Casualty, in one group of companies makes 
strong appeal in simplicity and convenience and broadens 
the agent’s sales potential without substantially increasing 
his sales expense. This is based on the theory that an 
agent’s best prospects for additional sales usually are the 
clients he has on his books. 


The Fire and Casualty companies of the Commercial 
Union—Ocean Group form an ideal combination wherein 
the agent can obtain the advantages of co-ordinated un- 
derwriting. Long experience and keen understanding of 
Fire and Casualty insurance are valuable assets of our 
Management and Underwriting Departments. 


You will find it profitable to represent the companies 
of the Commercial Union—Ocean Group whose “Endorse- 
ment of the Local Agent by Acts and Services” includes 
provision of up-to-date progressive multiple line facilities. 


The Commercial Union 
Fire Insurance Co. 


The British General 
Insurance Co. Ltd. 


Commercial Union 
Assurance Co. Ltd. 
The Ocean Accident & 


The California Insurance The Palatine Insurance 


Guarantee Corp. Ltd. Company Company Ltd. 
American Central Columbia Casualty Union Assurance Society 
Insurance Company Company Limited 
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Conn. Agents’ School 
to Highlight Agency 


Management, Promotion 


Instruction in the three-day sum- 
mer insurance school sponsored by 
Connecticut Assn. of Insurance Agents 
at Wesleyan university, Middletown, 
will be focused on agency management 
and promotion. 

The first day, June 13, will offer 
talks by Henry Istas, New Haven 
attorney, on contracts and agency or- 
ganization and legal problems of col- 
lections; Robert E. Brown Jr., adver- 
tising director of Aetna Casualty, on 
agency advertising medias, and L. Ray 
Ringer, training school director of 
Aetna Fire, on mercantile block poli- 
cies. The three instructors will con- 
duct an evening round table discus- 
sion on the day’s subjects. 

Richard M. Layton, vice-president 
of Rough Notes, on June 14 will speak 
on job analysis, office management 
and work simplification and will join 
Thomas McKernan, educational direc- 
tor of National Assn. of Insurance 
Agents, in an evening round table 
discussion. 

Mr. McKernan will instruct closing 
day classes on agency agreements, val- 
uation of an agency and public rela- 
tions. 





Midwestern Hail Adjusters 


Name Evans Chairman 


DES MOINES—Dale Evans of Farm- 
ers Mutual Hail of Missouri has been 
elected chairman of Midwestern Hail 
Adjusters Assn. to succeed Fred W. 
Benson of the same company. Robert 
Buchan, also of Farmers Mutual Hail, 
was named vice-chairman. 

Approximately 250 crop-hail adjust- 
ers from 15 midwest states attended 
the meeting here, at which Dr. O. T. 
Bonnett of the University of Illinois 
gave a lecture on corn and how it is 
effected by hail at different stages of 
its growth, and Dr. C. R. Weber of 
Iowa State College discussed the pos- 
sible recovery of soya bean plants. 





N. Y. Chamber Elects 


Arthur F. Lafrentz, chairman of 
American Surety, has been elected 
to the insurance committee of New 
York Chamber of Commerce. Com- 
mitee men include Lester D. Egbert, 
president of Brown, Crosby & Co., 
brokers, D. Farley Cox Jr., chairman 
of Appleton & Cox, and Carl E. Mc- 
Dowell, executive vice-president of 
New York Board of (Marine) Under- 
writers. 


Ore. Underwriters to Hold 
Seminar on Counseling, 
Salesmanship June 27-30 


The midyear seminar of Institute of 
Oregon Underwriters will be held at 
the University of Oregon, June 27-30, 
Subject of the seminar will be “Insur- 
ance Counseling and Salesmanship.” 

David C. Warwick, managing direc. 
tor of Oregon Assn. of Insurance 
Agents’ seminar program, has an- 
nounced that the staff will include 
Mark R. Green of the University of 
Oregon; Robert J. Deardorf of Phoenix 
of Hartford, and B. I. Claska, Eugene, 
Ore., local agent. 

Serving on Mr. Deardorf’s staff are 
David R. Goodell, Aetna Fire; Crosby 
Owens, North British; Gerald C. Rat- 
cliff, London Assurance, and Robert A. 
Wagner, Portland local agent. 

Attendance will be limited to 100 
and company personnel will be lim- 
ited to 3/)% of the total. 





Philadelphia Group 
Elects Petschelt 


Insurance Accountants Assn. of 
Philadelphia has elected Paul H. Pet- 
schelt of Phoenix of London group 
president. Others elected were J. D. 
Ross Hunter of Metropolitan Casualty, 
vice-president; John D. Blaisse of 
Standard Accident, secretary-treasur- 
er; and W. J. MacDonald of Century 
Indemnity, Henry M. Black of New 
Amsterdam Casualty, Alfred M. Mc- 
Lennan of American, George Starz- 
mann of Fidelity & Casualty, Malcolm 
F. Greay of Hartford Accident, Ar- 
thur J. McGinnis of Royal Indemnity 
and Mr. Hunter, directors. 





Aetna Casualty Film 
Wins Another Award 


The industrial safety film of Aetna 
Casualty, One to a Customer, has re- 
ceived an award of merit from the film 
council of greater Columbus, O., at the 
Columbus film festival. This is the 
film’s second award. It was also judged 
the best industrial safety film of the 
year at the Kentuckiana film festival. 

The film describes the array of per- 
sonal protective equipment developed 
for American workers. 





Jack Babbit, senior underwriter of 
the Tacoma branch office of United 
Pacific, has joined Forrester, Inc., as 
insurance department manager. Mr. 
Babbit had been with United Pacific 
eight years. 














WIDE UNDER 
CLAIM SER 
DOMESTIC STOC 


K ver Mir: 


ATLANTA — BALTIMORE — CHICAGO — DALLAS — DENVER — LOS ANGELES — MIAMI — SAN FRANCISCO — SPRINGFIELD 






E . 


PS eee | 


& CO., INC. 


















Ss 


5 tell 








Mr. 
acific 








4 


FieNATIONAL UNDERWRITER 








May 17, 1956 29 
ysis, planning and directing of sales registrants for the meeting, including land. Under the direction of Manager 
Program Ready for activities. the prize-winning agents and the H. E. Craddock, programs of current 


IAC Annual Meeting 


Insurance Advertising Conference is 
planning a program for both company 
officials and local agents in its annual 
meeting at Skytop, Pa., June 10-12. 

At the opening work session Amos 
Redding, secretary of Aetna Casualty, 
will speak on the education of insur- 
ance agents. “What Will Happen to 
Tomorrow’s Advertising Manager?” 
will be discussed by Merle Kingman, 
managing editor of Industrial Market- 
ing, national sales and advertising 
publication. 

Donald M. Hobart, senior vice- 
president and director of research of 
Curtis Publishing Co., will speak on 
insurance product study, market anal- 











The new president of Louisiana 
Assn. of Insurance Agents, Harold 
A. Mouk of Monroe (center) is con- 
gratulated by the retiring president, 
E. A. Veillon of Eunice, (left) while 
I. T. Hart of Lake Charles, new vice- 
president, looks on. The election took 
place at the annual meeting of the 
association at Edgewater Park, Miss. 
Mr. Mouk is vice-president of Mc- 
Kenzie & Mouk. The officers were 
installed by Commissioner Martin, 
who was also the principal speaker at 
the convention banquet. 


Service Guide 


The LAWRENCE WILSON COMPANY 
Managing General Agents 
“Unexcelled Insurance Facilities” 
SERVICE TO LOCAL AGENTS 
AND BROKERS EXCLUSIVELY 
First National Bank Bldg., Tulsa 3, Okla. 























Consultants 


in Marketing and Management 





for the Insurance Business 


FRANK LANG and ASSOCIATES 


1 NORTH LA SALLE STREET 
CHICAGO 2, ILL. FRANKLIN 2-2795 


A feature of the meeting will be the 
awarding of the IAC “Oscar” for best 
use of advertising. A new feature of 
this year’s meeting will be a competi- 
tion in which 1955 advertising material 
of companies represented in the con- 
ference’s membership will vie with 
each other. Each IAC member has been 
asked to submit the best example of 
his company’s advertising material in 
each of three categories, direct mail, 
business journal ads, and consumer 
ads. Judging will be by ballot of all 


speakers, who are guests of the con- 
ference. 

A golf tournament June 11 and elec- 
tion of new officers June 12 will round 
out the program. 


Aetna Casualty Holds 
Agent Rallies in Md., W. Va. 


The Wheeling, W. Va., office of Aet- 
na Casualty has completed a series of 
regional meetings for agents in West 
Virginia, Ohio, Kentucky and Mary- 


insurance interest were given at Cum- 
berland, Md., and Wheeling, Hunting- 
ton and Charleston, W. Va. 





The Plymouth, N. H., local agency 
of Tracy Williams has been purchased 
by Edgar N. Josephson, who has been 
special agent of Phoenix of London 
group in New Hampshire. Mr. Wil- 
liams is moving to Arizona. 
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RIGHT AFTER THE FIRE...business as usual! 


Overnight this supermarket recovered from a calamity that 
might have closed its doors for weeks. Smoke from a major 
fire next door contaminated 20,000 feet of sales and storage 
area. The store reeked with smoke odor, normally consid- 
ered extremely difficult to remove. However, management 
of the chain, on advice of the insurance adjustor, called in 
Airkem Smoke Odor Service. That same night the store 
was restored to normal by the Airkem specialists who va- 
porized special odor control formulations and completely 
neutralized all traces of smoke odor. 


Here is what happened, in the words of one of the food 
chain executives. “Our objective was to get the store opened 
as quickly as possible so as not to inconvenience our cus- 
tomers. This would have been a difficult task, if not im- 
possible, without Airkem. Your prompt service, performed 
overnight, permitted us to open on our next business day. 
Our customers shopped without any reminder of the fire 
which had occurred not many hours before.” 


Smoke odor counteraction is only one of the services 


Odor Control is a Profit Builder 
for retail stores, athletic clubs, 
veterinarians, transit lines and 


dustries. 





many other businesses and in- - 


performed by the international Airkem, Inc. organization. 
Airkem experts improve working conditions in offices and 
stores by keeping the air fresh-smelling. They make res- 
taurants and hotels more popular by ending stuffiness 
caused by stale odors of food, cigarettes and other sources. 
Working with air conditioning equipment or independent 
of it, Airkem equipment and formulae kill odors and give the 
area a pleasant, outdoor atmosphere effect. Even aggravat- 
ing odors are treated in this manner. Airkem detergents and 
bactericides, which relieve surface odor conditions, are ex- 
tensively used for complete cleaning. 


Write for full information or for survey by an Airkem Field 
Engineer. There is no obligation. 
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AIRKEM, Inc., 241 East 44th Street, New York 17, N. Y. 
Send me information on: 


O Smoke Odor Control 
0 Indoor Cleaning Agents 
O Air Conditioning Service 


(— Airkem Cleaning Agents 
[] Please have Airkem Field 
Engineer call. 
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YES, CONSTANTLY ON 
GUARD... 


. . is the local independent 
stock company insurance 
agent. Thoroughly reliable, 
constantly available, he is 
ever ready to serve your 
every insurance need. His 
counsel can be relied upon 
at all times. 


NEW HAMPSHIRE 
FIRE INSURANCE 
COMPANY 
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GRANITE STATE 

FIRE INSURANCE 

COMPANY 
MANCHESTER, NEw HAMER SHIRE 
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Treaty and Facultative 
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Excess Covers Including 
Steam Boiler, Fleet, Motor Cargo, Aggregate, 
Liability, Workmen's Compensation 


. 
DOMESTIC AND FOREIGN MARKETS 


EXCESS UNDERWRITERS, INC. 


Howard E. Mankin, Executive Vice-President 
175 W. Jackson Boulevard, Chicago, Ill. - 











Casualty Mutuals Set 
Management Meeting 


Advancing the principles, skills and 
tools of effective management will 
provide the program framework of the 
management conference of Conference 
of Mutual Casualty Companies at the 
Dell View hotel, Lake Delton, Wis., 
June 3-6. 

Bowman Doss, vice-president of Na- 
tionwide Mutual, will moderate Mon- 
day’s sessions on “Setting the Com- 
pany Direction” and “Company Ob- 
jectives in the Human Asset Area.” 

F. Keen Young, vice-president of 
Federated Mutual Implement & Hard- 
ware, will moderate Tuesday’s pro- 
gram on problem solving. Speakers in- 
clude T. A. Duckworth, personnel di- 
rector of Employers Mutuals of Wau- 
sau, on “Oral and Written Commu- 
nications” and Arthur A. Alderfer, 
president of Harleysville Mutual Cas- 
ualty, on “Management Brainstorming 
for Ideas.” 

Wednesday’s program will be mod- 
erated by Carl M. Russell, president 
of Meridian Mutual. Chester M. Kel- 
logg, vice-president of Best & Co., 
will discuss “The Present Insurance 
Outlook,” and Dr. Floyd Mann of 
Michigan university, will describe 
“The Selection, Treatment and Ad- 
justments Required in Handling Man- 
agement Personnel.” 

Social and _ recreational activities 
have been scheduled for afternoons 
and evenings. 


Me. Assn. Has Three 
Regional Meetings 


Maine Assn. of Insurance agents 
held three regional meetings on work- 
men’s compensation, mercantile block 
policies and agency systems and time 
element forms at Presque Isle, Bangor 
and Portland. 

Royal H. Frost of Presque Isle was 
chairman of the meeting there. Edward 
R. Ladd of Rockland, president of the 
Maine association, spoke. B. Morton 
Havey, executive director of Associ- 
ated Industries of Maine, discussed WC 
clinics and Ernest A. Ahnberg, secre- 
tary of Boston, spoke on mercantile 
block. Oscar Beling, agency superin- 
tendent of Royal-Liverpool group, 
talked on agency systems. 

A panel, composed of Nelson P. 
Gamage of Great American, Paul E. 
Goode of Boston, Frank J. Mason of 
New York Underwriters, and William 
K. Ottman of L.&L.&G., discussed time 
element forms. 

At Bangor, Leon F. Higgins III was 
local chairman. A similar program as 
at Presque Isle was held with all the 
speakers participating except that 
Charles R. Hagan, manager of Oxford 
Paper Co., was the speaker on WC 
clinics. At Portland Robert S. Winslow 
was local chairman and Dr. Frank S. 
Barden, medical director of Saco Low- 
ells Shope, discussed WC clinics. 





Johnson & Higgins, international in- 
ance brokers, have elected Edward F. 
Feuge, Carlton Goodney and Richard 
T. Henshaw Jr. vice-presidents. — 


Report Shows Bank 
Crimes on Decline 


Crimes against banks are decreas- 
ing, according to a semi-annual re- 
port by Thomas F. Glavey of Chase 
Manhattan bank, chairman of insur- 
ance and _ protective committee of 
American Bankers Assn. 

Mr. Glavey reported that during the 
six months ending Feb. 29 there was 
a total of 95 hold-ups and burglaries 
compared with 153 for the same pe- 
riod in 1954-1955. Losses dropped from 
$1,010,000 to $817,500. A total of 59 
burglaries and hold-ups were unsuc- 
cessful during the latest period. Bank- 
ers are credited with foiling 10 more 
bandit attacks. 

The report showed a reduction from 
84 to 58 in the number of bank dis- 
honesty losses of $10,000 or more and 
money loss dropped from $5.8 million 
to $3.9 million. A total of $1.3 million 
was excess above insurance. As in 
previous years, practically all of the 
defalcation losses which exceeded the 
amount of insurance occurred in banks 
with deposits of less than $7.5 million. 

Mr. Glavey credited the FBI’s bank 
robbery conferences staged last year 
and articles published in the Protec- 
tive Bulletin as playing important 
parts in the reduction of bank crimes. 

He urged banks to carry sufficient 
blanket bond coverage and to have 
the bonds converted from a loss sus- 
tained to a discovery basis. 





GAB Makes Branch Office 


Shifts in Miss., Tenn. 


General Adjustment Bureau has pro- 
moted M. C. Zachry from senior ad- 
juster at Gulfport, Miss., to branch 
manager at Greenwood, Miss., suc- 
ceeding Lacy G. Newman who has re- 
signed to enter a local agency. The bur- 
eau ‘has also advanced Lucien A. Mas- 
sie from adjuster-in-charge at Cook- 
ville, Tenn., to manager there. 

Mr. Zachry started with GAB in 
1951 at Meridian, Miss., and subse- 
quently transferred to Danville, Va., 
and Gulfport. 

The Cookville office previously was 
under the supervision of Nashville. It 
now becomes an independent branch. 





Wayne Joins American 
Agency Co. of Tulsa 


R. W. Wayne has been named as- 
sistant general agent and manager of 
the casualty department of the Ameri- 
can Agency Co. general agency of Tul- 
sa. 

Before joining American, Mr. Wayne 
was casualty manager at Dallas for 
Maryland Casualty and from 1947 to 
1954 was an underwriter at Tulsa and 
Dallas for Aetna Casualty. 





New officers of Insurance Women of Provi- 
dence are Miss Barbara Miller president, Mrs. 
Jean I. Cooke vice-president, Miss Joan Wood 
secretary, and Miss Hilda Hurst treasurer. 
John F. Kirby of Providence, president of 
Rhode Island Assn. of Insurance Agents, and 
George C. Hughes of Providence, executive 
secretary of that association, were guests at 
the annual meeting. 
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In carrying on this work, Mr. Beck- 
with said, Inter-Regional is committed 
to a policy of complete support of the 
established regional organizations. It 
does, however, deal directly with fire 
rating bureaus when they are not lo- 
cated within the territory of any of the 


its ultimate ob- 
jective of practical coordination of the 
work of the fire rating bureaus and 
regional bodies nationally, the organi- 
zation offers the maximum of service 
to these organizations so that its con- 
tacts with the regional groups and rat- 


1956 May 17. 1956 
| Work, Objectives 
of Inter-Regional 
-reas- > 
1 re- | Told by Beckwith 
a The reasons back of the founding é ~ioehey thee 
e of of Inter-Regional Insurance Confer- ™&aJor regional boales. 
| ence and the procedure employed by it In accomplishing 

1g the | jn carrying out its objectives were 
> was explained by R. M. Beckwith, manager 
laries of the conference, at a meeting of Con- 
e pe- ference of Special Risks Underwriters 
from in New York City. ; 

of 59 Inter-Regional is representative of, 
nsuc- and its recommendations reflect the 
Bank. views of, substantially the entire stock 
more fire business. 

from The primary function of the organi- 
¢ dis- zation is to provide a coordinating me- 
e and dium of the thinking and the practices 
illion of several regional bodies and rating 
illion organizations throughout the country, 
As in he said. It is an advisory organization 
f the % designed to function within the fire 
d the and allied lines field. 
banks | Among the matters most recently 
illion. | considered by Inter-Regional, which 
bank | have culminated in recommendations 
year to regional bodies and rating organiza- 
rotec- | tions nationally, are the mercantile 
ortant | block plan, filings for which have been 
rimes. approved in a majority of states; the 
‘icient development of the dwelling building 
have and contents broad form, the dwelling 
$ sus- building special form; certain national 


revisions in the extended coverage en- 
dorsement; and revisions of forms in- 
volving time element contracts. 

ce . o . 


Also, revisions in the basic dwelling 
and contents form to convert the op- 












‘ tional extensions of coverage to cover- 
r ad- 2 tie 
ranch age representing additional amounts 
suc- of insurance; a liberalization of the off 
as re- premises contents cover contained in 
» bur- the dwelling forms; a recommenda- 
Mas- tion that dwelling contents be covered 
Cook- at any dwelling location within the 
; state of origin to which insured may 
\B in be moving; the recommendation that 
=< an earthquake endorsement be adopt- 
Bi. ed, designed for attachment to policies 
y was | covering dwelling risks; and a recom- 
lle. It mendation that stamping offices re- 
ranch. turn directly to the agents for any 
necessary correction daily reports 
where the amount of insurance cov- 
ered is less than $20,000. 
Frequently, Inter-Regional finds it 
d as- desirable to make national surveys of 
ger of | underwriting trends about contracts 
meri- recommended by it, and, recently such 
f Tul- 4 a survey was completed with respect 
| to the proportionate sale of certain 
Nayne types of dwelling coverages involving 
Fad fire only, fire and EC, the dwelling 
= anh building and contents broad form and 
the dwelling building special form, etc. 
Provi- 
\t, Mrs. 
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ing bureaus will grow and a proper 
understanding may be developed with 
respect to national recommendations 
emanating from Inter-Regional. 

The organization is an off-shoot of 
Insurance Executives Assn., which 
was dissolved in 1953. At that time 
the chief executives of member com- 
panies of that association, joining with 
executives of companies not then mem- 
bers of IEA, felt that it would be un- 
wise to discard the coordinating ma- 
chinery that had been developed over 
the years. Inter-Regional Insurance 
therefore was formed. 
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New England Fire Engineers Elect 

New England chapter of Society of 
Fire Protection Engineers has elected 
Alan Stevens of Liberty Mutual, presi- 
dent; Ernest Blair of Stone & Webster 
agency of Boston and A. L. Brown of 
the Factory Mutuals, vice-presidents, 
and Vincent Bamford of Liberty Mu- 
tual, secretary-treasurer. 





Catholic Insurance Guild of New 
York City will hold a dinner dance 
May 12 at Grand Street Boys club at 
which an award will be given to the 
person selected as the outstanding 
Catholic insurance man of 1955. 
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Make you mad, wouldn’t it? And yet you may often pay for 


Safety Plate Glass and get safety sheet. 


Protect your policyholder (and get your money’s worth) 


when he has a broken car window replaced. Make sure he gets 


Safety Plate for clearest vision and maximum protection. 


Libbey*Owens:Ford Glass Company, Toledo 3, Ohio. 
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Citizens Casualty 
Opens Redesigned 
N. Y. Home Office 


Citizens Casualty gave the public its 
first official glimpse of a uniquely re- 
constructed new home office at 33 
Maiden Lane, New York. Leased from 
Falstaff Realty Co., which represents 
the Elias Cohen estate, the building 
has been redesigned from a vacant 
two-floor structure to a modernistic 
five-floor office, completely air-con- 
ditioned and comfortably arranged for 
more than 100 employes. The com- 
pany formerly was at 116 John street. 

Sylvan Lawrence and Seymour Co- 
hen, real estate brokers, together with 
Jack Hyman, president, and Harold 
Davis, general counsel of the company, 
worked out the details of reconstruc- 
tion. The old building had two floors, 
each with 40 foot ceilings. In the re- 
construction the interior was gutted, 
and five floors were provided with 10 
foot ceilings. Retail stores occupy parts 
of the ground floor, the accounting, un- 
derwriting and claims departments 
are on the next three floors and the 
executive suites fill the top floor. Total 
cost of the renovation was about $350,- 
000. 

Among the more than 300 persons 
attending the afternoon reception were 
Carl Harber, president of Atlantic Na- 
tional; W. B. Wise and Lester A. Men- 


- egay, vice-presidents of American Re; 


Wilfred Strickland, managing director 
of W. A. Strickland & Co., London 
Lloyds brokers; Percy A. Goodale Jr. 
of Direct Service Corp.; William E. 
Sliney, secretary of American Univer- 
sal; Henry E. Alexander, special at- 
torney of station WOR and columnist 
Walter Winchell: Mark H. Kroll, presi- 
dent of Michigan Surety and Insur- 
ance Corp. of America, and B. W. Boas, 
member of the New York Stock Ex- 
change. 


$3,936.847 Bond for 
American Employers 


American Employers of Employers 
Liability group has originated a per- 
formance bond of $3,936,847 covering 
the contract awarded to Chris Lar- 
sen Co. of New Orleans for construc- 
tion of a new state office building. 
Louisiana building authority let the 
contract. 








The Rochester, N. H., agency of 
Charles W. Varney & Co. has observed 
its 50th anniversary. The late Charles 
W. Varney, father of the present own- 
ers, Charles W. Varney Jr., and Robert 
G. Varney, bought the agency in 1906 
from Frank P. Wentworth who estab- 
lished the business in 1888 under his 
own name. 


Cal. AR Applications Up; 
New Members Elected 
at Annual Meeting 


Thomas G. Aston Jr., manager of 
California assigned risk plan, reported 
at the annual meeting of the plan that 
46,979 applications were processed 
during 1955, which was approximately 
the same as 1954. Renewals were 33,. 
889, an increase of 4% over 1954, and 
total assignments were 73,648, a new 
high and an increase of 1% over the 
previous year. 

Of the new risks received 42% were 
class 2; 14% over-age risks; 14% sery- 
ice men; 26% were in the plan due to 
motor vehicle violations of which 14% 
were certificated; 13% due to experi- 
ence; 3% for physical impairment, and 
14% could not be classified. 

Roy W. Smith, acting chairman of 
the governing committee, said the 
committee reviewed 184 cases. They 
sustained the insurer’s request to be 
relieved of a risk in 62 cases, denied 
requests in 73 and placed 15 insured 
on probation. There were seven ap- 
peals by insured from the decision of 
the manager or the committee and two 
appeals to the insurance commissioner, 
one of which was withdrawn and one 
in which the commissioner upheld the 
previous finding of the committee. 

Governing committee members were 
elected as follows, the first named be- 
ing the member and the second the 
alternate: National Bureau of Casualty 
Underwriters—Roy W. Smith, Stand- 
ard Accident; Wm. J. McKinnon, Great 
American Indemnity; all other stock 
insurers—William J. Reid, Henry J. 
Greenwald, both of Zurich; Mutual In- 
surance Advisory Assn.—M. H. Schierl, 
Hardware Mutual Casualty; Eynar O. 
Sjoholm, Lumbermens Mutual Casu- 
alty; All other mutual insurers—N. P. 
Goelzer, and Charles O. Cox, both 
State Farm Mutual; reciprocal or in- 
ter-insurance exchanges—Lloyd G. 
Anderson, Farmers Insurance Ex- 
change; H. C. Carnigkia, California 
Casualty Indemnity Exchange. 

M. H. Schierl was chosen chairman 
of the governing committee at its or- 
ganization meeting following tle elec- 
tion. 





Home Mutual Ups Ottem 


Earl R. Ottem has been appointed 
field supervisor for the Milwaukee ter- 
ritory for Home Mutual. He will be 
responsible for supervision of sales in 
Milwaukee, Washington, Ozaukee, Ra- 
cine and Walworth counties. 

Mr. Ottem joined Home Mutual in 
1950 as a casualty underwriter, was 
transferred to field work in northwest- 
ern Wisconsin in 1952 and has been in 
northeastern Wisconsin since 1955. 
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| Ala. Agents Support PR, 
Qualification Law; 


Honor Gandy at Annual 
Resolutions adopted by Alabama 
Assn. of Insurance Agents at the close 
of the annual meeting included sup- 
port of an agency licensing and quali- 
fication law, with a written examina- 
tion; support of an advertising and 
public relations program for indepen- 
dent agents and opposition to the bill 
pefore the Senate which would permit 
federal housing authority officials to 
establish insurance funds for various 
properties under their jurisdiction. 

Another resoluton called upon as- 
sociation officers to make known the 
personnel of the nominating committee 
well in advance of the annual meeting. 
J. B. Chapman, Birmingham, was 
chairman of the resolutions committee. 

Ww. E. Sanders, Fayette agent, sub- 
> stituted for Fuller Kimbrell, Alabama 
state director of finance who was 
scheduled to appear on Tuesday after- 
noon, but who was called away from 
the city. Mr. Sanders said that Mr. 
Kimbrell asked him to say particular- 
ly that he would completely support 
the agents qualification bill at the next 
legislative session. 

Charles L. Gandy, Birmingham, past 
president of the association and presi- 
dent of the national association in 
1932, was awarded the “insuror of the 
year” trophy at the annual dinner. 
The award, donated by Cherokee, was 
given Mr. Gandy in recognition of 
his outstanding service over the years 
and particularly because the directors 
of the Alabama association felt the 
60th anniversary of the organization 
required recognition of cumulative 
service. C. A. Wilson, Tuscaloosa, was 
given the award for outstanding insur- 
ance salesmanship, donated for the 
first time by Royal-Liverpool group. 








Georgia Agents Staging 


Unusual Risk Contest 


Georgia Assn. of Insurance Agents is 
conducting its annual Arnall unusual 
risk award competition. The winner 
will receive a plaque donated by Ham- 
ilton Arnall of Newnan, past-president 

of the association. Agents may submit 
entries to the association or to any 
field man. 

One entry thus far includes a policy 
covering all risks on a skeleton. A 
loss was sustained and paid when a 

? fibia bone from the skeleton was 
| 


stolen. 





Casualty Group Prints 


N. Y. Compulsory Digest 


Assn. of Casualty & Surety Com- 
panies has included a digest of the 
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new compulsory auto insurance law 
in the 1956 New York state pamphlet 
of Automobile Liability Security 
Laws of United States and Canada. 
This is available from the association 
at 60 John street, New York. The New 
York pamphlet is one of 59 in the 
looseleaf booklet. 





The Milford, N. H., Rotch Insurance 
Agency, has been purchased by Wil- 
liam Ferguson, who has been operat- 
ing it since the death of his father-in- 
law, the former owner, Arthur B. 
Rotch. 


Miss. Rating Bureau 
Elects R. S. Greer 


R. S. Greer was elected president of 
Mississippi State Rating Bureau at the 
annual meeting in Jackson. C. L. 
Ward, Aetna Casualty, was named 
vice-president and F. J. Carroll was 
re-named manager. 

Members of the executive commit- 
tee are Roy Coursey, Fireman’s Fund; 
Jack Gallagher, general agent; Jeff 
Davis, America Fore; J. L. Ross, St. 
Paul F.&M.; Edgar Rushing, Hartford 


Fire; W. S. Sampson, U.S.F.&G., and 
W. G. Sours Jr., Boston. 





N. Y. Reins Club Outing June 16 


The Reins Club of New York, com- 
posed of men who place faculative re- 
insurance, will hold its annual outing 
June 15 at Union City, N. J. J. J. 
Ratchford of Royal-Liverpool is chair- 
man of the outing. 





The Ralph Voigt agency of Merrill, Wis., has 
purchased the Fred Heinemann agency from 
Mrs. Heinemann, who will continue to serve 
*he Heinemann accounts as a member of the 
Voigt agency. 














HE’S AS GOOD AS CAUGHT... 
thanks to “SILENT SOUND”! 


Thieves, take care! There’s no way to fool the 
Kidde Ultrasonic Burglar Alarm System... its 
“silent sound” protection is unbeatable! 


Using sound waves too high to be heard by the 
human ear, the Kidde system saturates the entire 
protected area with a network of “silent sound” 
waves that penetrate every corner, every cubic 
inch of space. Any attempt to enter — through 
walls, doors, windows, or floors—disturbs the keen 
wave pattern, and instantly triggers an alarm! 
Even if a thief is “locked in,” he doesn’t stand a 
chance because, once the system is turned on, his 
first move betrays him! 


Equipped with tamper-proof devices, the Kidde 
system thwarts any attempt of sabotage. It can- 
not be bypassed or put out of commission without 
giving an alarm, and any power failure also sets 
off the alarm. 


The simple-to-operate Kidde system has the 
additional advantage of being portable. In build- 
ings where it may be necessary to protect different 
areas on succeeding nights, the entire Kidde sys- 
tem can be shifted easily. And since it plugs into 
any standard electrical outlet, no expensive wir- 
ing is required. Properly installed, the Kidde sys- 
tem qualifies for an Underwriters’ Laboratories 
Number Two Certification. 

For more information about this exciting new 
kind of burglar protection, write today for Kidde’s 
Ultrasonic Burglar Alarm Booklet or contact your 
U.L.-approved Central Station or local alarm 
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Walter Kidde & Company, Inc., 544 Main St., Belleville 9,N. J. 
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SAFE and SOUND 


‘Yo Worry" PROTECTION 


Your clients’ interests, and your reputation 
as an agent, are safe as a baby in a cradle when 
you're doing business with Holyoke. 


Every claim, every application, 








every problem receives prompt and 
courteous handling at Holyoke. We’ve 
found it the sound and pleasant way 
to do business; and we've found it 
builds business too, from good will 
that grows and grows and grows. 


Write TODAY for information 
about an agency appointment 


Ask about our new 
TENANT'S FORM, 
one-package protec- 
tion for those who 
rent. 





















HOLYOKE-2= MUTUAL 


FIRE INSURANCE COMPANY 


SALEM, MASSACHUSETTS 
FOUNDED 1843 





Full Agenda of Problems Discussed in Syracuse 


(CONTINUED FROM PAGE 21) 





care of at the agent’s end, and the mo- 
torist blames his agent for the difficul- 
ty. 

He suggested the governor be asked 
to appoint a competent analyst to in- 
vestigate the paper work at the bureau 
and recommend more efficient meth- 
ods of operation. The difficulties will 
be many times multiplied by compul- 
sory. Stephen Amann of Hall & Hen- 
shaw, New York, suggested that a copy 
of Mr. Dickerson’s talk, which included 
some horrible examples, be furnished 
the MV commissioner. He thought this 
might produce results. 


About 70% of the buyers of new and 
used automobiles in New York state 
were being charged excessive interest 
rates and were being misclassified for 
collision insurance purposes, the spe- 
cial automobile dealer committee 
found after a study, Mr. Walsh report- 
ed. Superintendent Holz took up the 
matter with the big finance companies 
and their insurers—Commercial In- 
vestment Trust (Service Fire), General 
Motors Acceptance Corp. (General Ex- 
change and Motors), Commercial Cred- 
it Corp. (Calvert Fire), General Ac- 
ceptance Corp. (Stuyvesant), and As- 
sociates Investment (Emmco). 


Mr. Walsh said that the trouble in 
getting this situation cleared up is that 
the buyer is so anxious to get an au- 
tomobile that he doesn’t stop to look at 
the contract he is signing for financing 
and insurance. Not a single complaint 
was received by the insurance depart- 
ment in New York, New Jersey or 
Connecticut from automobile buyers. 
No agents filed complaints. The agents 
are asleep, Mr. Walsh declared. Agents 
say they can’t tell whether the buyer 
is being overcharged unless they see 
the contract and check the rates, but 
Mr. Walsh suggested they ask to see 
the car buyer’s policy and check out 
the rates. These overcharges on ac- 
count of collision misclassification av- 
erage more than $30 to $90 a year, he 
said. Create an opportunity to investi- 
gate, he suggested. Write the insur- 
ance department setting forth the de- 
tails—the names of the automobile 
dealer, the bank, etc. Then send a copy 
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of the document to the special commit- 
tee. 

The agents can’t blame the car buy- 
er, he went on. The agents have not 
cooperated with the banks that use the 
bank-agent plan. He urged that agents 
talk up the situation at every oppor- 
tunity they get, some of the listeners 
may be buying a car soon. 

Theodore R. Tuke of Rochester won. 
dered if agents could not advertise 
what automobile buyers ought to 
watch out for. Charles Shoen of Mt, 
Vernon asked how the auto dealer can 
collect a commission on auto PHD in- 
surance without being licensed as an 
agent. Mr. Walsh said that this is 
wrong, but the dealer and finance com- 
pany call the commission a finder’s fee 
and it is included as a part of the in- 
terest and other charges. They don't 
say it is a commission. Apparently un- 
less the automobile dealer can be 
shown to be getting a commission, 
nothing can be done about it. This is a 
loophole in the law, Mr. Walsh said. 

There is a more serious loophole in 
the law, however, Mr. Walsh continued, 
Pontiac dealers can name a local agent 
as agent, form a corporation, divert to 
the agency all of its automobile insur- 
ance, and at the end of the year declare 
a dividend to its Pontiac dealer stock- 
holders. 


The committee did not want to tackle 
correction of the banking and insur- 
ance law in order to close the loopholes 
in a year when agents were fighting 
against compulsory, Mr. Walsh said. 
But agents should certainly move in 
strongly at the next legislature to close 
the loopholes. 

Mr. Kramer said that the agents have 
met with representatives of mutual 
savings banks to go over problems of 
insurance coverage that the banks 
have on the mortgage collateral. He 
said the agents were amazed at the 
confusion among the banks created by 
the insurance business with new forms. 
Many agents were getting insurance 
back from lending institutions with 
the word that the coverage would not 
qualify. 

. J 7 


To reduce confusion, bank represen- 
tatives indicated they would like to 
have a uniform form for policy chang- 
es, better policy arrangements, a stand- 
ard system for paying premiums into 
escrow accounts, the naming of the 
mortgagee on the draft, etc. 

The savings bank business has 
grown very large and is countrywide, 
Mr. Kramer pointed out. He said that 
proper liaison will help the agent and 
the banks. 

His association found that several 
service agents of the savings banks 
and the commercial banks operating 
for owner mutual savings banks were 
using the expiration records of the 
savings banks to solicit mortgagor's 
insurance account. In one case the 
mortgage officer of a savings bank was 
handling the insurance of renewals. 
This was stopped by the bank when it 
discovered what he was doing. 

Savings banks, when this practice 
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was pointed out to them, have taken 
steps to stamp out the practice. 

Today the agents have the greatest 
opportunity for public relations in the 
history of the business in connection 
with compulsory automobile, Mr. Stott 
said. He said the business has known 
for years that it was just a question of 
time when something like compulsory 
would develop. Nine out of 10 members 
of the public favor compulsory. 

The law is not a vicious one, though 
it has some glaring deficiencies, he 
said. There are going to be some risks 
that the companies may not want to 
take, and if this is too much of a mat- 
ter, the business could be in trouble 
and a state fund might develop. He 
noted that the agents and agency com- 
panies missed the boat on workmen’s 
compensation in New York, which led 
to the creation of the state fund with 
millions of dollars of business. Today 
the state is out soliciting WC. 

He said that companies continue to 
advertise the services of the local 
agent. In a few months one large agen- 
cy company will begin advertising na- 
tionally on TV. 

Agents are not using what is avail- 
able in meeting competition, he 
said. Today they need to go out and 
see people and talk with them. It is 
time to get going if the agents are go- 
ing to save the business. 

Mr. Eifert said that agent and com- 
panies individually are doing a lot of 
good advertising but that this should 
be coordinated. 


Mr. Potter suggested the use of a 
clause in insurance policies which will 
practically do away with collection 
problems, a 30-day automatic cancella- 
tion clause. This would render the pol- 
icy void until and when the premium 
was paid, but the company would not 


be liable for more than 30 days. Not 
only is this needed on fire policies but 


on casualty policies as well, particu- | 
larly with compulsory automobile com- | 


ing. 

The skit of Mr. Young and Mr. Gere 
brought out that in an economy auto 
plan, under which rates are reduced by 
15% and the commission is reduced by 


15%, the agent would earn a $12.75 | 
commission on an $85 premium com- | 
pared with a $25 commission on a $100 | 


premium. He would take a 49% reduc- 
tion. However, the company, which 
would get; $75 at the full rate, would 
get $72, only $3 less, under such a 
plan, or a reduction in its take of less 
than 1%. 

Robert Hanafin of Endicott said 
agents are losing a lot of business and 
that the companies will have to give 
them competitive rates. He said on 
one automobile risk recently his rate 
and that of Allstate was $70 different. 
The rate has to be reduced and agents 
have to take less commission, he said. 
However, he said the sharing in the 
reduction should be equal between 
agent and company. 

Some lending institutions will not 
take the homeowners policy or do not 
want to, Einar Johnson of Staten Is- 
land said. Apparently the most trou- 
blesome point is that banks are afraid 
that if they overlook the renewal of a 
policy like homeowners and there is a 
big burglary loss, the bank might be 
liable. He suggested the use of an en- 
dorsement to be signed by the mort- 
gagor releasing the bank from liability 
of this sort. 





Surety Underwriters Assn. of Chica- 
go will hold its annual golf | 
June 5 at the Glendale country club, 
Bloomingdale, Ill. 
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Know the man you buy it from! 





3 
» D) 
You must know that he’s the kind of man who will sell you the right kind You must know that he’s a man who’ll come to your aid when you need him 
of insurance—to suit your needs—in the first place. There’s a big differ- even at the scene of the accident. And that his company is represented 
ence between a standard-form policy and carefully thought out coverage by men all over the country—who also stand ready to help. He must 
tailored for you and you alone! also be a man who’ll see to it that your claims are attended to promptly. 
If you own a Travelers Automobile policy—the 
man you bought it from knows insurance—knows 
your needs—for he represents the company that . 
a 
f 


invented Automobile Liability insurance! 


THE 
TRAVELERS 


HARTFORD 15, CONNECTICUT 








YOU WILL BE 


WELL SERVED BY 





You must know that the policy he sells you has been written by a com- 






pany with the experience and the skill to devise insurance that will suit your 
needs. In over-all coverage and in specific features, the policy must be up 


to date as of now, and must be kept up to date as your needs change. 


All forms of personal and business insurance 
including * Life + Acctdent + Group ° 
Automobile + Casualty + Fire 
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Witches Brew: Add Compulsory to 
Competition and Increased Losses 


By KENNETH O. FORCE 


The automobile insurance business, 
obviously destined to remain the big- 
gest line in fire and casualty at $4.3 
billion, appears to be well into a new 
era of violence. 

Competition is not diminishing and 
is not likely to. Compulsory, long a 
subject of discussion, now is subject for 
action, and will be a dominant element 
in any consideration of automobile in- 
surance in the next ten years. It is 
likely to be adopted in other states as 
time goes on. 

In the meantime, beginning in 1955, 
the bodily injury and property damage 
loss ratio began to rise and then to 
surge. Competent underwriters see 
nothing in sight to reverse this up- 
thrust. 

These present facts, with their large 
portent for the future, overshadow 
several other interesting developments, 
such as the substantial revision in the 
automobile policy by National Bureau 
of Casualty Underwriters, and the pilot 
market study sponsored by National 
Bureau—but no longer by National 
Assn. of Insurance Agents. 


COMPULSORY 


It would be a mistake to assume that 
adoption of compulsory in New York 
will not materially influence the con- 
duct of the automobile insurance busi- 
ness in the United States. For almost 
30 years, insurers, their agents, and 
others, were able to confine compul- 
sory to Massachusetts, where, as con- 
cerns the business in the remainder 
of the country, it has been endured, at 
least in procedural detail, pretty much 
in isolation, but now only time 
is in question. In several states com- 
pulsory was only narrowly averted 
during this year’s legislative sessions. 

. . . 

This raises the question, serious for 
both companies and agents, but espe- 
cially tough for those agents who still 
believe compulsory can be put off per- 
manently, of whether it will be better 
to help pass (or not resist) a good bill, 
or fight and get a bad bill foisted on 
them. 

Some company men and agents still 
believe, more or less strongly, that 
some substitute for compulsory can be 
developed. This is, of course, the idea 
behind the strong recommendation that 
uninsured motorist coverage be adopted 
nationally and even made a part of the 
standard provisions policy. There is 
support also for the unsatisfied claim 
and judgment fund combined with fi- 
nancial responsibility as a better an- 
swer to the problem of the uninsured 
motorist than compulsory. There is 
still a lot of interest in the New Jersey 








experiment. In its first year in that 
state the UJ and claim fund proved 
surprising. It did not develop the 
claims and liability predicted for it. 
Whether it will prove to be satisfactory 
to the public and legislators remains to 
be seen, but its first year was a marked 
success in several respects. 

However, if the business continues 
to fight compulsory to the last ditch 
and if compulsory then is adopted, the 
law is apt to be one which will give the 
business fits procedurally. Should the 
agents move in and get a piece of legis- 
lation that is reasonably endurable? is 
the way one non-New York agent put 
it. He believes that his state is sure 
to pass some form of compulsory at its 
next legislative session. 

In other words, does the business 
have any choice at this point except 
the option of selecting the kind of com- 
pulsory? 

It should be possible to keep away 
from the plain compulsory name. Other 


names are compulsory indemnification, 
equal responsibility, the misdemeanor 
legislation, etc. They are all compul- 
sory. But the important thing is that 
they take into account the processing 
and other peculiarities of the insurance 
business. 

Even with the 30 year lessons of 
Massachusetts’ compulsory, the New 
York legislature produced a bill which 
no one regards as very good legislation. 
It will provide agents and companies 
with some procedural difficulties of 
a very serious kind, in conjunction 
with cancellation and_ especially 
with non-renewals of all kinds. Per- 
haps some of these can be worked out 
before the law goes into effect since 
the insurance department and the mo- 
tor vehicle bureau are to promulgate 
rules and regulations. But this is not 
going to cure all the difficulties. 

Would the uninsured motorist en- 
dorsement, combined with stringent 
financial responsibility laws, answer 





Insurers of 


1955 1954 
Rank Rank 
2 1. State Farm Mutual Auto .. 
2. a re ee tae 
3. 3. General Exchange ........ 
4. 4. Nationwide Mutual ....... 
5. 5. Travelers Indemnity ...... 
6. Ge MRM, oc cv aces voces eas 
“3 8. Hartford Accident ........ 
8. 7. Farmers Exchange ........ 
9. D, RUGS Sorc dans ci curee 
1G... BR. Bate COR oc cc cece 
11. 10. Liberty Mutual .......... 
12. 12. Lumbermens Mutual Cas. . 
13. 13. Fidelity & Casualty ....... 
34, 3G, Gemwiee Pies occ ccc ccc 
15. 15. Maryland Casualty ....... 
16. — Continental Casualty ..... 
17. 16. General Accident ........ 
18. 17. American Auto ........... 
ee 
RO a RR 8 ns See a eke ec ees 


age. 





20 Leading Auto 


Automobile insurance premiums in the United States written by all classes 
of companies totaled $4,381,859,016 in 1955, an increase of $200 million ov- 
ver 1954. Of the total, $1,652,415,089 was written by the 20 leading individual 
companies, two of which accounted for more than $200 million each, with two 
more doing better than $100 million. The 20 leaders wrote 37.7% of all auto- 
mobile business in the country. They had an aggregate gain in premiums of 
$80,050,163, or 40% of the total increase for all companies. 

Of the $4,381,000,000 grand total auto premiums last year, $1,718,000,000 
came from BI, $894,000,000 from PDL, and $1,767,000,000 from physical dam- 


As was the case in 1954, the top two companies, State Farm and Allstate, 
accounted for a big part of the gain and a very significant total of the premi- 
(CONTINUED ON PAGE 46) 


1955 Listed 


1955 1954 1953 
Earned Earned Earned 
Prems. Prems. Prems. 

$ $ $ 
225,754,503 201,391,636 175,186,182 
208,205,743 171,945,640 131,794,816 
139,142,057 135,285,941 117,074,727 
112,308,574 111,893,477 101,140,861 
89,656,785 88,802,479 82,779,874 
87,534,245 85,478,709 82,172,095 
85,417,982 84,714,481 83,009,750 
85,227,491 84,912,690 82,202,122 
83,746,552 80,781,470 73,694,913 
70,500,029 67,231,447 62,683,246 
68,952,462 69,046,014 66,724,374 
65,143,834 65,937,295 66,487,498 
58,037,650 60,569,948 58,511,622 
43,386,400 44,647,304 42,239,168 
42,776,790 39,117,046 34,549,417 
39,766,784 31,536,891 27,895,356 
38,789,286 38,357,235 35,492,015 
37,104,016 36,173,432 34,931,699 
35,506,267 35,235,162 33,994,053 
35,457,639 33,100,818 28,225,651 





the problem of the uninsured motorist 
—to the satisfaction of the public and 
legislators? The endorsement did not 
provide that kind of answer in New 
York. But there, and this may be the 
case in some other areas, the pressure 
for compulsory was so strong, so long 
standing, that it could not be dissipated 
by the coverage. UM, while giving evi- 
dence that it was going to become help- 
ful in meeting this problem, had not 
had time to prove its value so clearly 
that the old pressures for compulsory 
were reduced. 

So it is an open question whether 
OM would derail compulsory. If, uni- 
versally written in a state by all auto 
insurers, it had two or three years of 
experience to demonstrate by fact and 
figure that it was the answer, perhaps 
it would act as a deterrent and even a 
permanent stopper to the arguments 
for compulsory. The business may not 
get a chance to demonstrate the worth 
of UM as a gladiator designed to beat 
compulsory in the legislative arena. 

After compulsory was adopted in 
New York, the query arose—weuld the 
companies abandon UM in that state? 
This was a natural question in view of 
che marked disagreement among in- 
surers as to its merits and demerits be- 
fore it was originally put on the mar- 
ket. 


There are some indications that not 
only is the endorsement not going to 
be abandoned in New York, but that 
other areas will be studied carefully 
with the possibility of extending it to 
additional jurisdictions. 

However, if this is done, apparently 
it will be done because it is a kind of 
protection the public needs and that 
insurance companies write, whether 
there is compulsory or not, or whether 
there is a threat of compulsory or not. 
In other words, it may be extended as 
a coverage which the public ought to 
be able to purchase from insurers. 

This seems to indicate that at least 
some insurers are satisfied that expe- 
rience under the endorsement is going 
to be satisfactory, that they can feasibly 
write it and live under it, and that it 
can be sold at a nominal premium to 
many motorists. It certainly seems to 
be a coverage that, if offered by any 
substantial part of the business, would 
need to be made available by all in- 
surers for competitive purposes. The 
promotion of UM coverage by several 
insurers in other territories indicates 
that there is a demand for this kind of 
insurance. 

The other question in connection 
with UM is whether it will, in conjunc- 
tion with compulsory, provide protec- 
tion sufficiently broad to make 
unnecessary a fund from which to pay 








FIVE YEAR AUTOMOBILE INSURANCE EXPERIENCE EXHIBIT 











1955. —_—~ 
Earned % Increase Losses Loss Earned 

Premiums of in Prems. Incurred Ratio Premiums 

$ Total $ $ % $ 
Stock full COVET cecccccccsesesee 2,445,405, 701 55.9 133,105,391 1,292,904,315 52.9 2,236,404,973 
AE 565,741,159 12.9 4,495,023 268,020,822 47.4 633,970,442 
Mutuals 096,130,048 25.0 50,459,967 572,028,010 52.2 1,046,145,208 
Reciprocals and Lloyds ......... 274,582,108 6.3 12,022,836 138,678,706 50.3 264,818,155 
Totals 4,381,859.016 100.0 200,083,217 2,271,631,853 51.8 4,181,338,778 
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195: 1951 


% Loss Earned % Loss Earned % ‘Loss Earned % Loss 
of Ratio Premiums of Ratio Premiums of Ratio Premiums of Ratio 
Total % Total % $ Total % $ Total % 
53.5 47.4 2,100,653,465 53.6 50.4 1,799,314,785 53.9 55.8 1,507 ,667,090 52.3 58.4 
15.2 43.5 601,143,054 154 49.9 552,671,230 16.6 53.9 544,144,372 18.9 61.5 
25.0 46.7 961,744,049 24.6 51.4 767,114,964 23.1 54.2 646,745,467 22.4 53.9 
6.3 46.2 250,703,828 6.4 50.2 214,697,837 64 54.6 184,367,271 6.4 55.3 
100.0 47.3 3,914,244,396 100.0 50.7 3,333,799,006 100.0 55.2 2,882,924,200 100.0 55.9 
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innocent victims of negligent uninsured 
motorists. If it were a part of the stand- 
ard policy so that all automobile in- 
sured had it, probably it would do a 
better job in satisfying the demands of 
legislators and others that someone 
liquidate the claims of innocent victims 
of hit-and-run accidents, accidents in- 
volving out of state uninsured, acci- 
dents caused by drivers of stolen cars 
or by motorists driving without license 
and without insurance. 

The business generally seems to be 
apprehensive about “funds.” Apparent- 
ly they have to have the state as active 
participant, and the fear is that at some 
time in the future the state’s partici- 
pation in the operation, management 
and control of the fund will be ex- 
tended. At least the threat is always 
present if a fund exists. 


Newspaper editorial reaction to the 
passage of compulsory in New York 
was prompt and widespread. It was in- 
teresting to see that newspapers which 
had been expounding the virtues of 
compulsory for years, promptly recog- 
nized the inability of compulsory to do 
a 100% job by plugging for a fund de- 
vice to accumulate money to pay those 
left out in the cold. 

The tone of many newspapers was 


mild. Even proponents expressed their | 


jubilation with moderation. There was 
little or no crowing or triumphant ex- 
pression of victory accompanied by 
criticism of “the insurance lobby.” 
However, the general theme was that 
now other states undoubtedly will 
adopt compulsory. 

One thread that appeared in some of 
the editorials gave a few observers in 
the business unease. This was an indi- 
cation that the editors have been sold 
on the weaknesses of compulsory and 
they believe therefore that some kind 
of state fund is necessary to solve the 
problem. Perhaps, one observer com- 
mented, the business has sold the edi- 
tors too well on the idea that compul- 
sory is not the answer. This would, if 
it were a strong enough public convic- 
tion, throw the full weight of opinion 
on the side of “funds.” 

In other words, if compulsory is not 
the answer, what is? How can the busi- | 
ness take care of the problem? If the 
next promotion by legislators and the 
public is a fund, will it be a fund for 
payment without fault? If that is the 
case, compensation would be next. 

There was the suggestion that the 
UM endorsement as an answer to un- | 
satisfied judgments and claims under 
the compulsory was ruined by intro- | 
ducing it as an_ alternative 
compulsory. 


to| 


On the plus side the New York com- 
pulsory law contains a specific legis- 
lative endorsement of the private com- ! 
petitive system of writing automobile 
insurance. One fear associated with 
compulsory always has been that it 
would bring state made rates or rigid 
uniformity in rates, coverages and un- 
derwriting practices. Probably the way 
to preserve private enterprise in the 
business under a competitive system is 
to make it work. The business seems 
disposed to do this. If the state compels 
people to buy automobile insurance 
and then sets the price, it will take on 
an obligation to fix commissions. 

To the extent that the new business 
generated by the compulsory law is the 
least desirable business, it will not be 
any more desirable now than it was 
before. However, there is always a 
tendency to relax underwriting stand- 
ards during a financial responsibility, 
law drive and I suppose this siutation 


20 Leading Groups in Auto Premiums 










































1955 1954 1955 1954 
Prems. Prems. Prems. Prems. 
$ $ $ $ 
1. ALLSTATE 12. ROYAL-LIVERPOOL 
A ere er 208,205,734 171,945,640 OS Rees ee ce ae 9,188,061 8,338,409 
GND. ous cS cok 19,458,103 17,040,493 aR pet a eee rea 11,923,439 10,685,245 
MENG S564.000.d Sone eens 227,663,837 188,986,133 oe ci cs aves sence ss 4,699,237 4,213,824 
American & Foreign ...... 3,647,168 3,249,728 
2. STATE FARM British & Foreign ........ 2,314,548 1,192,068 
State Farm Mutual Auto .. 225,754,503 201,391,637 L&LéG 7,995,718 7,195,592 
6 arathataadaatinee RE me "pave ieee eanaagll 3,997,858 3,785,655 
Total ........... 3 : ‘avec 5 voids Thames & Mersey ........ 1,402,756 1,196,455 
. Virginia F. & M. ........ 1,402,756 1,232,057 
IN ii dinis cine ye < 83,746,552 80,781,470 Globe Indemnity ........ 10,871,370 13,846,970 
| Travelers Indemnity ...... 89,656,785 88,802,479 Royal Indemnity ........ 12,694,956 15,704,910 
| Travelers Fire ........... 14,118,459 14,134,359 MO Soo Ota Caria bawees 70,137,867 71,330,914 
| CI wg Sea car pte orgy) iia! Dies wale tore 13. LOYALTY 
MOE 6. cK ads these wees 187,521,796 183,718,308 . 
IN 505i cain, wares 19,243,332 21,118,596 
| 4. GENERAL MOTORS ll apa eats 2,010,496 2,206,428 
| General Exchange ........ 139,142,057 135,285,941 National-Ben Franklin .... 2,010,496 2,206,428 
PE: cs 854% As sua SobiesS 35,457,639 33,100,818 PRRIWREECO ..w ccc ccc eee 5,457,064 5,988,880 
GEER  Nicikas ccs eememeans 174,599,696 168,386,759 Metropolitan Cas. ........ 15,309,269 15,240,542 
5. HARTFORD FIRE Commercial ............. 16,524,045 16,579,529 
EE. ccc'v cinveces Shen hene 60,554,702 63,340,403 
| Martferd Fire ......ccc0c 33,442,200 35,590,038 
| Hartford Accident ........ 85,417,982 84,714,481 14. SERVICE COMPANIES 
| New York Underwriters .. 811,496 854,690 OOD IU Sa ois vcee sees 43,386,400 44,647,304 
SI Oe oo ear ad 344,764 366,907 Service Casualty ......... 14,465,764 16,567,100 
| Northwestern F. & M..... 430,956 458,635 Lake Shore Exchange .... 623,861 410,799 
| Twin City Fire .......... 258,574 275,181 Re eee 58,476,030 61,625,203 
5 leile: brieGe ele wt earei eet ,705, J 93 
Total rs inoicteaideeettiaee 972 122,259,932 15. NORTH AMERICA 
| ° Ins. Co. of No. Amer. .... 15,823,251 15,871,779 
| Nationwide Mutual ...... 112,308,574 111,893,477 Indem. of No. Amer. ...... 35,318,676 35,253,162 
Nationwide Mutual Fire .. 7,103,401 7,005,151 Philadelphia F. & M. .... 2,706,645 2,822,584 
NE. hot oiecek cae 119,411,975 118,898,628 ae 53,848,572 53,947,525 
a 2 FARMERS OF LOS ANGELES 16. AMERICAN-ASSOCIATED 
| ER ae a ke RMT ee IN ey A : TT Sita 37,104,01 173, 
‘Farmers Exchange ........ enssiasl 04,912,000 | Acccetet inten e > eo 
Truck Exchange i beew see % 18,455,694 16,418,447 Amer. Auto Fire ......... 14 323.987 14 095.918 
0 Rita ae See 103,683,188 101,331,137 earl, eles, 51,765,754 50,584,515 
8. AETNA LIFE AFFILIATED COMPANIES 17. FIREMAN’S FUND 
Actas Casualty .......... 70,500,029 67,231,447 Tec Seal .......... 27,956,553 26,990,742 
ee ee ee 24,281,279 24,023,325 Fi ‘ 
ireman’s Fund Indem. .. 5,990,688 5,783,730 
Standard, Conn. .......... 520,368 528,230 
bee: Hhee 7427 2.386 a ee 5,990,688 5,783,730 
Se ee : ¥ National Surety .......... 11,095,007 7,700,394 
Oe ne ee oe 95,309,103 91,785,388 
9. KEMPER COMPANIES MES sd. bioweuaatawe tn. 51,032,936 46,258,596 
Lumbermens Mutual Cas. 65,143,834 65,937,295 G f 18. GENERAL ACCIDENT 
Dottie Matetetn ___. 19,040,367 18,551,807 ee Accident ........ 38.789,286 38,357,235 
American Manufacturers .. 1,597,265 1,788,402 oe tt eteseeee sree ees 8,946,099 8,937,972 
eS ae ennsylvania General .... = ..... 22. ee ee eeee 
Federal Mutual .......... 479,178 469,622 Total .............000. 47,735,385 47,295,207 
Eo ccxss ck ate 86,260,644 86,747,126 19. GENERAL AMERICA 
10. AMERICA FORE General of Seattle ....... 10,996,794 11,913,137 
IN os ciscnaders 13,326,674 14,106,628 General Casualty ........ 22,041,280 22,799,003 
Fidelity-Phenix .......... 10,600,972 11,650,677 First National ............ 254,156 463,852 
|| SLRS Sa EY alee 2,776,722 3,225,116 Safeco .................. 10,535,397 4,037,992 
American Eagle .......... 1,503,907 1,751,527 Total ..............000. 43,827,627 39,213,984 
Fidelity & Casualty ...... 58,037,650 60,569,948 20. EMPLOYERS 
Sa RE ee Ee 86,245,925 91,303,896 = pay 
ployers Liability ...... 23,767,429 23,071,017 
11. LIBERTY MUTUAL Employers Fire .......... 4,188,164 4,516,439 
Liberty Mutual .......... 68,952,462 69,046,014 Amer. Employers ........ 12,362,126 11,744,150 
Liberty Mutual Fire ...... 6,257,918 6,371,630 ME Cissecccnccosceces 88,405 48,055 
|" GREE RSI Nao 75,210,380 75,417,644 Total ...............4. 40,406,124 39,379,661 
will be parallel. The real problem is 700,000 motor car owners in the state Auto premiums for all other groups 
not with the assigned risk plan but who do not have insurance are admit- | in 1955 and 1954 are given below: 
with the type of people who were al- tedly poor people who, if for no other 1955 1954 
lowed to keep their driving privileges reason, ought not to be driving because | Gontinental Cas. .......... 90,768,704 $1,596,801 
when they should have been ruled off of economic reasons. Transportation warmnn ras ea 
the highways. There is a difference of opinion on | qo ST ales 
One view is that compulsory will in- ¢laims. One contention is that claims | Great American |...) 15,505,690 16,071,328 
crease business. An observer who, will run along about as they are doing Detroit eM... 500,104 10d 497 
every now and then, deals with unin- presently. This is, it is said, because | Rochester 969,104 1,004,457 
sured motorists, is constantly amazed most persons in New York are consid- “a eh coe aer 30,441,521 39,882,396 
at the number of people of substance ered to have insurance anyway. Others | Home ncn 18,860,711 19,416,540 
in New York who have no automobile think claims will jump in size. x - qpemocoemmpeanate —— peer 
insurance. This observer also believes _ Rates certainly are going to be under | jfarawe. Mut. Cas. 36,272,047 94,522,273 
that compulsory will improve experi- more pressure, in spite of the declara- | Hardwe. Dirs. M. Fire... 1,414,996 1.396.638 
ence, that there are many drivers who tion by the state of a hands off rating one a —__— ee seal 
do not insure, such as clerks, farmers policy. The law will bring in new in- | Ohio Ins. ......... 1,056,838 2,489,023 
and the like, because they don’t have surance buyers who are, whether too | “gy, ,hmerican ee ne 
accidents, and who will now be made jndependent or too poor to buy imsur- | Am. Fid. & Cas. 37,322, 191 22,571,081 
premium payers because of compul- ance, highly conscious of price. a Ay EI Rote 
sory. The facts of life under compulsory | Total occ... 36,769,344 30,770,031 
However, the bulk of the estimated (CONTINUED ON PAGE 43) (CONTINUED ON PAGE 46) 
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selling truck and bus insurance 
the “one call” MARKEL SERVICE way 


It’s profitable because you spend ALL of your time 
in productive selling while Markel takes care of all 
the bothersome details of service and follow-through. 


You simply establish the initial contact with truck 
and bus operators in your territory. Markel aids in 
the negotiations, helps clinch the sale. 


And your prospects KNOW ABOUT MARKEL! You 


“Eliminates the cause 
to eliminate the 
accident” 


KEL 


SERVICE, INC. 


HOME OFFICE: Richmond, Virginia ¢ Exclusive Underwriters for the 
AMERICAN FIDELITY & CASUALTY COMPANY, INC. The largest stock company 
in the world specializing in motor carriage Coverages. 


Look for this symbol 
of safety on America’s 
trucks and buses. 








only have to present the facts in an easily understood 
“one-call-does-all” sales kit that dramatically presents 
Markels’ 10 Point Program. 

Markel’s record of lowered accident rates and result- 
ant lowered premiums assure you of steady profits 
year-after-year. 

Get moving... NOW! Mail the coupon and receive 
your complete package. 








CESS i onendliemiinmenl 


| MarKEL Service, INc. 

Richmond, Va., Dept. NA-5 
Gentlemen: Yes, I am interested in selling this 
kind of coverage. Without obligation, send me at 
once all the details on Markel Service and the 
10-Point Plan to Profits. 


NAME 
ADDRESS 
CITY. ZONE 








STATE 
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Stock Full Cover Insurers Near 


— 


$2.5 Billion Mark in Premiums 


Led by the $200 million of Allstate, 
the earned premiums of stock compa- 
nies writing full coverage automobile 
insurance totalled $2,445,405,701 in 
1955, nearly 56% of all the automobile 
business written in the United States. 
Insurers writing the full auto line— 
bodily injury liability, property dam- 
age liability and physical damage—con- 
tinued to increase in number. Last year 
36 companies formerly confining them- 
selves to the physical damage auto 
lines branched out to include liability. 

The 1955 premium gain of $133,105,- 
391 was only $1.5 million more than 
the increase of 1954, but the loss ratio 
moved ahead at a more rapid pace, 
running 53% on incurred losses of $1,- 
292,904,315. The 1954 loss ratio was 
47.4%, and had represented an im- 
provement of three points as compared 
with 1953. It is evident that rates will 
be going up again, especially in view of 
the worsening experience in the first 
quarter of this year. With the loss ra- 
tio on the liability coverages going up 
steadily, automobile insurance is not 
So desirable as it was in 1954, but the 
companies no longer have as much 
freedom as they once did in declining 
risks. The political situation makes it 
difficult to turn down business whole- 





TEN LEADERS IN STOCK FULL COVER FIELD 







1955 1954 1953 1952 1951 
Earned Earned % of Earned Earned Earned 
Prems. Prems. Incr. Prems. Prems, Prems, 
$ $ 

Ri I icine 208,205.734 171,945,640 21.2 131,794,816 89,231,956 67,568,495 
2. Travelers Indem. 89,656,785 88,802,479 9 82,779,874 67,854,002 56,559,502 
mt YS ee 87,534,245 85,478,790 2.4 82,172,095 72,034,804 44,665,834 
4. Hartford Acc. 85,417,982 $4,714,481 38 83,009,750 73,749,247 63,945,087 
5. Travelers ..... 83,746,552 80,781,470 3.7 73,694,913 59,752,091 47,024,889 
6. Aetna Cas. ....... 70,500,029 67,231,447 4.8 62,683,246 51,041,244 42,503,043 
7. Fidelity & Cas. . 58,037,650 60,569,948 —4.2 58,511,622 46,068,413 35,663,996 
8. Maryland Cas. ...... 42,776,790 39,117,046 9.3 34,549,417 30,419,928 30,775,692 
9. Continental Cas. 39,766,784 31,536,891 26.1 27,895,356 22,030,013 24,257,471 
10. General ACC. ........0cccc0 38,789,286 38,357,235 1.1 35,492,015 29,967,314 25,680,199 








sale, and under adverse circumstances 
the best that can be done is to live 
with what comes along and try to get 
a proper rate for it. 

Premiums of the first 10 companies 
in the stock full cover field totalled 
$804,431,837, or just 33% of the $2.4 
billion produced by the nearly 400 com- 
panies making up this grouping. 

With the exception of Continental 
Casualty, every one of the companies 
in the top 10 had a decline in its rate 
of premium increase, although the 
additional premiums necessary to pro- 
duce a significant percentage gain after 
the base is $50 million or more is con- 
siderable. For example, Allstate, with a 
premium increase of $36 million in 
1955 showed a percentage gain of 21.2, 


while in 1954 its increase was $40 mil- 
lion and the percentage gain was 30.4. 
Allstate’s progress continues to be phe- 
nomenal, and it is the over-shadowing 
leader in the stock company ranks in 
the same manner that State Farm is 
among the mutuals. Allstate took over 
as the No. 1 stock writer of full cover- 
age automobile insurance in 1951, and 
in 1953 it became the leader among all 
stock companies when it passed Gen- 
eral Exchange. It is now threatening 
State Farm for supremacy as the No. 1 
writer of automobile insurance. From 
the standpoint of direct premiums, All- 
state took over first position in 1954, 
but it reinsures a portion of its pre- 
miums ($19 million in 1955) with All- 
state Fire. 


The second ranking full cover insur. 
er is Travelers Indemnity, which in 
1955 restricted its increase to $850,000, 
just 1% more than its business in 1954, 
The next four companies of the 10 
leaders, U.S.F.&G., Hartford Acci- 
dent, Travelers and Aetna Casualty, 
all retained their positions and all 
showed modest increases in business, 

Fidelity & Casualty, despite a reduc. 
tion of $1.5 million in premiums, con- 
tinues as the seventh company and is 
nearly $16 million ahead of Maryland 
Casualty, which had a 9% increase and 
is now writing at the rate of $42.7 
million. 

The largest percentage increase 
among the leaders was that of Conti- 
nental Casualty, which returns to the 
big 10 after an absence of several 
years. Continental had a gain of $8,- 
229,893 and takes over 9th place ahead 
of General Accident. For the first time 
in many years American Automobile 
is not among the leaders of full cover- 
age insurance, although it still is the 
18th largest automobile writer in the 
country. 

BI premiums of the stock full cover 
companies amounted to $1,161,537,000, 
PDL premiums were $596,554,000 and 
physical damage $686,419,000. 








Experience of STOCK 


FULL COVER Insurers on 1955 Automobile Writings 



































1955 
Total Incr. or BI PDL PHD 1954 1954 
Earned Incurred Loss  Decr. in Earned Earned Earned Earned Loss 
Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 
——— 000 Omitted ——— 
$ $ % $ $ $ $ $ % 
5,220,937 2,842,590 54.4 1,534,895 2,441 1,507 1,272 3,686,042 47.7 
42,117 oS 12 cope no 
70,500,029 38,959,702 55.2 3,268,582 46,954 23,545 _.......... 67,231,447 49.4 
21,266,991 11,065,712 51.8 563,570 8,591 4,258 8,416 20,703,421 50.5 
Agricultural Ind. .. 169,692 74,684 44.1 22,477 109 — ae 147,215 40.2 
Agricultural .. 8,125,447 1,538,645 49.0 —211,467 27 10 3,087 3,336,914 49.5 
All Amer., D. C 417,101 221,144 52.9 156,581 137 129 150 260,520 37.5 
Alliance, Eng. ........ 1,289,365 607,224 47.4 59,642 400 175 712 1,229,723 45.2 
Sea 208,205,734 106,812,686 51.0 36,260,094 110,372 51,593 46,239 171,945,640 49.8 
Am 3,647,168 1,992,918 54.6 397,440 1,865 924 857 3,249,728 51.2 
Am. Auto ......... 37,104,016 17,231,632 46.4 930,584 22,515 13,111 1,477 36,173,432 43.7 
3,915,703 2,131,358 54.4 229,659 1,830 1,130 954 3,686,044 48.6 
1,086,807 492,503 45.6 as 21 1,065 1,084,294 40.5 
" 12,399,727 6,749,296 54.7 727,254 5,797 3,579 3,022 11,672,473 49.0 
Am. Employers 12,362,126 6,189,757 50.3 617,976 6,722 3,624 2,014 11,744,150 42.4 
Am. Fidelity & Cas. 27,322,191 16,551,954 60.4 4,751,160 17,379 7,309 2,633 22,571,031 54.6 
Am. Fidelity Fire .. 7,673,782 3,953,354 51.5 1,382,211 957 445 6,270 6,291,571 45.6 
Am. Fidelity, Vt. 2,728,020 1,439,114 52.5 190,930 1,801 917 9 ,537,090 54.5 
Amer. F.&C., Fla. 3,136,193 1,366,008 43.3 417,432 1,491 915 728 2,718,761 47.2 
Am. Gen., Minn. .... 581,151 233,913 40.1 65,652 65 35 479 515,499 35.3 
Am. General, Tex. .. 4,067,771 1,507,513 36.9 —2,698 1,606 903 1,558 4,070,469 36.1 
Am. Guarantee ...... 3,437,279 1,813,917 52.7 282,173 1,854 954 628 3,155,106 48.5 
ie ee 2,590,546 1,282,272 49.4 —154,075 308 235 2,046 2,744,621 45.2 
Amer. Indem., Tex. 4,845,324 2,436,834 50.1 128,274 2,016 1,289 1,539 4,717,050 44.7 
Am. Ind. Reins. .... 455,710 ee | 1 1 UD pcr neaiae sansa 
Am., N. J. 22,592,596 13,455,485 59.5 395,539 7,717 4,286 10,588 22,197,057 54.8 
Am. Liberty 203,190 107,098 52.7 — 75,467 32 24 14 ,657 25.2 
Amer. Motorists dis 19°040,367 8,651,761 45.6 488,560 10,344 4,826 3,868 18,551,807 39.9 
as ee 969,104 481,396 49.7 —35,353 229 114 625 1,004,457 45.5 
Am. Policyholders 2,168,046 1,214,947 56.0 477,844 1,246 619 301 1,690,202 52.3 
Am. Reinsurance .. 5,222,492 3,037,559 58.0 633,437 4,438 611 172 5,855,929 50.1 
Am. Southern ........ 8,411 4,123 43.0 396,371 19 16 632 2,040 47.4 
Am. Standard, Colo. 86,037 41,598 48.3 —4,131 26 23 36 90,168 33.6 
Amer. States 15,109,098 7,625,569 50.5 —1,808,140 5,293 4,709 5,106 16,917,238 41.1 
Am. Surety 16,026,015 8,187,888 51.1 —1,137,405 8,159 4,454 3,411 17,163,420 46.4 
ot  _r 163,241 102,088 62.6 53,540 59 33 109,701 37.5 
Am. Univ., R. I. .... 1,357,907 677,407 50.1 233,462 367 155 835 1,124,445 47.3 
Anchor Caz. .......... 5,544,913 2,321,970 41.8 10,205 2,467 1,408 1,669 5,534,708 43.2 
Arex Indem. ............ 310,652 J 59.3 146,654 198 ee 163,998 45.7 
Associated Indem. 337,751 123,320 36.5 22,586 213 102 21 315,165 25.5 
Assurance, N. Y. .... 1,407,021 743,006 53.0 14,062 112 57 1,236 1,392,959 90.6 
Atlantic Cas. 31.6 71,398 2,051 1,163 1,404 4,547,962 29.7 
Atlantic, Tex. ¥ 44.6 84,324 512 364 347 =: 1,140,537 39.6 
Atlantic Natl, Fla. 223,806 120,357 53.8 129,067 186 eye 2 hey 94,739 80.3 
MPN. iis teinahanicinceecacies 618,314 © Gee 305 281 Cae om 
Audubon, La. ........ 1,318,064 780,283 59.5 195,126 199 101 1,017 1,122,938 56.8 
Auto Club, Ohio .... 619,555 295,583 47.7 82,339 182 177 259 537,216 40.5 
Baloise Fire, Fla. .... 56,664 35,883 63.2 44,600 21 11 23 12,064 48.0 
Baloise Marine, Cal. 123,414 120,455 97.5 115,000 39 22 60 8,414 35.2 
Bankers Ship. ........ 3,414,137 1,709,923 49.8 —186,102 20 10 3,382 3,600,239 43.8 
Bankers F.&M. 805,874 403,973 50.1 341,468 61 32 710 1,147,342 52.6 
Bankers, Ark. ........ 52,044 32,129 61.7 14,933 + 3 44 37,111 45.2 
Birmingham, Ala. 443,220 203,838 45.8 103,443 66 44 332 339,786 49.8 
Birmingham, Pa. .... 703,697 384,499 54.6 55,597 189 123 390 648,100 46.6 
Bituminous Cas. ... 3,431,398 1,747,144 50.7 —74,697 1,679 1,030 720 3,506,095 47.1 
Blue Ridge, N. C. ..... 2,134,577 972,913 45.7 298,853 310 189 1,634 1,835,724 47.1 
eee 8,231,636 4,874,462 59.3 11,032 3,086 1,577 3,568 8,220,604 48.7 






































1955 
Total Incr. or BI PDL PHD 1954 1954 
Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss 
Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 
—000 Omitted—, 
$ $ % $ $ $ $ $ % 
Brit. I cecscsiiaissine 313,707 164,788 52.4 42,570 83 44 185 271,137 44.0 
British & Foreign 2,314,548 1,265,004 54.5 332,480 1,183 586 543 1,982,068 51.5 
WOPaGION Ge. ocscccss. 159,083 72, 45.3 Sa 3 156 158,706 40.0 
Buckeye Union Cas. 14,278,987 6,949,500 48.1 —855,779 4,792 4,599 4,886 15,134,766 45.9 
9 2 aaa 130,53: 81,790 63.8 TN. Seshisthia’) Verhtgonen 130 93.950 49.6 
Cal. Comp. & Fire 3,039,924 1,117,675 37.6 27,376 1,255 689 1,095 3,012,548 42.4 
Cal. Farm ppnipanesasiade ,126,562  2.051,904 49.7 138,654 1,504 805 1,816 3,987,908 47.5 
California 662,660 300,210 45.4 xe 12 649 661,134 39.7 
Camden Fire ... 2,450,008 1,282,056 52.3 —41,459 52 31 2,366 2,491,467 46.3 
Canadian Indem. 1,490,335 607,906 40.7 794,817 951 I. janiiieenet 695,518 45.8 
| AE St: See 2,227,289 1,353,625 60.7 893,217 1,214 633 379 1,334,072 55.1 
Capital Fire & Cas. 375,381 ie 117 74 | eter 
Capitol Indem., Ind. 1,441,872 752,903 52.3 211,252 390 413 637 1,230,620 55.6 
Car & General ........ 609,379 834,035 52.1 —807,455 897 450 261 2,416,834 55.1 
Carolina Casualty .. 5,555,774 2,562,215 46.1 2,044,842 3,305 1,571 679 3,510,932 53.5 
Pree 110,758 48,557 44.1 WUE cas axteusits 110 101,999 46.6 
Casuatty, Cal. ......... 2,902 | Capea ee 
Cas. Unds., Minn. .... 2,129,736 1,105,447 51.9 444,651 979 489 660 1,685,085 48.2 
Centennial Cas. ........ 175,109 91,912 52.5 —15,223 36 40 97 190,332 28.3 
Centennial _................. 188,072 4,546 44.9 —14.052 104 39 44 202,124 39.0 
Cent. Natl., Omaha _ 12,310,987 6,201,022 50.4 1,732,536 679 487 11,143 10,578,451 44.9 
Cent. Stand., S. D. . Out of business 2,651,263 41.0 
Central Surety ........ 5,439,157 2,379,330 43.6 13,845 2,537 1,472 1,429 5,425,312 42.2 
Century, Ind. 3,866,724 2,011,946 52.1 120.648 1,562 774 1,530 3,746,076 50.7 
CY - sicnastssstcenieain 532,861 303,914 56.9 36,067 31 8 492 496,694 414 
Christiania Gen. ...... 196,398 161,598 82.0 117,795 20 103 73 78,603 49.3 
Cimarron Cas. 1,805 —144,779 _....... CH? ‘suuie. cena coun 152,404... 
ONIN, |. <ccoiceesscccnsees 1,434,111 791,901 55.4 705,026 481 326 625 729,085 74.4 
Citizens Cas., N. Y. 1,867,907 943,053 50.6 122,218 1,309 535 23 1,990,125 46.7 
Citizens Home, S. C. 129,407 65,205 50.5 32,530 7 4 117 96,877 63.3 
Citizens United ........ 160,383 72,471 45.2 eee ee ee 159 160,348 37.4 
Civil Serv. Cal. ........ 3,512,387 2,092,640 59.6 141,275 1,492 689 1,331 3,371,112 45.1 
Coal Operators Cas. 581, 381 49.7 126,728 189 135 256 464,903 39.8 
ES ERS: 1,921,367 996,575 51.9 —75,259 908 522 490 1,996,626 63.8 
Colorado .... 308,788 197,601 63.9 145,032 35 36 236 163,756 56.9 
Columbia Cas. 3,563, 799 1,808,312 50.5 —341,60 2,340 1,222 1 3,905,405 44.6 
COMMMIBCO nnentcstsscsesse 2,625,217 1,370,775 52.3 —77,502 1,207 602 814 2,702,719 47.4 
Commercial, N. J. 16,524,045 9,818,284 59.4 —55,484 9,265 4,415 2,843 16,579, 55.9 
Com’] Un., Eng. .... 2,126,817 959,508 45.2 GET. “casestinee 41 2,085 2,120,565 39.8 
Com’l. Un., N. 29,2. 45.2 Ee  csdagaee 10 518 528,215 39.7 
Coml. Stand. 47.0  —98,671 1,938 1,194 1,823 5,054,940 45.3 
COMME, TO  cccetcinew 59.2 2,117,749 916 497 4,161 3,457,140 84.9 
Conn. Indemn. 50.1 113,058 2,338 1,202 731 4,159,918 44.5 
Constellation 72.8 —88,071 41 26 44 ,359 76.7 
Constitution 55, 72.4 64,524 24 11 39 11,848 39.7 
Continental Cas. .... 39,766,784 23,661,274 59.4 8,229,893 21,630 11,143 6,992 31,536,891 52.0 
Comt. Union . 0.0... 3,039,143 1,867,592 61.4 2,660,179 1,078 655 1,305 78, 59.7 
Dealers Nat., Tex. 310,70 125,415 40.3 60,9 157 89 64 249,725 31.8 
Delta F.&C., La. .... 572,473 202,928 35.3 301,751 251 116 204 270,722 44.1 
Detroit F.&M. . 104 = 481,396 49.7 , 229 «114 625 = 1,004,457 45.5 
i 2 1,446,325 743,611 51.6 546,209 543 365 537 900,116 45.1 
Dubuque F.&M. .... ¥ 7,256 82.4 61,538 153 92 222 407,868 47.9 
Eagle Fire, N. Y..... 791,207 416,930 52.6 67,221 317 143 330 723,986 = 
Eagle Star ................ 377, 184,313 48.7 215,573 143 95 138 162,112 poe 
Econ, F.&.C., Ill 4,209,218 717,394 40.7 1,613 1,517 911 1,779 3,877,605 oe 
me. Avito.,. TSX. nnn 305, 938 28.1 75,825 86 60 159 229,727 39. 
(CONTINUED ON PAGE 48) 
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Dist. Sales Mgr. R. J. Butler, West Chester, Pa. 


The youngsters listened . . . to Nationwiders talking. 
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ab It happened in Chester County... 


12 55.1 

620 55.6 

334 55.1 

932 53.5 

99 46.6 

085 482 

124 39.0 There are probably a lot of Chester Counties, but the one in Pennsyl- to cut our loss ratio 30%... and production has gone up, too. Why? 

mo vania is where this dramatic activity took place: Because the parents of these youthful drivers learned from first hand 
; ; m2 ; were pote 

m6 507 It had to do with youthful drivers. The fact is, about two years ago Fain that a Nationwide agent is really a “different” insurance 

a they had begun to gum up everybody’s loss ratio. : 

a : , They | i ieves in hi . 
eS Tha Well, what could be done? Kick out the youthful driver? That’s one ni —— —— “yr ee he believes ne ne ber 
125 46.7 : f Chistes Consty dusidedl pany’s slogan, In Service With People. There’s no escaping the o 
7? ea3 answer. But instead, a few of our agents in Chester County decide ~ee Oat th ‘ ; 

- ruth: if you can trust a man with your child . . . you can trust him 
48 37.4 there must be a better way—and they found their answer. They de- ne - ; . ; , 
7 with just about anything . . . including your insurance! 





cided to become their “younger brothers’ keepers”. 


They decided they’d keep writing them . . . provided the youngsters 
would “enroll” for a special kind of educational session to be held at Get the facts on this “different” kind of 
regular monthly intervals. et", company. Write Agency Secretary, care of : 


Here Nationwide agents, claimsmen and underwriters demonstrated 


to these young drivers that the operation of an automobile was a lot 
more serious than they ever imagined. The result? The young folks in 
,7e . INSURANCE 
"4 ps0” (Formerly FARM BUREAU INSURANCE of Ohio) 





Chester County drive more carefully today. This helped materially 
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WATIONWIDE MUTUAL INSURANCE COMPANY - NATIONWIDE MUTUAL FIRE INSURANCE COMPANY - NATIONWIDE LIFE INSURANCE COMPANY - HOME OFFICE: COLUMBUS, OHIO 

















Mutual Insurers Write $1.1 Billion, 
State Farm Gains $24 Million 


ums of mutual companies in 1955 in- 
creased $50 million over the figure 
for 1954. The $50 million gain in 1955 
compares with an increase of $86,700,- 
000 in 1954, and is the second year in 
a row for a reduction in the amount of 
increase. Mutual insurers, however, 
are now well established in the $1 bil- 
lion classification, with a 1955 total of 
$1,096,130,048. Losses of $572,028,010 
preduced a loss ratio of 52.4% as com- 
pared with 46.7% the preceding year. 

Again in 1955, State Farm Mutual 
Auto was first in earned automobile 
insurance premiums, leading not only 
the mutuals but all companies. This 
was the 14th consecutive year that 
State Farm has held the No. 1 position. 

State Farm’s earned auto premiums 
of $225,754,503 represent a 12.1% in- 
crease over 1954. The company writes 
more than 5% of the total automobile 
business in the United States, and 20% 
of all of the mutual business. 

Among the mutual insurers, State 
Farm has a lead over the second largest 
company, Nationwide Mutual, of $113 
million, and this compares with a 
lead of $90 million in 1954. Allstate, 
the leading stock insurer, is $17.5 mil- 
lion behind State Farm. 

In number of cars insured, State 
Farm also held its lead, at the end of 
1955 having 3,971,000 automobile pol- 
icies in force, or 700,000 more than the 
total claimed by Allstate, the second 
company. By March 31 of 1956, State 
Farm had more than 4,100,000 automo- 
biles insured, which the company es- 
timates as one of every 11 passenger 
cars in its principal operating area. 

Among the leading mutual insurers, 
there were no startling changes. The 
first seven companies remained in the 
same order as in 1954, and the 8th, 9th 
and 10th companies all took new posi- 
tions. 

Nationwide Mutual, 


which in 1954 


TEN LEADING MUTUAL COMPANIES 

















1955 1954 1953 1952 1951 
Earned Earned Earned Earned Earned 
1954 1955 Prems. Prems. % of Prems. Prems. Prems. 
Rank Rank $ s Inc. $ $ $ 
1. 1. State Farm Mutual, Ill. 225,754,503 201,391,636 12.1 175,186,182 132,599,140 108,970,039 
2. 2. Nationwide Mut. ies 111,893,477 4 101,140,861 77,179,420 60,987,793 
3. 3. Liberty Mutual 68,952,462 69,046,014 —4 66,724,374 54 ,708 45,333,926 
4. 4. Lumb. Mut. Cas. ............. 65,143,834 65,937,295 —1.2 66,487,496 56,331,684 
5. 5. Hardware, Wis. 36,272,047 34,522,273 5.0 32,161,721 23,795,957 
6. 6. State Auto, Ohio .... 22,163,246 21,110,134 5.0 18,973,528 13,687,111 
%. 7. Farmers Auto, Wis. .. 20,770,801 20,725,283 my 282,880 11,234,044 
9. 8. Utica Mutual 17,514,817 17,416,323 .6 16,032,834 54,050 10,422,079 
10. 9. Auto-Owners ......... 17,298,118 16,674,539 3.7 15,191,799 12,381,223 10,818,655 
8. 10. Mich. Mut. Liab. 16,944,591 17,626,309 —3.9 17,713,171 15,787,204 13,323,497 
was known as Farm Bureau Mutual of The No. 8 company is Utica Mutual, 


Ohio, had only a .4% increase in pre- 
miums as compared with 10% the year 
before. The increase of $415,000 as 
against State Farm’s $24.3 million pro- 
duced a disparity in their rankings of 
$23 million more than that of 1954. 
Even so, Nationwide Mutual bettered 
its position over Liberty Mutual, the 
third company, which had a $93,000 
decline in auto business and is now $44 
million out of second place. 

The only other mutual company do- 
ing more than $50 million in auto busi- 
ness, Lumbermen’s Mutual Casualty, 
also had a decrease in premiums. in 
this case in the amount of $793.000. 
However, Lumbermen’s Mutual is 
making a drive for auto business in 
1956 and undoubtedly will pass its pre- 
vious high of $66.4 million, set in 1953. 

The fifth place company, Hardware 
Mutual Casualty of Stevens Point. Wis., 
gained 5% in auto premiums and is 
now at the $36 million mark. State 
Automobile Mutual of Ohio also went 
ahead 5% and is one of the three com- 
panies in the leaders’ list to show an 
increase of $1 million or more in busi- 
ness. 

Farmers Automobile of Madison, 
which in 1954 gained 20% in business, 
drastically reduced its momentum last 
year, but remains within the $20 mil- 
lion bracket and in a strong seventh 
position. 


which improved its position one notch, 
although partly by default as Michigan 
Mutual Liability showed a reduction 
in business of 3.9% and dropped from 
8th to 10th position. This also benefited 
Auto-Owners of Lansing, which added 
$623.000 te its 1954 business and is in 
9th position now by $350,000. 

The premium volume of State Farm 
Mutual in 1955 was affected by rate 
reductions which were begun in 1954 
and carried on in 1955. Last year the 
cempany put in effect its first classifi- 
cation plan for liability insurance plus 
an age gradation plan for comprehen- 
sive collision. Over-all, these plans re- 
duced State Farm rate levels by sever- 
al million dollars. The company’s un- 
derwriting gain last vear was $14.868,- 
181 as compared with $25,536,433 in 
1954. 

State Farm presented one of the 
strongest financial statements in the 
business for 1955, showing assets of 
$331.307.666 and surplus of $118,833,- 
889. The surplus gain was $13.548,492 
after $2.910.000 was added to voluntary 
loss reserve and $1,543.345 to an invest- 
ment fluctuation reserve. 

In the first quarter of 1956. State 
Farm has had the biggest production 
of new business in its history. New 
business was ahead 46.5% of the first 
three months with new applications 
coming in at a rate in excess of 4,000 


creased sales on all fronts. Last year 
State Farm added a net of more than 
500 new agents and 150 new agency 
managers. All agents are recruited 
through an intensive selection and 
training process to assure appointment 
of qualified career men. Two new im. 
portant territories were opened by 
State Farm in 1955, New York and New 
Jersey. Agency operations are almost 
fully established in New Jersey and 
are advancing rapidly in New York, 
with both states now producing good 
business volume. 

Supporting the aggressive selling op- 
eration is a strong advertising program 
on both the local and national level, 
The company is spending in excess of 
$1 million on local agent advertising 
on a cooverative basis. National adver- 
tising is spearheaded by a weekly tele- 
visicn show on NBC, featuring Red 
Rarber following the Friday night 
fights, and by a six page advertise- 
ment in the January, 1956, Readers 
Digest. This was the largest insurance 
ad ever produced on the basis of circu- 
lation and space cost. 

The advertising program also in- 
cludes regular double-page ads in 
Readers Digest, Life and Look, plus 
full-page ads in Farm Journal, Town 
Journal, Successful Farming and the 
west coast edition of the American 
Weekly. More than 800,000 booklet re- 
prints of the six-page Readers Digest 
advertisement were distributed by 
agents as sales or pre-approach ma- 
terial. 

The triple emblem for automobile 
bumpers is being distributed in quan- 
tity, with 3 million sent out last vear 
alone. 

State Farm handled a record high of 
1,302,256 claims in 1955, paying more 
than $109.715,787 in settlements. By 
the end of 1955 the company had 1,598 
people in field claim offices. 








1955 Automobile Experience Given for MUTUAL FULL COVER Companies 











1955. 
—_———Total Incr. or BI PDL PHD 1954 1954 
Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss 
Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio | 
—000 Omitted— 
$ s % $ $ $ $ % 
Abbey Cas., D. C. 156,839 88,660 56.8 4,310 108 152,529 37.1 
Agric. Wrkrs., Tex. 224,033 64,918 28.9 53, 24 170.467 23.5 
Ala. Farm Bur. ... 1,951,688 1,007,962 51.3 —322,821 660 2,274.509 51.4 
Alliance Mut. Cas. 2,584,952 ,309,464 50.3 244,724 786 2.340,228 45.0 
Allied Am. Mut. .... 4,407,594 1,981,141 45.0 129,517 693 4,278,077 39.4 
Allied Mut. Cas., Ia. 6,277,797 2,911,558 46.4 —18,262 2,160 2960 45.7 
Allied Mut., Mo. .... 901,439 516,868 57.3 41,432 368 860,007 41.4 
Amal. Cas., D.C. .... 986,416 403,865 40.7 13,085 690 501 46.2 
Amal. Mut. Auto .... 920,336 506,417 55.0 —31,348 920 951,684 49.5 
Am. Agricul. _......... 1,904,702 241,776 12.7 388.228 1,757 1,516,474 12.2 
Am. Fmrs. M. Aut. Ia. 319,839 81,462 25.5 52.003 194 267,836 21.8 
Am. Hard., Minn. .... 10,840,648 4,817,808 40.7 489.005 4,922 2,545 3,372 10,351,643 40.9 
Am. Mut. Fire, S.C. 418,463 179,223 42.8 ME sctetaaes eotinaaine 417 363,770 45.7 
Amer. Mut., Ia. 239,364 129,190 53.9 33,696 71 99 205, 46.1 
Am. Mut. Liab. 14,905,943 8,476,724 56.9 —532,502 8,839 4,451 1,615 15,438,445 49.1 
Armed Forces, Tex. .... Figures not available 243, 59.5 
Atlantic Mut., N. Y. 4,038,409 1,623,082 40.3 95,991 2,431 816 790 3,942,418 38.2 
Auto Owners, Mich. 17,298,118 9,326,141 54.1 623,579 4,599 4,259 8,438 16,674,539 52.8 
Badger Mut., Wis. .. 783,910 380,045 48.5 139,291 341 183 258 644,619 32.2 
Badger State Cas... 1,141,358 540, 47.4 83,308 575 268 296 1,058,050 40.7-¢ 
Beacon Mut. Indem. 3,521,855 1,622,070 46.0 166,050 1,156 983 1,381 3,355,805 49.0 
Cadillac Mut., Mich. 315,682 140,329 44.4 69,376 106 134 74 246,306 52.8 
Capital Mut., Neb. 49 242,489 43.2 18,191 176 144 239 542,306 49.2 
Celina Mut., O. .... 5,216,119 2,680,074 51.4 —365,624 1,604 1,570 2,040 5,581,743 43.2 
Cent. Mut. Cas., Mo. 2,075,330 1,084,447 52.2 392,894 738 450 886 1,682,436 51.1 
Cent. Sec. Mut. ........ 35,895 79,799 59.1 75,005 53 27 55 60,890 57.5 
Cent. States Mut., Ia. 571,722 293,895 51.2 108 180 162 228 544,614 55.5 
Chgo. Ice Prods. M.L. 153,034 127,693 82.9 28,039 67 47 38 124,995 44.0 
Citizens Mut. Auto 12,965,199 7,119,140 55.1 598 3,396 3,396 6,377 12,669,601 57.9 
Columbia Mut., D.C. 273 39, 50.8 —13,638 191 een 286,878 46.1 
Comwlth. Mut., Pa. 739,452 361,110 48.8 207,450 282 211 245 532,002 50.7 
Consol. Mut., , J 4,673 423 9.0 —l, 2 D A senna 6,499 10.5 
Cook Co. Frmrs., Til. 241,395 134,043 55.6 = 64 39 137 233,589 51.3 
Cosmop. M.C., 1,995,004 917,204 46.1 240,529 1,439 493 1,754,475 43.5 
Cotton States Mut: 789,31 367,679 46.5 39,323 353 227 209 749,995 38.3 
Country Mut. Cas. .. 16,113,828 10,178,915 62.7 538,175 3,966 2,453 9,694 15,575,653 50.4 
Detroit Mut. Auto 1,258,067 647,560 51.7 109,646 313 293 651 1,148,421 47.2 
Donegal Mut., Pa. .. 465,623 238,632 51.2 276,198 145 116 202 189,425 36.3 














1955 
| Total Iner. or BI PDL PHD 1954 1954 
H Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss 
Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 
——000 Omitted—— 
$ $ % $ $ $ $ $ % 
Eastern Mut., Mass. 586,588 244.138 41.6 —58,535 526 es 645,123 40.3 
Elec. Mut. Liab. .... 411,091 104,206 25.3 25.935 254 | ae ee 385,156 38.4 
Empire, N. Y. ........ 7,814,960 4,284,412 54.7  1,101.223 6,076 1,643 95 6,713,737 55.8 
PG, TB scscsscseens 462,292 208.327 45.0 —1,220 191 146 123 469.512 59.7 
Empl. Mut. Cas., Ia. 14,804,998 7,363,993 49.8 —80,592 5,992 3,819 5.002 14,885,590 46.0 
Emp. Mut. Lia., Wis. 11,869,100 5,746,281 48.6 143 6,851 3,667 1,349 11,877,243 47.4 
Equity Mut., Mo. .... 1,810,725 61,244 47.6 164,336 835 419 555 646. 43.9 
Fx. Mut. Ind., N.Y.. —1.536,364 740.974 48.4 112.645 1.128 me - ccd 1,423,719 48.4 
| Fact. Mut. Liab. .... 14,395,428 5,679,677 39.7 399.663 7,900 3.429 3,065 13,995,765 36.0 
Farm Bur., Ida. ... 1,298, 9,523 51.1 —33.003 227 163 907 1,331,762 52.1 
Farm Bur., Ind. ... 9.519.668  6,202.216 65.2 503.245 2,711 1,434 5.374 9,016,423 59.1 
Farm Bur. Mut., Kan. 6,303,226 3,706.051 58.7 144,699 1,768 789 3.745 6,158,527 51.7 
Farm Bur., Mich. . ‘ 67.0 237,992 7174 335 1,533 2.405,603 76.1 
Farm Bur., Mo. 60.0 350 737 458 1,289 2,485.330 64.2 
Farm Bur., Neb. F 44.4 87,124 220 92 404 630.019 41.3 
Farm Bur. Mut., 421,357 42.5 79,167 378 237 375 912,223 45.0 
Fmrs. Alli., — 4,217 26.5 —5.0RR » eee ee 12 21,015 59.4 
Farmers Cas. he 627,005 50.5 26,700 379 333 530 1,216,289 45.3 
Fmrs. Elev. M.C., Ia. 72,097 40,669 56.4 —54,798 15 13 42 126,895 20.4 
Fmrs. M. Auto, Wis. 20, 770,801 9,985,965 48.2 45,518 9,532 3,582 7,655 20,725,283 55.4 
Fmrs. Mut. Hail, Ia. 1,378,409 547,538 39.9 —895,645 479 370 528 2,274,054 42.3 
Frmrs. Mut., Wash. 2,498, 1,739,957 69.3 584,164 948 549 999 1,913,924 55.0 
Fed. Mut., I. & H. 7,746,289 3,513, 45.3 245,186 2,924 1,674 3,147 7,501,.03 41.6 
Fidelity Mut., Ind. 3,884,086 1,694,139 43.6 95,410 1,443 953 1,487 3,788,676 41.7 
Frankenmuth, Mich. 2,597,909 1,638,846 62.9 14,473 631 606 1,360 2,583, 63.8 
Gen. Mut., N. Y. 1,714,901 800,937 46.8 —37,951 1,218 Joe 1,752,852 52.5 
Goodville, M.C., Pa. 461,474 227,909 49.2 23,713 251 Sere 437,761 44.4 
Gr. Dirs. Mut., Ind. 3,650,977 1,402, 38.3 252,959 1,285 803 1,561 — 3,398,018 45.7 
Grange Assn., "Wash. 1,333,043 701,019 52.6 92,374 435 240 656 1,240,669 49.7 
Grange, Ohio ............ 6,256,082 4,205,914 67.2 766,308 1,952 1,274 3,029 5,489,774 61.8 
Guar. Mut., Colo. .... 239,843 105,793 43.9 6, 12 10 216 326,451 27.5 
Hard. M. C., Wis.. .. 36,272,047 18,520,325 51.1 1,749,774 17,902 8,857 9,511 34,522,273 44.9 
Harford Mut., Md. 1,337, 722,1 54.3 564,767 559 321 4 772,655 50.6 
Harleysville M. C. 10,573,845 5,445,207 51.8 244 86,468 4,105 _........ 9,880,601 47.5 
Herman Mut., Wis. 933,594 599,811 64.2 175,424 424 196 311 758,170 46.0 
Home Mut. Cas. ..... 299,620 189,579 rr stinetaaaeratan 164 113 |, rr iat 
Home Mut., Wis. ... 3,029,522 1,489,203 48.9 168,268 1,537 650 841 2,861,254 45.8 
(CONTINUED ON PAGE 50) 
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may have the effect of getting the busi- 
ness to do a lot more simplifying than 
it has done heretofore. As a matter of 
interest, the suggestion has been made 
that no policy is needed at all. Each in- 
surer simply files its contract with the 
state, and insured gets a slip with the 
limits and numbers of endorsements he 
has for, say, medical payments, UM, 
etc. Why put all the law in the policy 
anyway? Insured doesn’t read it; not 
even the lawyers read it. The policy 
isn’t important to anyone. 

Compulsory is likely to open up in a 
more pronounced way than heretofore 
the subject of selective underwriting. 
There is going to be a wholesale prob- 
lem in this connection at the outset. 
Some companies already have passed 
word to their agents that new business 
under compulsory will be turned down 
and sent to assigned risk. One estimate 
places at 100,000 the additional risks 
going into the assigned risk plan, 
which is girding itself for this indi- 
cated approximate doubling of its work. 

Where classifications admittedly are 
not highly accurate and scientific, as 
in the automobile field, and where 
from insurer to insurer, the applica- 
tion of underwriting controls and the 
controls themselves vary considerably, 
underwriting for company and agency 
purposes is difficult enough. But in a 
field as large as automobile that now 
has been imprinted strongly with the 
social seal, just how selective can the 
business be as a whole, and how selec- 
tive can individual insurers become— 
without further interference by the 
state? 

At the moment there is real concern 
among companies about the BI loss ra- 
tio. This may have some effect on com- 
petition, particularly if compulsory 
were to force any appreciable increase 
in losses. The auto BI loss ratio of one 
insurer climbed 10 points in the last 
half of 1955, and there were indications 
that the climb began around mid-year 
or earlier. But the real thrust occurred 
in the first quarter of 1956, when, it is 
estimated, the ratio jumped as much as 
10 points for many companies. 

Though to say so oversimplifies the 
matter, the chief culprit is inflation. 
BI losses worsened, for example in 
Great Britain and elsewhere outside 
the U.S. in the last quarter of 1955 and 
presumably are continuing at an ac- 
celerated clip. 

The full impact of the increase in 
frequency and severity of automobile 
BI claims and jury awards was not 
reflected in the 1955 statements. In- 
surers were recouping some money 
from reserves set up on originating in 
previous years, and they were still 
feeling the effects of some rate in- 
creases during 1955. 

The slightly downward trend—so 
short as hardly to earn the term—in 
rates is certainly over, except perhaps 
in a few territories. 

Some observers believe the 25% dis- 
count on second cars in a family is not 
justified, that it may not have been 
justified even if experience had not 
worsened. They point to the very sub- 
stantial growth in number of second 
cars in recent years. In Los Angeles 
county, for example, there are 1.8 
automobiles per family. That county is 
said to have more private passenger 
automobiles than the entire state of 
New York. 

The 25% discount on the second car 
equals an 11% plus discount on the en- 
tire motor car population, which means 
a considerable amount of money coun- 


try over. On the west coast experience 
is especially terrible. 

Another point made is that the sec- 
ond car very frequently is purchased 
for a younger. driver in the family, a 
good deal more frequently perhaps 
than for the wife to do her shopping. 
This is particularly true in metropoli- 
tan areas where the breadwinner com- 
mutes by public transportation, and 





where the automobile experience is 
especially bad. 

In collision and fire, theft and com- 
prehensive, experience, which has been 
improving for some time, began to 
turn slightly upward last year, and 
underwriters think this climb, though 
not alarming and not, so far, suffi- 
cient to warrant rate increases, did put 
an end to rate decreases—again, prob- 
ably, with a few exceptions. 

Poor experience—the country is 
headed for its worst accident year—is 
likely to produce some caution among 


agency insurers, especially by terri- 
tory and class, and particularly for 
those insurers that are not aggressive 
writers of this line. It has become quite 
apparent, for example, that the young 
driver is not paying his way. Again, 
metropolitan areas have earned the 
reputation of being the worst places 
for producing loss ratios, and the high 
rates that obtain there is ample evi- 
dence that they are. However, note 
that in New York the big increase in 
accidents in recent months has been in 


(CONTINUED ON PAGE 50) 


...with American Plan’s “Saving Services” 


Agents of financial institutions, who write auto- 
mobile physical damage policies under the Amer- 
ican Plan, earn commissions in direct relationship 
to loss ratios. By utilizing the unique services of  ° 
the American Plan Corporation they are able to 
reduce loss ratios, thereby increasing commissions. 


American Plan’s comprehensive program goes far 
beyond the mere execution of an agency agreement 
— its “Saving Services” give producers the full-time 


THE 


American Plan 


CORPORATION 


The World’s Largest Management Corporation Specializing 
in Automobile and Mobile Home Physical Damage Insurance 


Complete Facilities for Credit Life and Credit Accident and Health Coverages 
MARK M. HART, PRESIDENT, 99 PARK AVE., NEW YORK 16, N. Y. OXFORD 7-1545. OFFICES IN PRINCIPAL CITIES. ; 


facilities and know-how of specialists: 
® Quarterly compilation of Cumulative Underwriting Anal- 
ysis takes ‘the guesswork out of risk selection. 
Periodic Bulletins keep producers abreast of all under- 
writing and claim adjustment problems, thus insuring 
better loss ratios. 


¢ Streamlined procedure and specialization in the prob- 
lems of financial institutions eliminates costly detail. 


Why not investigate the profit opportunities of 
American Plan today? 


Gentlemen: 


capitalize on the American Plan. 


DEPT. NU-5 


Please send me details on how I can 





>. NAME 


COMPANY 





ADDRESS 





CITY STATE 





44 


1955 AUTOMOBILE EXPERIENCE 





HeNATIONAL UNDERWRITER 






















































































































































May 17, 1956 
‘gg e 1955 Co Se ae 
Incr. or 
oc ire nsurers Earned Incurred Loss Dec. in Earned Incurred Loss — Fs 
~~ a Ratio Prems Prems. Losses Ratio Prems- 
G, 
Chesapeake ....... 571 ; . : : by v4 
a - m Chesapeak 571,348 315,836 55.1 124,650 446,698 242,272 54.2 peed 
i Wi li Citizens of NJ. . 344,764 155,241 45.0 22,143 200501 146-031 38 = 
Colonial, Pa. 8.32 ; ; 12 20. ¥ ; ‘12 038 
re | ¥e jn yY 1 | 10h Colonial, Pa. tet 3,405 40.8 12446 20.767 10,057 48.4 12,033 
290,525 177,334 61.0 32,456 322,981 179,218 55.4 58,570 
one a iif ; | ‘columbia, N.Y. 258,811 151,831 58.5 6,222 252,589 114,545 45.3 —15,3 
k companies confining their au- tion by reason of an increase of 7%, lle ly ng yl 6,027 162,862 50,125 30.7 8.2 
tomobile writings to physical damage and with premiums of $35.4 million is Commi. std. a ee ee 0 008 sacieee 100LE BS 18km 
eit ag te ‘ith c A mae —2,0 2,138 30.1 —2,195 
coverages : st an 200. $2 million ahead of Hartford Fire, ommonwealth \..« 718,965 323,812 449 —71,578 790,543 352,549 44.5 —27,050 
r total earned premiums for 1955 which was 3rd last year, and almost $6 | Gomstessional, _ D.C. 34,088 22,811 GT.1 ——sessseseee ——saenseren 
were $565,741,159, and on a company- million ahead of Calvert Fire, which cpus te cs iieaaee 108,308 ora ‘64,830 _ si 5a; 
by-company basis, this is an increase was the 4th company last year. Hart- — snd 826,674 5,908,870 443 _ 179,984 14, 108, rs 6,162;409 43.6 sas 
of only $4,495,023, but as compared ford Fire reduced its writings $2 mil- mT Ng Fl pongo pave lie oad — 783,512 “314,991 39.9 ve 
. . - e~2 592 5 
with the more than 200 companies in lion, or 6%, in 1954, going from $35.5 | DeSoto Fire, Ala. Rin 38 518 60.6 sigan ao 2 Si a 
this same classification last year, the million to $33.4 million, and Calvert Eastern F.&C., 8.C. . ~5,957 5,957 “1511 25.3 
premiums are down more than $68 Fire was down $5 million, from $34 — va es 51,302 895,622 246,020 29.8 16,045 
million, the first time this group has million to $29 million. The premium | Excelsior eens —a aan an a 
had a reduction in premiums in the decreases of Hartford and Calvert put aoe crm Fire, Pa. .. 7951 ay 713.489 pian bites: 
aggregate from the previous year sin il.| Fire & Cas. C . “ee we ee S.-i 
a: 3 ce mmco, the 6th company, only $3.8 mil-| Fire & Cas., Ct. ...... 1,235,186 765,546 62.1 240,255 1,475,441 702,116 <5 Ary 
! 1 Cas., Cb. swe 235, 8 ; — i 475, ‘ < 
— 3 — ae lion out of 5th place. Emmco showed a Firemen s, on anssies 15,681 5,791 37.1 —837 16,518 4,029 24.3 a aais 
sses for the physical damage writ- 6.4% increase in 1955. First National me 254,156 168,750 66.1 —209,696 463,852 214,794 46.2 —37,718 
ers totaled $268,020,822, producing an Remaining as the 7th largest PHD Sovauaeet, aah = 74. o00 sb.300 301 S848 on. rth 314729 «oan 
French Union ........ 18,409 10,220 55.4 7,048 28457 Tas 28 aaa 
Reco. a 25,4 833 «308 0 — 
Gen. Bonding Fire .. 98,980 57,853 58.4 44,778 54,202 30/836 sae = 
TEN LEADERS IN STOCK FIRE FIELD General Exch. ........139,142,057 68,334,429 49.1 3,856,116 135,285,941 62,529,848 . 111,214 
ooh aan Ba. om ole General, Wash. 10,996,794 4.299289 39,3 916.343 11913137 4,044'871 333 ty 
— Earned % of Earned Earned Earned a 46 4 8.7 <5 51 8 15.6 - “" 
— — 2s — oes - obe “satin 504,684 256,947 50.7 504,684 _........ ; 
eh : : = « - a Eastern .. 397,656 257.300 Gh «28,091 ddasé47 «= DIT2I0 «S09 4308 
. Genera xchange ............. 139, 142,05 135,285,941 7,074,727 2,557 7 5 reat Lakes 165, 
poo pee me eee 2 ee ee ee ae aaa0s Safe 305 Sn.a5anons 0005 883i aa 
3. Motors ........... 35,457,639 33,100,818 T1 © -28'285-651 25'584.965 29'510.930 | Hartford Fire ‘38,442,200 15,058,389 44.8 —2,147,838 35,590,038 14 165,088 39.8 43/869 
4. Hartford Fire 33,442,200 35,590,038 —6.0 35,933, 70 33,819,333 30,032,417 | Homeland. ...... 359,482 161,906 44.8 35,789 395,271 "116.272 445 135523 
®. Calvert Fire . 20,860,585 34,8R8.001 14.4 : <4 33/630 389 nr Fire .... 85,647 40,232 46.9 37,524 48,123 36,890 76.5 —33,956 
aes 26,046,292 ; y 16,151,007 | Imperial, D.C. . 775,451 39 701,5 , 
6. Emmeo 26,046,295 88 19,54 1,06 175,45 1,138 50.5 73,859 01,592 305,363 43.5 «133, 
7. Automobile - 4.281.279 24,028,525 Ae 21,620,670 19,607,538 Ins. Co. St. Louis. 793,068 285.729 35.9 348.431 444.637 248,122 -55.8 64021 
oe oe anne — — oo Bye eee rene Cas. 212,778 134,593 63.1 18,407 194,371 134,652 69.0 ..... Be: 
10. Service Casualty ......... 14,465,769 16,567,100 12.7 21.553.049 23,995,346 20,483,047 —- cee yi ry me ae mA cues 
995. 20,483, . as ate non 3,268,829 1,280,603 39.2 29.853 3,298,682 1,333,558 40.4 74,100 
' efferson, < See 189,105 155,578 81.9 165,926 23,189 12,674 
earned-incurred ratio of 47.9% as writer is Automobile of Hartford —_ le be pl ey —— 38,339 io. 5,794 
papier nareeemag raping | La Paternelle 5,282 2,958 55.4  —1.558 6'840 2,423 35.3 —1,68 
gainst 43.5% in . The top 10 com- whose premiums of $24,281,279 in 1955 | Law Union & Rock 222,951 107,573 48.1 —3,404 226,355 84.516 37.3 e712 
sanlas 3s the aig PUD cleat aeeniat earns onttal MEGAN. BAN WG - oiccsisncsccceeec 1,320 328 24.8 —283 1,603 "526 «32.8 ‘519 
for $380,196,449 of the total premiums, Allstate Fire, whose premiums come Cos > hematin werans 412-233 on —St0e1 “esnees «© 308142 465 49.721 
— stesiatarliccdnapiaceccapaheaiadl iar ar scccreay Mieaimtapeniedl Vik <5 ae gag hea 13%, ’ a - < 95 
or 67%. as reinsurance from Allstate, is now | Loyal Auto, C Sueno 207,683,389 ««(BT0.04 © aaaloes © 85.609 33.6 T,BAd 
_Within the 10 leaders, there were the 8th largest in the stock fire list, ke i ae sunbes cc one aes 4 yer os 
five companies with decreases in pre- with $19.4 million in premiums. The Manhattan F &M. . aes prep a. poi mys on i 
F: é . 7,469 , 5 — 35 5 
miums and five with increases. Only 14.2% gain of Allstate Fire last year —— 1,448,564 = 802,359 57.2 1,448,364 pce 34'387 pe 
one company, Allstate Fire, showed a compares wi i % i neal oan pile ys ry 25,808 11288 43.7 
aaa aes = - pares with an increase of 38.1 6 in Mercantile ..... 718,965 323,812 45.0 —T71,578 790,543 352,549 44.5 
ore an 10% Mo , although the 1954. In 1950, Allstate Fire was doing Merch. & Mfs. ........ 336,456 171,298 50.8 —14,772 351,228 159,779 45.4 
eens in peng of gain was General only $5,526,832 in auto premiums. a Cite, Be Re 96,492 250,575 = 145,302 55.9 
idianhaan: ath anaielte Wa weiiaen. ‘ , . 5 acai troctie 3,627,795 1,563, 43.1 66,493 3,561,302 1,558,946 43.5 
eg y$ Despite a loss in business from $15.2 Merriaane. Ala. 259,418 180,008 69.4 74,007 185,411 94,092 50.8 
ppearance of Home million to $14.6 million, Resolute of | YyowP. Fire .. RR GR RR =~ = lage 
to the stock full cover classification, Hartford took over 9th position. The | sen ae aenennny mer oe my oo won aa 
Resolute moved into the big 10, taking switch of Home of New York to the full | Millers Natl... 200575 108455 468 6695 218880 © 94.807 44.5 
— 9th arseen cover classification and the even larg- | )innehoma —— uae oo. 9,345 881,086 304,038 36.5 
iat ge sotemem i : | : 330,685 y ‘8 —41,703 372,386 123,1 ? 
Reger change, which gets the er decrease of Service Casualty put | Monticello, Tenn. 22,916 16,613 72.5 18,938 ‘31978 58 315 
u Oo its business as reinsurance Resolute among the top 10 by de- is 35,457,639 16,486,417 46.4 2,356,821 33,100,818 14,212,736 42.9 
from Motors, continues as the No. 1 fault. Service Casualty, which in 1954 = —— Nab. —- oo os eed 956,234 382,752 40.0 
physical damage writer with premiums showed a decrease of $5 million, is now Nat. Grange Fire - 562,307 265'308 412 Ti3'374 54°88 139°022 32.9 
of $139,142,057. This is a gain of .3% down to $14.4 million in premiums. In | N@tl Serv. Fire cepa — ae 6 re 10,574 60.0 
over 1954, but the second company, 1952, Service Casualty wrote $23,995,- | oma rele er = 2, eae —— = 
Service Fire had a loss of 2.8% and fell 346 in auto business for its peak year. | New South, N. C. 1200944 570,010 4TA—«574,35 —aslI® © 296.131 47.2 
farther behind. General Exchange now Seven of the 10 leaders in automo- Sica eens al “ro aaa pony —— piper peg toon 292,929 45. 
occupies first place by virtue of a $95 bile physical damage writings are fi- | inn. poe naan cama oe = = pen ame tea 
million bulge over Service Fire. The nance insurers. Only Hartford Fire, | Nordish Re. .... a ‘sr7 39.5 eas an 08 423 
other member of the GMAC group, Automobile andAlistate Pire'do not | Beakea nas Hae Seek SS EE URS SS 
” Fil : .. 2,283,46 134, ‘5 =—221,937 2,505,403 1,145,533 45.6 : 
tors, moved from 5th to 3rd posi- belong to finance organizations. eng Star Re. ......... 936,748 472,015 50.4 133,742 803,006 304,135 37.8 —177,140 
F.&M. ... 430,956 194,051 45.1 —27,679 458,635 = 
ST K ° N. |W, National von 9,200,656 1,485,862 44.9 88,092 3,378,748 1.360454 403 279634 
F IR E In surers R esu lts on Ohio Farmers .. 5,482,359 2,499,266 45.4 —106,126 5,588,485 2,190,493 39.2 371,693 
( ) DMI ener 1,056,838 358,525 34.1 —1,432,185 2,489,023 1,034,492 41.5 78,553 
5 5 : 9: y ; —6,200 15,512 3,648 23.5 —15,977 
Auto PHD Business in 1955 ae ee a ee 
75,032 s Y —2, 58.3 —88 
Pa. Fire .......... 1,557,758 701,596 45.2 155,086 1,712,844 764.241 ' 
5577 i i 712, ; 44.6  —58,607 
oe =~ | Pa. Mfrs. Assn. ...... 376,717 162,662 43.0 —-4,580 381,297 132,059 34.6 1,956 
pease = Uh tinsel as a ermanent, Ohio 728,728 378,341 51.9 92,912 635,816 303,145 47.7 
seensinih’ Sikemesiaiin ta — +d - f ner. or | Plymouth, Mass. 20,138 eS a ee a 
Saar ee eee eee - see ee — tig Preferred Fire ......... 486,281 196,367 40.4 —24,148 510,429 198,596 38.8 —22,249 
| : : “ : - . it Protect. Cas., Mo. .. 1,961,372 972,368 49.5 70,483 1,890,889 847,154 44.8 —171,380 
Ageteatioeel, Wyo. .. 312,362 185,445 59.2 54,368 257,994 116,229 45.1 ae onal — ae 4 =a re a oy ar be 
<P agence naere 247,663 124, Cian f ‘2 «= 2/998 wry, ne ee” _ Pe 
Allied Fire, NY. —— an | oe | (Ue oe a 14,647,122 6,808,094 46.6 —589,417 nana oo Pre: ae aa 
Allstate Fire 19,458,103 6,467,513 33.3. 2,417,610 17,040,493 5,240,410 30.8 4,704,167 | one on er ” oe 19,631 622 4515" 86,000” 10.924 30.2 —27.225 
Alpina, >» Sewremiagg ae aes Hed 94 ae ae tab, | Safeguard 272,496 131,340 48.2 —10,443 282,939 105,647 37.3 12,207 
Am. Auto Fire ........ 14,823,987 5,700,225 39.8 228,069 14,005,918 4,911,813 35.0  407,006| st Louls F.&M. ... 1,586,187 | 571,411 36.1 = 606.863 = 888,274 492,125 55.3 128,043 
Am. Bankers, Fla ist 2la 1908148 a7 856198 Sam ole eal eoe ayy «© 107,006 | St. Paul F.&M. ......10,974,954 5,033,532 46.1 240,674 11,215,628 4,655,050 41.5 5,003,994 
Am. Eagle . 1,503,907 "723,583 48.1 —247,620 1,751,527 712,050 40.6 © —187,503 | San Jacinto... 9,309 3,543 38.1 2,727 6,582 4,006 608 —2,592 
m. Equit. .... 1,345,824 685,192 51.1 —59,089 1,404,913 639,121 45.4 50,761 | Scottish Union ........ 1,049,899 577,930 55.4. —254,665 1,804,564 124, 
Amer. Marine, N.Y. 113,668 51,526 45.6 102,490 11,178 500i «B04: | Seaboard F.&M. 374,210 171,766 45.6 “18,746 "392,056 
Am. Security, Ga. .. 7,968,768 3,636,907 45.6 646,961 7,821,807 3,081,707 42.0 1,245,558, Sccurity. W. Va... 216.958 113.787, 52.3 —88,085 260,088 
Amer. Union... 565,330 $11,193 $5.0, 137.128 "702,458 394,327 47.5 — 00,008 | Selective, Ohio .... Ss 6G NS Ee 
y DR - 4. igures not ilabl i 1 ; 
ee ~ wae ale nt eee. ae Serv, Fire... 48,880,400 22:280°308 51.3 —1,260,004 44,647,304 
Atlan. & Gulf States 140,433 43,586 31.1 7,169 133.264 45,855 34 Skandinavia - 2 9 3436 36,09 
I nial cheat 900.282 499,879 50.4 —100570 1,000,802 493-400 45.2 So. Carolina ".. owsis 403460 520 102,673 sanane 
Automobile 24,281,279 10,186,641 41.7 257,954 24,023,325 8,413,335 35.0 Southern Amer 61,070 29,220 47.8 8,661 0.731 
Automotive, Cal... 438,132 196,436 44.7 —181.277 619.4 "328, { 479, inden 
8,13 ' . ’ J 28,141 52.9 Southern, Tex. ........ 1,202,218 584,659 48. 2 
a a eae 3,152,951 1,630,969 51.7 1,179,971 1,972,980 785.873 39.8 South : ¥ 2 | qpapl | gases 
Buckeye Un. Fire .. 842,753 415,892 49.3 42,286 800,467 318,886 39.7 Southwest, Tex... Senne 3on573 SLO alt eenaat 
—? y y i 5, 4 t sl 603,447 
CaleJonian Amer. 106,351 56,011 53.3 —7,328 112,679 52,659 46.9 Standard Fire, Ala. 118,375 79,510 67.4 —4,607 122,982 
-doni 9,088 224,043 53.4 31,630 450,718 210,624 46.6 Stand., Conn. ......:..0 520,368 225,398 43.2 — 7,862 528,230 
Cal.-Union Rd ofp oe on 49,381 13,765 27.7 —110.024 
Calvert Fire nwn-29,860,585 16,146,953 $5.0 —5,018,508 sasaeionl 16618001 476 5004625 | State Capital NG. OO | INS 1160 ee ee 
anadian Fire 830,480 381,253 45.8 18,924 411,556 161.997 39.3 —59,00 pa ‘ * 1 —2705 6,298 
Canadiat = “= ‘ ‘3 —59,001| State, England ........ 3,518 2,113 60.1 —2,705 6,223 34.0 
pn repaint 2.062 OT tease MES Gh. loner | Stavveomt ~ gemanr Smears $02 714870 Giskeer allgass 413 
Conk. Sees, China ieee —24, LB, a ETE 839, 4,870 5,124,967 2,113,628 41.2 —1,462,373 
06,967 52.4 40,925 1,958,933 1,095,413 55.8 121,207 (CONTINUED ON PAGE 51) 
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Show Ratios of Law Suits Outstanding to 
Auto Liability Premiums Earned in 1953-55 


The ratios of suits outstanding to 
earned automobile liability premiums 
country-wide for companies licensed 
in Illinois are shown in the following 
exhibit. The information is taken from 
the 1955 annual statements filed with 
the Illinois department. In the first 
column is shown the total of automo- 
bile liability premiums earned during 
the three-year period 1953-1955. Col- 
umn two shows the number of suits 
outstanding at Dec. 31, 1955, in con- 
nection with policies for which the 
premium was earned in the three-year 
period; in column three is the number 
of suits per $100,000 of earned prem- 
jums. 
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a= ON Nek 
SN ANE IRS ccssccsonsssnssseres 5,092,866 332 
Aetna Cas. 115,781,885 4,854 
Aetna Fire 30,223,221 2,300 
Allied Mut. Cas. .. 4,706,086 9 
0 ee 243,644,935 17,078 
Allied Am. Mut. Fire .. 1,666,005 88 


Amer. Auto  .......0020........ 56,571,678 1,367 
Amer. Cas. . 18,677,433 1,037 
Amer. Employers .. 17,215,669 949 
Amer. Fid. & Cas. ........ 41,642,347 1,828 
Amer. Fid. Fire ....... .. 2,689,861 181 
Amer. Guarantee ........ 4,641,039 318 
Amer. Hard. Mut. .. 11,987,618 891 
Amer. Home ........... 726,606 6 
Amer. Indemnity 4,897,225 223 
AMETICAN  oreeeeeeeeesee 18,582,797 1,284 
Amer. Motorists 26,653,974 1,480 
Amer. Mut. Liab. .. 
Amer. Policyholders .... 516, 
Amer. States ........... .. 13,067,779 137 
Amer. Surety . 21,921,269 1,049 
Anchor Cas. .... 
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Arex Indem. ..... 332,920 29 
Assurance, N. Y. 165,092 25 1 
) i 503,764 12 
Atlantic, Texas 


Atlantic Mut. 


Auto Club, Mo. 5,003,577 98 


Auto-Owners 11,252,790 52 
Badger Mut. ........ “ 817,687 20 
Beacon Mut. Ind. ........ 2,813,073 87 


NON NENTS W REE SAD hOIMAAPUAN EIR D 
OW POON WERK TIOCAOLADOGCANUSALUUEPNOAONU 


Birmingham Fire, P» 4°8 292 14 
Bituminous Cas. as 

Blackhawk Mut. 
en > 
Car & General ................. 





3,578,689 323 





Buckeye Union Cas. .... 11,959,279 289 
Capitol Indem. ............... 993,065 23 
Carolina Cas. ... Fe 238 
Cas. Recip. Ex. 251 
Centennial ........... at 15 
Central National ... a 49 
Cent. Security Mut. 69,125 17 2 
6,598,836 173 





Central Surety ... on 
SOPMIBUIEY: FIG. ccccsccecserseeeesee 30,223,221 2,300 
Chgo. Ice Prod. Mut. .. 176,682 41 
Chgo. Motor Club . 17,531,000 256 
Citizens Cas. ....... 3,335,025 184 
Columbia Cas. 16,589,357 1,265 
Commercial, N. 23,669,449 3,579 1 
Commercial Std. . 4,874,132 159 
Conn. Fire ......... . 5,069,037 245 
Conn. Indem.. ...... . 7,700,392 378 
Consolidated Unds. 3,596,632 179 


to 
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Continental Cas. ........ 48,026,249 1,726 
Cook County Mut. SE ~ iceina- ~ srimsie 


CORTIOIEe cosccesessseoes es ee” gckaged ‘seabia 
Country Mut. Cas. ” 

Dubuque F. & M. 
Eagle Fire . 
Eagle Star . 
Economy Fir le as 
Electric Mut. Liab. ........ 695,528 65 








Employers Cas. 300 
Employers Fire is 1 
Employers Liab. ............ 549, 2,500 
Empl. Mut. Cas., Ia. .... 14,976,371 305 
Empl. Mut. Liab. ........ 17,372,268 704 


Equitable F. & M. ........ 5,069,037 245 
Equity Mut. ........... a2 

Exchange Assn. ... 
Factory Mut. Liab. .... 
Farmers Auto, II. ........ 2,722,239 75 








~~ 
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Farmers Equitable* 





5,245 
78,847,765 2,428 














Farmers Exchange ... ba 
Farmers Mut. Auto .... 24,951,943 1,042 4.2 
Farmers Mut. Hail .... 1,557,671 24 1.5 
eR 13,414,202 1,177 8.7 
Fed. Mut. Imp. & Hdw. 7,068,348 159 2.2 
Fidelity & Casualty .... 101,330,500 7,686 7.6 
Fidelity Mut. ........ . 3,185,028 109 3.4 
Fire Association . 8,564,909 421 4.9 
Fireman’s Fund 37,407,341 2,304 6.1 
Firemen’s, N. J. 28,231,314 1,394 49 
Franklin National 18,844,624 1,693 9.0 
Freeport 3,802,433 95 2.5 
General Accident Grp. 60,566,117 4,155 6.8 
General Cas., Wash. .... 36,915,038 1,200 3.2 
General Cas., Wis. . 8,717,342 253 «2.9 
General Fire & Cas. .... 13,226,321 2,786 21.0 
Glens 7 Soa 30,405,937 1,826 6.0 
Gov’t. Employees ........ 22,639.969 1,512 6.7 
Great Amer. Indem. .... 33,736,301 2,181 6.5 
Great § 10,969,340 288 2.6 
Grain 2,939,270 86 2.9 
Great 3,007,529 124 4.1 
Gulf 6,034,527 196 3.2 
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Hanover Fire ................. 36,318 
Hardware Mut. Cas. .... 44,669,945 
Hartford Accident ........ 140,340,530 
Hawkeye-Security .. 2,673,702 
pa ee 968,961 


31 


Outstanding 
Suits, Dec. 
Suits Per 
$100,000 of 
Earned Prems. 


Highway Unds. 
Home Indem. i 
+ 

Horace Mann Mut. Cas. 689,352 










Houston Fire & Cas. .... 3,964,007 
Ideal Mut. ........ .. 2,453,704 
Ill. National .. 4,079,498 
Indem. of N. A 52,269,702 





Ind. Lumb. Mut. 
Inland Mut. . 


Ia. Hardware Mut. ...... 679,186 
er 3,824,481 








A leading insurance 
company writes — 


"During the past six weeks we 
have performed a careful sur- 
vey as to the results of our 
recent adoption of our new 
policy form. We are pleased 
to report that our production 
in policywriting has increased 
-on anaverage of 26 per cent. 
The policy typists and check- 
ers are very well pleased 
with the form and the ease in 
which the new policy form 


can be handled." 


5 can save 25 % or more on a// the lines you 
write with “Short Write,” the one format policy 


form engineered for speed, accuracy and simplic- 


RECORDING & 
STATISTICAL CORP. 


PRINTING PLANTS 
BOSTON * DANVILLE, ILL. > TORONTO 


Another Insurance Service — 
REGIONAL PUNCHED-CARD SERVICE BUREAUS 


(for processing insurance statistical needs) 


NEW YORK * CHICAGO * BOSTON * MONTREAL * TORONTO 
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31 


Outstanding 
Suits, Dec. 
Suits Per 
$100,000 of 
Earned Prems. 
Prems. 
Earned 
1953-55 
Outstanding 
Suits, Dec. 
Suits Per 
$100,000 of 
Earned Prems. 
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Kansas City F. & M. 
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& 90S ee Go 


Liberty Mut. ...... 


SwWUOaAD 
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London & Lance. Ind. .. 


Lumb. Mut. Cas. 
Mad. Co. Mut. Auto .... 
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ity in processing. We will be glad to quote on 


your policy and other insurance printing needs 


—no obligation for consultation or estimates. 


Insurance Printers Since 1911 


RECORDING & STATISTICAL CORP. 
Dept. N-5a 


(Mail to office nearest you) 


| am interested in insurance policy [J other [] printing. 


Statistical services [. 





Address. 
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20 Leading Automobile 
Insurers of 1955 Listed 


(CONTINUED FROM PAGE 37) 
ums. Between them, State Farm and 
Allstate (including Allstate Fire) wrote 
10.3% of all the automobile business, 
and they accounted for 32.5% of the 


total increase in business (again in- 
cluding Allstate Fire). 

The average premiums of the first 
20 companies was $82,620,000, and this 
compares with $78,600,000 in 1954 and 
$72,024,000 in 1953. In 1952, the aver- 
age was only $58,905,000. 








Results of Mutual Full Cover Insurers 


(CONTINUED FROM PAGE 42) 





AA ass, 
“Earned Incurred Loss 
Prems. Losses’ Ratio 
$ $ % 

Horace Mann, IIL. .... 1,213,062 579,437 47.8 
Ideal Mut., N. Y. .... 1,309,001 532,674 40.9 
mee Th, &. DB. .- 540,492 44,296 45.2 
Ind. Frmrs. Mut. .... 203,333 133,969 65.5 
Ind. Lumbermens . 6,779,890 3,271,358 48.3 
Inland Mt., W. Va. 1,338,418 562,106 42.3 
Integrity Mt., Wis. 810,069 478,047 59.0 
Interboro M. I., N.Y. 2,120,884 978,401 46.1 
Iowa Farm Mut. .... 9,038,251 4,743,422 52.4 
Ia. Hardware Mut. 914,460 485,976 53.1 
Ia. Home Mut. 3,373,695 1,331,890 39.5 
Iowa Mutual ........ 4,615,026 2,333,281 50.5 
Towa Nat. Mut. 10,905,318 5,207,377 47.7 
Jamestown Mut. .... 2,181,141 924,981 42.3 
Ky. Farm Bur. Mut. 2,869,785 1,971,095 68.8 
Lawn Mut., Pa. ... 1,186,318 610,842 51.6 
LeMars Mut., Ia. . 1,079,979 552,148 51.5 
Liberty Mut. Fire 6,257,918 3,884,450 62.0 
Liberty Mutual ....... 68,952,462 36,313,696 52.6 
Lincoln M.C., 818,815 483,416 59.0 
Lincoln Mut., Mich. 991,163 523,742 52.7 
Lumb. Mut. Cas. .. 65,143,834 31,151,157 47.7 
Lumber Mut. Fire 619,264 320,441 51.7 
Madison Co., Ill. .. 1,114,172 590,810 53.1 
Market Mens. Mut. 930,046 426,892 45.8 
Mem. Mut., Dallas 1,241,990 532,023 42.9 
Merch Mut. Cas. .. 12,855,093 6,028,758 47.0 
Meridian Mutual 5,134,281 2,884,560 56.2 
Mich. Millers Mut. 1,466,833 782,904 53.6 
Mich. Mut. Auto .. 1,640,224 810,769 49.4 
Mich. Mut. Liab. 16,944,591 8,662,523 51.2 
Midwest, Ia. ............ 109,033 60,734 55.6 
Milbank Mut., S.D. 360,426 291,152 80.8 
Millers M, F.. Tex. 3.241.709 1.992.118 39.8 
Millers Mut., Ml. .... 1,040,380 414,738 39.8 
Mill Owners M.F., — 1,028,002 416,016 40.8 
Milwaukee Auto ...  5,334.279 2,501,180 46.9 
Minn. Farm Bur. .. 589,505 354,334 60.1 
Minn, Mut. F.&C. 1,120,203 561,748 50.1 
M. F. A. Mut. ......... 11,767,917 6,680,567 57.0 
Mo. Mut. Cas. ........ 101,117 47,648 47.2 
Mo. Valley, S. D. .. 51,224 20,335 39.6 
Motorists Mut. ........ 10,020,558 5,154,640 51.5 
Mount. States M.C. 231,989 158,093 68.3 
Mount. States, N.M. 137,177 60,296 43.9 
Mutual Auto. Wis. 1,869,693 1,086,209 58.1 
Mutual Ben. Pa. .... 462,742 163,140 35.3 
Mut. Fire & Auto 894,017 458,937 51.3 
Mut. Ser. Cas. ... 8,626,821 5,224,550 60.5 
Nat. Grange Mut. 11,960,167 7,320,383 61.5 
National Mut., D.C. 777,408 490,124 63.0 
Natl. Mut., Mich. .. 167,532 48,708 29.2 
Nationwide Mut. .. 112,308,574 68,504,338 61.1 
N. Y. Mut. Cas. ... 2,410,904 1,396,912 57.6 
N. Y¥. Prt. & Book. 201,927 166,152 82.6 
Nodak Mut., Fargo 810,570 489,938 60.4 
Northern Cas., Ia. Out of business 
N. W. Mut. 357,915 182,165 51.0 
Okla. Farm Bur. 2,985,781 1,805,511 60.4 
Ore. Farm Bur. ...... 110,356 234,619 121.3 
Se eR 16,805 10,443 61.9 


Penn. Mut. Indem. Figures not available 





Pa. T.&F. Mut. Cas. 11,634,928 6,255,800 53.9 
Pioneer Mut. Cas., 1,067,867 406.518 38.3 
Pioneer Mut., Mass. 863,156 478,391 55.4 
Pref. Risk, Ia. ........ 5,915,516 3,242,935 54.7 
Progressive Mut.. .. 2,783,569 1,424,523 51.9 
Protect. Fire, Neb. 157,774 70,324 44.7 
Prudence Mut. Cas. 442,378 210,988 47.5 
Public Empl. M.C. 587,379 229,684 39.0 
A ge Mut. Cas. T7177 37,962 49.1 
Ser. Mut., 4,812,632 2,485,698 51.5 
R 7 GS 649,480 323,624 49.7 
Rural Mut. Cas. .. 2,148,582 1,119,161 51.8 
Sec. Mut. Cas., Tll. 4,162,432 3,084,962 74.0 
Sec. Mut. Liab. ...... 299,929 102,846 34.1 
Service Mut., Tex. 629,583 364,389 57.9 
Shelby Mut., Ohio 13,009,065 6,676,334 29.7 
S. D. Mutual ........ Out of business 
Stand. Mut. Cas. .. 832,879 353,068 42.4 
Stand. Reliance, 1,061,190 509,062 48.0 
State A) to, Ohio .. 22,163,246 10,556,066 47.6 
State Farm.. Il. .... 225,754,503 118,170,988 52.4 
Sunshine Mut. ........ 692,214 478,1 69.1 
Superior Mut. 536858 236,460 44.0 
Supreme, Mo. 25,900 20,718 79.8 
Tenn. Farm. Mut.  1,486.079 1,263,839 85.0 
Town & Country . 145,813 94,275 64.9 
Trnsptn., Mass. .... 360,499 230,109 63.8 
Tri-State M. Gr. ..... 551,612 370,760 67.0 
Union Fire, Neb. .. 1,863,750 737,055 39.7 
United Mut., Ind. .. 55,763 ‘ 96.7 
U. S. Mut Liab .... 180.408 66.889 37.1 
Univ. Mut. Cas. .... 359,253 J 56.2 
Utah Farm Bur. .... 639,495 310,164 48.4 
Utica Mut. ........c.00... 17,514,817 7,905,606 45.1 
Va. Farm Bur 554, 261,386 47.1 
Virginia Mut. ........... 1,558,402 961 41.8 
West. Farm Bur. . 672,728 352,710 52.4 
West. Millers Mut. 404, 195,273 48.2 
Western Mut.. Ia. 2.493.473 1.944,985 45.4 
‘est. M.C. 790,557 363,270 46.0 
West. States, M1. .... — 285 826,796 49.2 
44.2 
52.9 


Wolverine Mut. .... .753 262, 
Totals 1,047, 132, 027 $51 ,098,810 











The manner in which the 20 largest 
companies dominate the automobile 
business is even better illustrated if | 


| 1955 Auto Premiums by 
Company Groups Shown 


the total of all of the companies be- | 


longing to groups which the individual | 
insurers represent is added in, this pro- | 
ducing another $200 million, so that | 


the 20 leaders and the members of their 


groups do 42.3% of all the auto business | 


in the country. 


Continental Casualty and Motors are | 


newcomers to the leaders’ list this year, 
replacing Indemnity of North America 
and Hartford Fire. 

Aside from the big gains of State 
Farm and Allstate, there were few 


| companies in the first 20 showing siz- 


able increases. Continental Casualty, | 
with an increase of $8.2 million, 
surged into 16th place, but the gains of 
other companies do not compare with 
those of 1955 when $5 to $10 million | 
increases were common. 

The first six companies all retained 
their positions, and the first change is 
that between Hartford Accident and 
Farmers Exchange. Hartford Accident, 
on the strength of a $700,000 boost in 


premiums, takes over 7th place, and | 


Farmers Exchange, whose business 
was up $300,000 is now only $1.5 mil- 
lion ahead of Travelers. Aetna Casual- 
ty moved from 11th to 10th spot, trad- 
ing with Liberty Mutual, but there is 
no further change until the 16th com- 
pany, Continental Casualty, which was 
not in the table at all last year. Gen- 


| eral Accident and American Auto each 


dropped down a notch, but Ohio Casu- 
alty, 20th in 1954, gets a boost of one 
position. The final company of the first 


| 20 is Motors. 





eS - 
Incr. or BI PDL PHD 1954 1954 
Decr. in Earned Earned Earned Earned Loss 
Prems. Prems. Losses Ratio Prems. | 
—000 Omitted—— 
$ $ $ $ $ % 
186,791 369 192 651 1,026,271 46.9 
156,270 920 aes 1,152,731 44.3 
—30,133 4 2 533 570,625 43.8 
115,617 33 110 87,716 61.1 
941,094 2,929 1,477 2,372 5,838,796 40.4 
—194,631 732 563 42 1,533,049 44.7 
98,167 411 169 228 711,902 43.7 
—177,356 1,437 536 147 2,298,240 46.1 
38 2,334 1,206 5,497 9,037,865 51.1 
122,718 315 218 379 791,742 52.2 
33,289 1,180 868 1,325 3,340,406 36.4 
795,692 1,917 1,142 1,554 3,819,334 43.5 
—51,880 4,679 2,851 3,374 10,957,198 43.4 
167,428 1,480 677 2 2,013,713 36.2 
102,455 1,123 694. 1,051 2,767,330 56.3 
238,056 252 186 747 948,262 73.2 
91,449 373 221 484 988,530 48.5 
~113,712 3,371 1,628 1,258 6,371,630 59.5 
—93,552 37,391 18,059 13,501 69,046,014 51.1 
112,934 515 ee accion 705,881 58.1 
174,345 339 278 372 816,818 50.1 
—793,461 35,677 17,057 12,408 65,937,295 49.1 
183,908 89 42 487 435,356 45.4 
26,082 264 141 708 1,088,090 60.0 
329,893 462 191 275 600,153 57.7 
153,645 275 225 740 1,088,345 41.1 
601,394 8,593 3,517 744 12,253,699 41.3 
68,842 1,700 1,236 2,196 5,065,439 45.1 
399,718 265 195 1,005 1,067,115 51.6 
5,519 374 455 810 1,634,705 50.1 
681,718 6,656 4,564 5,721 17,626,309 51.9 
158,206 33 28 46 267,239 52.0 
282,209 148 82 128 78,217 15.2 
271,477 +=1,250 748 1,242 2,970,232 38.0 
55,821 328 146 566 984,559 27.2 
122,436 392 212 422 1,150,438 52.2 
78,548 2,875 1,155 1,302 5,412,827 44.1 
180,260 234 128 226 409,245 60.8 
55,616 415 250 454 1,064,587 43.7 
5,008,746 4,491 2,754 4,612 6,759,171 68.3 
—6,646 46 34 20 107,763 21.7 
4,319 15 10 26 46,905 44.0 
271,747 3,462 2,509 4,048 9,748,811 48.8 
—24,269 71 51 109 k 42.5 
31,884 61 42 33 105,293 25.2 
143,627 905 413 550 2,013,320 48.6 
SRR Se 462 457,845 32.6 
83,035, 286 238 368 810,982 46.8 
888,708 4,137 1,814 2,674 1,738,113 50.9 
75,132 7,111 3,149 1,699 11,885,035 43.1 
64,788 463 267 46 712,620 43.0 
5,070 117 oe 162,462 64.8 
415,097 51,063 28,089 33,155 111,893,477 56.0 
—71,38 1,608 634 168 2,482,284 64.0 
19,541 152 SRR 182,386 32.2 
— 44,380 144 75 590 854,950 55.3 
J aad 183,341 56.2 
185,591 72 48 237 172.324 29.4 
159,813 764 371 1,850 2,825,968 63.6 
sienaieetinbenet 43 23 TD asicvnnstinien | shoei 
5,182 ae are 14 11,623 35.2 
382,946 5,892 3,927 1,814 11,251,982 51.6 
553,780 375 508 184 514,087 44.6 
—33,572 __.......... 543 320 896,728 40.7 
2,421,247 2,222 1,476 2,215 3,494,269 45.7 
292,518 309 333 2,140 2,491,051 49.4 
5,634 39 35 82 152,140 47.1 
— 157,025 237 128 76 599,403 42.7 
121,722 194 103 289 465,657 31.0 
—6,431 50 See 83,608 40.0 
846,004 3,688 1,102 21 3,966,628 46.9 
42,237 324 232 93 607,243 43.9 
—76,755 947 370 829 2,225,337 58.5 
89,413 3,184 584 393 4,073,019 64.1 
—72,078 217 76 5 372,007 67.8 
—58,072 243 157 228 687,655 47.0 
657,666 5,844 3,783 3,381 12,351,399 52.3 
44,085 47.6 
98,304 306 179 346 734,575 34.5 
21,515 337 239 484 1,039,675 42.6 
1,053,112 7,914 6,064 8,184 21,110,134 44.9 
24,361,866 89,118 39,125 97,510 201,391,637 48.2 
— 112,495 222 133 336 804,709 49.7 
—224,806 301 200 34 1, 66.8 
8,677 17 ee 
—510,463 990 495 731 
huiidabeinises 60 40 44 
93,456 322 fen 
36,318 188 127 235 
—19,839 420 295 1,148 
sittin’ 16 13 25 
172.578 xan 4 : 
—140,215 254 132 252 ‘ 
41,440 161 105 371 J 
98,494 11,015 4,829 1,669 17,416,323 42.0 
93,323 199 143 211 461,363 50.1 
— 22,681 794 513 1,581,083 39.9 
359 161 99 412 16,369 50.0 
2,591 129 70 204 402,277 56.2 
66,075 837 626 939 2,337,398 39.3 
344 246 213 330 723,213 48.3 
peed 643 re 692 1,602,920 50.9 
24, 180 279 567,788 44.1 
51 A200 465,249 240, 136 342,560 993,634,403 46.7 





The keen competition for premiums 
between State Farm and Allstate con- 
tinued unabated throughout 1955. For 
the second year Allstate was first from 
the standpoint of direct premiums but 
State Farm kept its No. 1 position as 
regards earned premiums. 

Rankings of the first 20 automobile 
writers on the basis of direct premiums 
written is given below. Allstate is first, 
State Farm second and Motors third in 
this presentation. Travelers Indemnity 
is the fourth largest auto writer, but 
Travelers, No. 9 on the earned premi- 
um showing, does not make the first 
20 on the direct basis. The only compa- 
nies to keep identical positions on the 
earned premium and direct prenium 
lists are Aetna Casualty (10th place) 
Continental Casualty (16th) and Amer- 
ican Auto (18th). Indemnity of North 
America shows up as the 19th Jargest 
direct premium auto writer, but is not 
among the first 20 in earned premiums. 

On the left-hand column are shown 
the standings of the companies accord- 
ing to direct premiums, and in the 
right-hand column are the positions 
these companies occupy in the list of 
the 20 leading insurers on the basis of 
earned ptemiums. 


1. Allstate ........ 247,361,249 2. 
2. State Farm Mut. 234,621,329 1. 
3. Motors ....... . 162,143,892 20. 
4. Travelers Indem. 112,501,823 5. 
5. Nationwide Mut. 111,324,839 4. 
6. Hartford Acc. 88,346,834 7. 
7. Farmers Exch. .. 85,792,790 8. 
8. Liberty Mut. 75,054,958 11, 
9 U.S.F.&G..... 73,185,623 6. 
Aetna Cas. ...... 72,764,193 10. 
Service Fire .... 62,756,422 14, 
Fid. & Cas. ~.  SRae7 755 13. 
Lumb. Mut. Cas. 57,301,649 12. 

14. Maryland Cas... 44,126,435 15. 
15. General Acc. .... 42,345,859 17. 
16. Continental Cas. 39,442,226 16. 
17. General Exch. .. 38,144,197 3. 
18. American Auto 37,518,292 18. 
19. Indem. of N.A. 36,512,560 .. 
20. Ohio Cas. ...... 35,580,207 19. 


| (CONTINUED FROM PAGE 38) 























































1955 1954 
Prems. Prems. 
Earned Earned 

$ $ 
New Amst. Cas. ........ 24,460,510 24,453,477 
U.S. Cas 11,575,388 11,740,959 
EEN 36,035,898 36,194,436 
| St. Paul Merc. Ind. 21,029,628 20,100,514 
| St. Paul F. & M. .. 10,974,954 11,215,628 
| Mercury 3,627,795 3,561,302 
EATER 35,632,377 34,877,444 
i. &, ~ eee 29,869,585 34,888,091 
Cavalier .......... 1,222,186 917,036 
Vehicle Ex 38,356 30,824 
== 31,130,127 35,835,951 
| Standard Acc 28,015,995 27,591,791 
| Planet _..... 3,112,887 065,754 
Total 31,128,882 30,657,545 
Aetna Fire .... 21,266,991 20,703,421 
Century Indem. 3,866,724 3,746,076 
| Standard, N. Y. . 3,866,726 3,746,076 
World F.&M. .... 1,933,362 1,873,038 
RINNE, ssghséehesabedshaseanoneesedeecs 30,933,803 30,068,611 
SII - Cnisnssbscanpshmuiadioniaiindnacs 6,772,493 8,344,098 
Paramount 75,0: 77,194 
| Mfrs. Cas. .... 10,210,790 10,015,300 
Pacific Nat. Fire 2,547,730 3,760,862 
| Mfrs. Fire .......... 10,607,155 10,944 
| Automotive 438,132 619,409 
| 2a 30,651,332 2,827,807 
IED <Sticeschnciintinsats 23,635,193 23,052,913 
Amer. Guar 3,437,279 3,155,106 
Total ..... 27,072,472 26,207,318 
Emmco 26,046,295 24,475,538 
TINIE dicsrapsncencamadinsencesnestenese..  : ; dunia 1,045,504 
Midway Ex 728,698 755,255 
PRR Pee 26,774,993 26,276,297 
 <} ees 14,438,697 14,864,951 
Glens Falls Ind. . 9,188,261 9,459,514 
Commeree ....... 2,625,217 2,702,719 
Fo 26,252,175 27,027,184 
National Fire 19,605,091 19,178,733 
United Natl. Ind. 1,225,316 1,198,670 
Mech. & Traders . 1,225,316 1,198,670 
| Franklin Natl. ....... 1,225.316 1,198,670 
| Transcontinental 1,225,316 1,201,670 
___ RARER OF 24,506,355 23,976,413 
| American, N. J. 22,592,596 22,197,057 


| TEE NOOR, Sccossesincses’ eaten”. > seedeaiiei 

















































> (ss Re 22,592,596 22,197,057 
. erences 17,463,253 18,038,451 
Alliance, Eng. 1,28%365 1,229,723 
Marine ....... 1,086,632 1,229,723 
Vigilant 1,221,594 1,207,228 
fe 593,998 614,863 

MUI | saceimnvalehhiaastduatassiesesen 21,654,842 22,319,988 988 
Amer. Mut. Liab. .......... 14,905,943 15,438,445 
Allied Am. Mut. Fire 4,407,594 4,278,077 
Am. Policyholders. ........ 2,168,046 1,690,202 

._ aera 21,481,583 21,406,724 
London Guar. .. 11,786,086 10,544,056 
Phoenix of N. Y. 7,507,876 7,036;037 
United Firemen’s 141,929 138,516 
Columbia, N. Y. 258,811 252,589 
Union Marine 116,882 114,072 

|) ae 19,811,584 18,085,270 
Western Cas. . 4 a 164 11,287,411 
Western Fire . 12,773 7,612,094 

SIE sbbits siniiiienininsiastiiainsinanees 1 ore 937 |__18,899,505 
WIGNER, PCR inccsccsceccsccecscs 17,514,817 17,416,323 
Allied Fire . 182,323 250,232 

i, 17,697,140 17,666,555 
Ohio Farmers Ind. 10,986,189 10,313,155 
Ohio Farmers ...... 5,482.359 5,588,485 

i —_—_— 16,468,548 15,901,640 
Phoenix, Conn. 9,238,389 9,717,077 
COMM, FIO cscesccesee 5,574,889 3,457,140 
Equitable F. & M. 1,114,977 1,172,749 
Great Eastern ........ 397,656 426,647 
Minneapolis F.&M oe  Nedeiaitaaey = 5 lear 

ITIL, casrhinstetninsinediberiadvecen 16,325,911 14,773,618 
Northwest Cas. ................ 15,966,666 15,809,661 
N.W. Mut. Fire 357,915 172,324 

Ce 16,324,581 _ 15,981,985 
American Cas. . 12,399,727 11,672,473 
Am. Av. & Gen. 3,915,703 686, 


Total .. 


Fac. Mut. Liab. 
Auto Mut. 


16,315,430 15,358,517 
14,395,428 
1 





Surety Fire ... 
Amer. Surety 
Total 








Ocean Acc. 
Columbia Cas. 
Comm’l. Union, =“. 
Amer. Central 
California 
Comm’l. Union, N. 
cme —— P 
Palatin: 
— "Gananal 








Buckeye Union Cas. 
































Buckeye Un. Fire ......... "800, 
_ see 15,121,740 15,935,233 
Harleysville Mut. Cas... 10,573,845 9,880,601 
Harleysville Mut. .......... 3,906,917 3,797,911 
| | Se 14,480,762 13,678,512 
Empl. Mut. Liab. 11,869,100 11,877,243 
Empl. Mut. Fire 2,551,353 2,702,347 
Total ...... 14,420,453 14,579,500 
U.S. Fire ... 6,215,634 5,243,708 
North River. x 2,607, 
Westchester ... 3,371,036 2,860,511 
British Amer. 313,707 271,137 
Western, Can. 567,612 489,313 
Southern, N.C. 403 344, 
International j 59,705 . 67,164 
Nat'l Grange Mut. ........ 11,960,167 11,855,035 
Nat’l Grange Fire .. : 562,307 574,681 
OIE» | rnscecniiapiceabdnetais cso 12,522,474 12,429,716 
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Pa. Mfrs. Assn. Cas. .... 
“i Mfrs. Assn. 








Amer. Fire 
Amer. Indem. 
Tex. Gen. Indem. 
Tex. Indem. 
Total 












St. Louis F. & M. 
Wash. F. & M. 











4,758,410 

































































































































































Hole-in-One 

Hospitals 

Laboratory Technicians 
Liquefied Petroleum Gas 
Livery Cars 

Long Haul Trucks 


Manufacturers-Contractors 


Masseurs 
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= | 1955 1954 
1955 1954 | 1955 1954 1955 1954 : 
‘ Prems. Prems. | Prems. Prems. oe ne Prems. sae 
$ $ Fmrs. & Merch on — Amer. Equitable ............ 1,345,824 1,404,913 | oe a wens — oe 
i bonds 1 eS): axcgees ural Ind. ‘ 
Pa. Thrs. M.C. 11,634,928 11,251,982 | Tri-State .. 3,496,332 3,310,263 | Globe & Republic py smeue| Sete... 482.054 405,209 
—— Fmrs. ues | waeen | Midwestern .. wee ete  ggraisas | Merch. & Mfrs. 336,456 351,228 | Prudential 187,354 325,752 
lr ad earns oc Te | — Total 2,803,800 2,400,059 | Skandia .... 149,883 260,602 

wkeye-Sec. 3,150,481 2,958,839 | Atlantic Mut. 4,038,409 3,942,418 = BI Giccassotiitinntisstnnnenmrantind 37,470 65,150 
vedustrial, lowa 5,708,893 5,185,900 | Centennial wn 298.072 "202.124 bg Ln . 974.707 «651.504 
Northeastern , , . 65: 0 eee yewOy ’ 542 Total ...... 2,299 595 1,933,513 | Union & Phenix 28.397 53,007 
TID wsceneesen yp fy | Seaboard F. & M 374,210 392,956 | pj Urbai ee ae 34.189 53,035 

2 999 nx 21 4 Sea °  « ; ’ thee 732.364 336,781 pan ene ‘ > i 

eS Ete | TORIG eenscsn 3,740,272 3,661,532 | Suburb. 512.740 —_1,452°128 | Unity ............ 222'336 90-345 

r - Suburban Cas. 1,512,740 452, ; 
General Reins. 2.0.0... etd oars | , | Te 4,114,482 4,054,488 | Total oonccccceecccccoseenccssse 2'245.104 1,788,909 | French Union 18,409 25,457 
a 12,077,493 10,353,374 | American Gen. «0... 4,067,771 4,070,469 | Nat. F. & Mo cn 83.403 | i Ge Peer — 
Ss SUN eitisincisis ieee oa | Nat. Indem 1,764,293 1,789,345 | *‘rotal s1e711 239'322 
a = S.0se,tes 7.200.200 | _ Total 4,067,371 4,070,469 | Total 1,847,696 1,882,041 | TOR son ss 
A F.&M. Re. "256,003 193.129 | Agricultural 3,125,447 3,336,914 | New Zealand ima 1seen Soe ee 85 '647 48°123 

Total ......... 11,884,453 11,653,574 | Empire State .... pd . par = — ‘aaa ~“eaia | Total. ee 306,222 262,003 
fire Assn 8,901,115 7,277,373 |, TT 3,906, 171,143 — ms. . aaa neat iee | American ite 163.241 109.701 
eee 1,780,222 1,819,629 | HAMOVET  .....ccecceceeceeseseseneee 3,883,251 (eee a . Equity General ... 56.923 24.762 
Eureka Cas ee ee Scottish Union 1,049,899 1,304,564 | Eauity General seeee 1608 

TSS er aaa 11,868,151 11,972,24 0 | 3,883,251 3,982,932 oe. Union ..... ae beg pS AOE, re eae 

| Maritime ........... = } 5 612 : 
Boston 8,231,636 8,220,604 | Pearl Assur. 20.0... 1,606,867 1,631,811 2 ox | Swiss National . 5, 2 
Old Colony 3,527,845 3,533,116 | Eureka-Security 1357381 1,385,286 | Total 1,639,588 2,082,825 | Toth ooccccccceenrssocsveeoe 282.440 146,527 
EE SN ccsssnstaicin: cies = I eeoaeaai | Monarch Fire 420,881 429,424 | Norwich Union 843,553 735,795 | Southland Lloyds ........ 136,019 699 

Total 11,759,481__ 11,753,720 | Total ......... 8,385,129 3,446,521 | Bags. ‘ pied . oe | Internat’l. Lloyds ... 102.305 137,562 
Fidelity Mut. 3,884,086 3,788,676 | Balboa 3,152,951 1,972,980 a — anew i. eee 238,324 77,261 
Ind. Lum 6,779,890 5,838,796 | Arrowhea 225,596 131,717 | Republic, Texas | Constellation sccccccn- 112,288 200,359 

SEAS 10,663,976  9,627,472/ Total 3,378,547 2,104,697 | Vanguard. .............. 1,536,534 1,297,506 | Nordisk Re. 1,462 836 
Pennsylvania ccccccccne 1,557,758 1,712,844 | State of Pa “ae 6 66 Ee eee | Lem ive Cl 
North British ..... 1,437,931 1,581,087 | Amer. Home 2,590,546 2,744,621 | Atlas, Eng 618,314 1,090,802 OE ences 115,070 
Commonwealth 718,965 Lon ad SSS geneneeneRR 3,367,269 3,608,485 Albany a a anaes ora. | 
Sassen =e $50,482 393.271 | Un. Auto Ind. Ml. ..... 2,978,605 2,838,902 | Cyaesr City F 1.348-715 1,937,548 All P ti Ch 
Cent. Sur. 5.439.157 5,425,312 | Prairie State Farmers .. 372,152 336,281 | state Promotions, anges 

Sur. Fi wade , | Sern 3,350,257 3,175,273 | Northern, Eng. ................ 1,220,515 1,401,669 F : : 
a. sreeoemnce ws corer cocame bimmeme. Miarine me The following home office appoint- 

cea! stteeseveceseesees = sanannaranes sees | London Assur. aes - ’ y 

PRI 10,232,258 10,695,600 | Manhattan F. & M. 337,462 et ee ee iit | ments have been made by ray 
5 A 3 6,757,089 6,758,416 | Guarantee 2,025,707 2,090,656 | Rodney B. Gabler has been appointe 
Northwestern Nat. 3,290,656 3,378,748, Total ......... 3,150,583 3,277,934 —" Corp. of N sapaee = pod financial control director; Clarence J. 

Total... 10,047,745 __ 10,137,164 | Twin States 2,356,071 1,951,679 | Nat. Reins. . prime = Tal | | Delph has been made assistant audit- 
Pacific, N. Y. ..... 3,888,323 4,100,273 | South States . aaa A ~ a <a aae 450,718 ling director; D. W. Bannister is as- 
pavers & Ship. hey RR oye on ST TCs ima Caledonian-Amer. 105,351 113,498 | sociate actuary, Charles M. > was 

"490 8 ror al 2 *y as Netherlands ........ 175,525 187,799 | made contract attorney, an arren 
Northern, N. Y ee era pn eee eer Ont sent, ro 3.215.088 ————— 600,508 768,015 | A. Kemper becomes a staff assistant 
ah ell yey —. |) ——— J eee 532,761 496,694 | ; : , 
Assurance, Am. 1,407,021 1,392,959 | 1,702,474 1,581,786 | Pacific Coast 83,694 124174 | 1M _auto insurance development. 
— peers osiaise  siicise 1,215,635 902,802 | Total ................ 616.455 620.868, Louis J. Iott has been appointed field 
2 een ed aire mete | 2,918,109 2,484,588 | [> audit director of the east central zone. 
London & Lance. Ind. .... 5,268,787 5,095,337 | | Capital Fire, N. H. ........ ~ syraic 
Steniard Marine ... "859.391 "935,768 | Car & General 1,609,379 2,416,834 | Unds. Fire, N. H. ........ William H. Crewe was made district 
Lond. & Lanc. 990,896 1,075,163 | Royal memenee yo reas ne ee — sales manager at Roanoke while Jack 

i rovident .............. ’ . Sg es cs ree ee = “ oie : a 
ie 372496 -«2a2'aay | State, England 3,518 6,223 | Mfrs. & Merch. Mut. 993,692 970,138, Hale assumed similar duties at Pasa 

afeg PO sssesseenens , ’ | > 3 4,004,043 ~ 29. 2 da a. 

Law Union & Rock 222.951 226,355 TIE ccskvenscsveenbiervecioonees 2,863,341 8 LER 487,820 450,263 en 
Marine, Eng. .... 1,086,632 1,229,723 | 

LE tes ect cpcseraesantcaeia 9,345,236 9,524,335 
Trinity UN. snc 8,993,991 8,700,366 : : 

’ , hai —— Air Shows Medical Laboratories 

Empl. Cas., Dallas 8,938,392 8,577,379 | Amusement Parks Medicinal Baths 

_. lei Dallas ........ 1,765 2 Anesthetists Malpractice Mobile X-Ray Units 
Ss . . 

a 8,940,157 577,637 | Anhydrous Ammonia Dealers Morticians Liability 
New “England .-.... "a62837 'g07'363 | APPliance Dealers Motor Bikes 
Accomm ses0.ie2 9,073.63 | Auto Racing Motor Busses 
Merchants Ind. ................ 1,688,272 6,531,059 | Barber Shop Motorcycles 
Merchants, N. Y 6,753,087 1,713,677 

2 issscsscotees $1441.359 8,244,736 | Beauty Shop Motor Scooters 
Houston F. & C. 4,371,999 3,780,337 | Blasting Operators Nurses 
Gen. Ft. Worth . 1,742,306 1,757,304 | Bio og Bank 
Insurors Ind. ..... 2,035,959 1,385,778 00) nks e7 e Nursing Homes 

8, 230, 82 7,432,040 Bob Tail Coverage Non-Standard Autos 
6,996,548 6,858,422 | Bowling—300 Game ee 
Atlantic, Tex. 1,224,861 1,140,537 |p. ding Wreckers i A P 
—eheatanan Biii‘ioo _1808;980| 6 tore Howlers General Insurance Agents Optometrists 
ero 4,272,976 4,159,918 Osteopaths 
Security, Conn 3,375,375 3,308,918 iv 

Te . 7,648,351 7,468,836 rn i Owners-Landlords-Tenants 
N. J. Mfrs. Cas. 62.327 60,311 | Chiropodists With Offices In Physicians Malpractice 
N J. Mfrs. Ind 7,296,028 6,933,129 Chiropractors rm " 

otal ...... 7,358,355 6,993, ysiotherapists 
New Hampshire 3,404,262 3,535,814 | Cold Storage Plants ATLANTA eee f 
® Granite Sta | ee 960,175 997,280 : BALTIMORE remium Financing 
Amer. Fidelity, Vt. 2,728,020 2,537,090 | Commercial Autos ’ 
eileen 7,092,457 7,070,184 Private Autos 
a 092, Y Cimon Bate CHICAGO 
lected Risks Ind. ...... atts oes : DALLAS Produce Haulers 
’ . ! . ope 

I isscssciansessece 7,039,940 6,475,614 Deed Heading ’ Products Liability 

National Union .... 5,840,695 5,444,053 | Dentists Malpractice DENVER , ; : 
Professional Malpractice 

Nat'l. Union, Ind. 492,586 388,860 + ons 

P: 703.697 648,100 | Dram Shop Liability LOS ANGELES P > Stnatiese 

7,036,978 6,481,013 i ; ropan ule 
5.839,837 5.124.967 | Drive-Aways MIAMI Public Vehicles 
P Saas “ gee Druggists Malpractice SA:!] FRANCISCO Rest Homes 
5,544,913 5,534,708 | Elevators SPRINGFIELD Riding Stables 
e Sane ouaue Errors & Omissions Rodeos 
3,546,798 Hy Exterminators Roller Skating Rinks 
AS 5,901,048 4,722,796 | Financial Responsibility Scalp Treatments 

Prov. Wash. Ind... 1,522,971 1,429,295 | fF: ase ; , 
Prov. Wash. ..... '  3'g77421 «3.989.975 | Fireworks Exhibitions Our Tr Shooting Galleries 

a 5,400,392 _ 5,419,270 | Fleets ‘ 

Celina Mut. Cas. 5,216,119 5,581,743 , Sporting Events 

Nat Mut., O. 21,675 5.503 Gasoline Haulers 1 92 6 1 9 bY 6 Surplus Lines 
sieninee 5,237,704 5,587,246 -— = = - ° 

Cas. Recip. Exch. 3,249,941 3,317,858 Health Clubs Swimming Pools 

a ee. See | Teele Taxicabs 


Tractor Trailer Units 
Tree Surgeons 

U Drive It Cars 
Veterinarians 
Workmen's Compensation 
X-Ray Technicians 


Y.M.C.A, 


Zoological Gardens 
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REINSURANCE 


EVERY DAY 


reinsurance is a help in success- 
ful underwriting — and espe- 
cially if it is tailored exactly to 
your requirements—the Em- 
ployers way. 





EMPLOYERS REINSURANCE CORPORATION 


KANSAS CITY, MISSOURI 
21 West 10th St. 


NEW YORK CHICAGO SAN FRANCISCO LOS ANGELES 
107 William St. 175 W. Jackson 100 Bush St. 1139 W. 6th 


























UNITED STATES 


CASUALTY COMPANY 






Casualty cs nESe ee Surety 


HOME OFFICE 


60 John Street New York 


———=| 1955 Experience of STOCK FULL COVER 


Insurers on Automobile Writings 
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Total 
Earned Incurred Loss 
Prems. Losses 
$ 
Empire F.&M. 260,072 140,392 
Empire State 781,361 384,660 
| Empl. Cas., Tex. 8,938,392 3,986,125 
| Employers Fire ........ 4,188,164 1,996,635 
| Employers, Ala. .... 1,136,762 436,951 
Employers Liab. .... 23,767,329 11,450,919 
Empl. Nat., Tex. .... 1,765 1 
Employers Re. ........ 7,900,150 3,304,586 
Equit. F.&M. : 1,114,977 661,004 
| RIED © essansesteonns 52,983 41,381 
Estate, Cal. 147,748 98,309 
Eureka Cas. . 1,186,814 581,052 
| Eureka-Sec. F.&M. 1,357,381 629,978 
Equity Gen., Fla. .... 56,923 36,083 
0 ee ee 
Exchange Assn., Ill. _1,050,993 730,645 
Fmrs. & Merch ..... 1,837 701 
Fmrs. Equit., Ill. .... 14,181 1,674 
CU Bee . 17,463,253 8,048,165 
| Fidelity & Cas. ........ 58,037,59 35,010,053 
Financial Indem. .... 2,498,697 861,223 
Fire & Cas., Conn. 1,235,186 783,547 
=.» {Pees 8,901,115 4,357,910 
\. Fireman’s Fd. Ind. 5,990,688 3,054,341 
| \Fireman’s Fund .... 27,956,553 14,253,597 
| Firemen’s, N. J. .... 19,243,332 11,054,325 
| Founders, Cal. ...... . 2,087,779 903,953 
| Frankl. Cas., Okla. 181,270 86,631 
| Franklin Nat’l. ........ 1,225,316 667,459 
a 5,267,995 2,632,871 
Frontier, Colo. .... 782,9079 523,154 
General Acc. .......... 38,789,286 18,626,097 
Gen. Bonding ........ 1,494,312 662,951 
| Gen. Cas., Wash. .... 22,041,280 10,521,793 
| General Cas., Wis. 7,547,280 3,463,665 
Se?” ee 8,443,590 5,167,891 
| Gen. Guar., Fila. .... 403,934 202,833 
| General, N. a 222 34 
General, Tex. ........ 1,742,306 1,061,242 
General Reins. ........ 11,140,745 6,039,209 
Gen. Security ........ 1,115,287 683,629 
Georgia Cas. ........ 1,432,825 643,083 
Gerling Intl., a 149,838 102,506 
... 5, wee 2,010,496 1,154,928 
Glens Falls Ind. .... 9,188,261 4,797,713 
Glens Falls ... 14,438,697 7,539,264 
Globe Indem. ... 10,871,370 6,004,081 
Govt. Employees ..... 24,200,851 11,342,782 
Granite State ............ 960,175 505,903 
Gr. Am. Indem. .... 20,059,415 11,458,227 
Great Amer. ......... 15,505,690 17,702,338 
Great Northern ........ 3,421,185 1,754,712 
Gr. South. F.&C. .... 134,737 57,258 
Guarantee, Cal. ...... 2,025.707 1,059,076 
Guaranty F.&M. ....... Out of business 
Guaranty Nat. .... 43,990 10,462 
Gulf, Tex. .. 6,996,548 3,138,588 
Hanover 3,883,251 1,872,867 
Harbor, Cal. .. .. 2,454,882 1,371,661 
Hartford Acc. .......... 85,417,982 48,165,426 
Hawkeye Security 3,150,481 1,337,240 
Highway Cas. ......... 916,557 709,810 
Home F.&M. .. 5,990,688 3,054,341 
Home Indem. . 19,429,412 10,211,695 
ee 18,860,711 9,280,718 
Home, Hawaii Ry 907,410 298,092 
Hoosier Cas. 2,661,727 1,157,686 
Houston Am. 1,033,488 662,843 
Houston F.&C. ....... 4,371,999 2,331,831 
Houston Nat. ............ 15,876 7,093 
Hudson ..........%. 37,470 25.235 
Ill. National 5,314,363 2,599,770 
Ind. of N. A. 35,318,676 19,123,669 
Indiana .... a 6,339,016 3,208,056 
Industrial Indem. .... 1,903,382 1,263,797 
Industrial, Iowa .... 5,708,893 2,351,207 
Inland Emp. ............... Out of business 
Ins. Co. of N.A. .... 15,823,251 7,153,444 
Ins. Co. of South. 71,268 27,716 
Ins. Co. State of Pa. 776,723 375,020 
Se ee 3,747,846 2,364,635 
Ins. Corp. of Am. 193,536 63,281 
BGT SES COED. occcccesscoees Out of business 
Insurors Indem.. ........ 2,035,959 1,145,071 
Intl. Service, Tex. 4,078,444 2,095,775 
Inter-Ocean Re ....... - 102,825 61,965 
Interstate F. & C. .. 394,712 178,815 
Interstate Ind. ........ 1,773,371 1,095,710 
III vecicchesshensbsascticen 2,181,255 1,092,449 
Kans. City F.&M. .... 4,352,024 2,509,352 
Keyst. Auto Club .... 11,080,312 4,893,494 
MINE EER. scnccscsecses | sanaunscteraiies 52, 
Liberty, Tex. .......... 528,840 161,991 
Liberty Natl. ............. 338,645 169,809 
Lincoln Cas., Del. 271,643 128,194 
Lincoln Cas., Ill. .... 1,233,457 662,524 
a Ee Ae 7,995,718 4,367,935 
Lond. & Lance. Ind. 5,268,787 1,602,956 
London Guar. .......... 11,786,086 5,478,469 
Lumbermens, Tex. 124,510 46,317 
Maine Bonding ...... . 1,433,668 654,085 
Manhattan Cas. .... 2,242,394 1,327,453 
Mfrs. & Mer. Ind. 2,829,414 1,831,895 
Sap See 10,210,790 5,883,832 
Mfrs. Fire 10,607,155 5,883,832 
Marine, England .... 1,086,632 478,126 
Marquette Cas. ........ 481,551 244,895 
Maryland Cas. ........ 42,776,790 21,721,745 
Mass. Bonding .......... 15,226,277 8,425,527 
Mass. F. & M. ......... 969,104 481,396 
Mayflower, O. ........ 1,115,666 568,220 
| Mech. & Trad. ......... 1,225,317 667,460 
| Merch. Fire, N. Y. 6,753,087 3,365,289 
Merchants Indem. 1,688,272 843,968 
Meritplan, Cal. .... 487,636 
Metropol, Cas. 8,814,052 
Mich. F.&M. .... 317,073 
Mich. Surety 1,318,748 
| Mid-Continent 636,878 
| Midland Nat. 4s 263,556 
Mid-States ................ A 3,006,034 
Midwestern Ind., O. 452,741 195,493 
| Midwestern, Okla. 799,549 369,169 


Ratio 


Decr. in 
Prems. 





—52,8 
361,013 
—328,275 


—575,198 


—2,532,298 


—678,624 


442, 865 
— 26,644 
432,051 
32,751 
—57,723 
—194,619 
206,862 
116,101 


—14,998 


—2,975,600 


2,569,270 
—37,105 
266,175 


138,126 
—99,681 
—30,383 
703,501 
191,642 
142,921 
206,958 
—192,209 
—555,829 
35,410 
—189,807 
370,727 

591,662 


203,244 
—179,967 
—488,772 

195,490 

10,596,211 
—143,091 
42,566 
3,659,744 
—902,036 
—35,353 





BI PDL PHD 1954 1954 
Earned Earned Earned Earned Losg 
Prems. Prems. Prems. Prems. Ratio 
-—— 000 — ~ auaes 


$ 

122 93 ee 
6 

3,889 2,173 2,874 8,577,379 

446 258 





466 285 385 _ 1,262,333 
13,798 7,246 2,722 23,071,017 47 


aces Acca eee 98 
7,020 547 332 6,988,244 533 
183 99 832 1,172,749 50.9 
19 11 2 Oe Ba 
48 28 70 124,303 648 
352 202 631 2,875,235 449 
4 3 1,348 1,385,286 404 
21 11 23 24,762 421 
Ba leet. RE ee ae, 1,045,504 3638 
675 317 58 1,360,527 494 
6 2 ene 
5,409 2,408 9,644 18,038,451 459 
39,096 18,941 vss. 60,569,948 545 
346 239 1,912 3,177,321 333 
PI eR: oO" ae 


2,646 1,517 4,737 17,277,373 496 
2,382 1,164 2,443 5,783,730 43.7 
11,117 5,436 11,402 26,990,742 433 
7,096 4,094 8,052 21,118,596 495 
856 418 813 1,647,283 37.7 
34 28 117 231,559 39.3 


398 221 605 1,198,670 50.3 
1,957 1,152 2,157 4,825,130 41.0 
eines TOS tein 809,623 50.2 

22,241 11,327 5,220 38,357,235 46.7 

330 235 928 1,461,561 46.7 
14,301 7,733 22,799,003 40.9 
3,393 1,705 2,448 1,741,899 441 
6,552 1,810 80 8,236,728 65.7 

193 79 131 287,833 38.5 


7,693 2,543 903 9,550,368 


5,559 2,756 2,554 13,846,970 
9,954 4,926 9,320 21,631,581 43.6 
72 36 850 997,280 47.7 
13,361 6,305 392 19,793,240 53.2 


3,667 1,824 10,013 16,071,328 45.5 


1,388 683 1,349 3,184,061 48.7 
42 28 63 126,890 40.1 
838 501 685 2,090,656 51.6 
662,139 70.9 

8 6 BD cantahineecssee: a 
2,494 1,550 2,951 6,858,422 35.9 
10 5 3,867 3,982,932 45.4 


913 584 956 2,485,265 50.0 
55,725 28,835 857 84,714,481 51.7 
1,110 789 1,250 2,958,839 41.0 
419 252 244 773,636 69.4 
2,382 1,164 2,443 5,783,730 43.7 
12,695 6,532 201 19,621,621 46.6 
1 1 18,858 19,416,540 43.5 


20.823 10.935 3.560 35,253,162 536 
1,933 1,611 2,793 5,992,474 415 
857 434 611 607,327 659 


ecsategens, \suoneonves 5,708 5,185,900 44.0 
890,139 49.8 

3,262 1,361 11,197 15,871,779 45.1 
24 15 }: 

66 54 655 863,863 17.2 
1,316 809 1,612 3,470,441 553 
stensneiel: ~citastitinat 10S. scene ae 


1,191 862 2,204 3,662,210 45.9 
10 5 86 107,940 31.4 
184 67 143 112,075 53.5 
735 467 570 1,907,429 49.6 


6 . 
319 204 3,828 3,520,926 48.0 
4,557 2,648 3,874 10,744,601 41.9 
—4,741 


240 135 153 513,035 17.9 


122 63 152 19,048 82.2 
aan m shaees., sebeecueeh 357,405 60.8 
870 359 3 846.781 47.1 
4,089 2,027 1,879 7,195,592 51.0 
3,582 1,736 _........ . 5,095,337 39.8 
5,578 3,050 2,157 10, “y 056 51.4 
56 35 32 2,615 28.1 
689 464 280 ise 26.9 
1,796 2,422,361 85.3 


1,168 752 908 3,318,186 58.0 
4,977 2,856 2,376 10,015,300 45.8 
5,145 2,908 2,553 10,944 85.1 
335 147 603 1,229,723 45.2 
203 113 165 439,285 63.9 
22,393 12,103 8,275 39,117,046 48.5 
9,558 4,471 1,196 16,128,313 57.4 
229 114 625 1,004,457 45.5 


398 221 605 1,198,670 50.3 
2,929 1,655 2,168 1,713,677 37.7 
7 413 542 6,531,059 46.2 





nAnnannp 
sasaaa"° 
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— rf 1955 / — 1955—_— 

- Total . Incr. or BI PDL PHD 1954 1954 Total Incr. or BI PDL PHD 1954 1954 
R Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss Earned Incurred Loss  Decr. in Earned Earned Earned Earned Loss 
Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 

——— 000 Omitted ——— -—— 08 Oniitied —_—.. 
$ $  &% $ $ $$ $  % | s $$ % $ $ $$ $  % 
Milwaukee Ins. .... 5,457,064 3,134,808 57.4 531,816 2,012 1,161 2,283 5,988,880 49.5| Traders & Gen. ...... 4,816,494 2,014,754 41.7 218,124 1,807 1,159 1,848 5,034,618 49.5 
Monarch Fire ........ 420,881 194,759 46.2 8,543 1 1 418 429,424 40.3| Transatlantic Re. .... 20,867 15,017 72.1 —14,647 1 5 1 35,514 22.8 
Motor Veh. Cas. ... 4,118,268 1,870,027 45.4 121,481 1,627 966 1,523 3,996,787 40.8| Transcontinental ... 1,225,316 667,459 54.6 23,646 398 221 605 1,201,670 50.1 
— | Mountain Standard 20,365 3,234 15.9 —12,069 6 5 8 32,434 59.2| Transit Cas. ..... .. 4,654,613 2,436,278 52.2 781,458 3,750 , 729 174 3,873,155 57.0 
Natl. Auto & Cas. .. 6,909,96 4,196,222 60.7 —119,604 2,869 1,699 2,339 7,028,700 54.4 | Trans-Pacific .......... Out of business 340,463 83.5 
1954 | Natl-Ben Frank. .. 2,010,496 1,154,928 57.2 —195,932 741 427 841 +=: 2,206,428 49.5 | Transport Indem. .... 5,732,636 3,009,559 52.4 683,294 3.337 1,837 557 °5,049,342 36.1 
Loss | Nat. Captial . ; 11,890 3,479 29.4 Bi pg aa 11 15,239 39.7| Transport, Dallas ... 2,506,456 1,324,879 52.7 528,592 1,434 930 140 1,977,864 52.2 
Ratio | National Cas. .......... 269,933 192,070 71.4 129,217 76 65 128 140,716 34.2| Travelers Indem. .... 89,656,785 41,764,682 46.5 854,306 11,312 46,102 32,241 88,802,479 45.0 
Nat. Frmrs. Un. .. 5,471,318 2,296,800 41.8 535,314 1,873 1,100 2,397 4,936,004 46.4 | Travelers wees 83,746,552 52,345,470 62.4 2,965,082 983,746 .......... eee 80,781,470 52.4 
% Nat. Fidelity, S. C. 1,362,570 624,261 45.9 492,006 400 270 691 870,564 43.7 | Trinity Universal .... 8,993,991 3,646,707 40.5 293,625 3,388 2,083 3,522 8,700,366 35.4 
) gy | Nat. F.&M., Neb. .. 83,403 36,941 44.2 —9,293 20 12 50 92,696 62.9| Tri-State 3,436,332 1,589,567 46.0 126,069 1,308 891 1,236 3,310,263 48.3 
4 494 | National Fire ......... 19,605,091 10,679,385 54.1 426,358 6,383 3,536 9,685 19,178,733 50.3 | Truckmen’s 162,406 ae ae 108 42 C1 Neg BA ae g ET 
459 | Natl. Indem., Neb. 1,764,293 730,428 41.4 —25,052 781 442 539 1,789,345 45.7| Union, Eng. 371,934 168,779 45.2 BOR? cnn 7 364 370,893 39.7 
9 374 | National Re... 167,921 112,384 67:0 41,258 8 2 156 126,663 70.0| United Benefit Fire 411,504 305,937 74.0 —8,490 209 112 89 419,994 74.0 
3 272 | National Surety ...... 11,095,007 5,962,110 54.2 3,394,613 5,192 2,862 3,040 7,700,394 50.5| United F.& C., Ia. 1,789,265 738,725 41.4 96,378 668 437 683 1,692,887 23.7 
4718 | Natl. Union Indem. 492,586 269,149 54.6 103,726 132 86 273 388,860 46.6| United Pacific ........ 8,580,798 4,223,276 49.2 335,797 3,507 2,297 2,775 8,245,001 43.8 
-~ | National Union .... 5,840,695 3,191,352 54.6 396,642 1,570 1,025 3,244 5,444,053 46.6| United Nat'l. Ind. .... 1,225,316 667,459 54.6 26,646 398 221 605 1,198,670 50.3 
+ 538 | New Amster. Cas. 24,460,510 14,098,871 57.4 7,033 14,618 7,624 2,217 24,453,477 51.1/ U.S. Cas 11,575,388 6,681,718 58.0 —165,571 6,984 3,395 1,195 11,740,959 52.0 
950.0 | Newark ceesessssssssessene 4,699,237 2,567,246 54.5 485,413 2,403 1,191 1,104 4,213,824 51.0| U.S.F.&G. 87,534,245 46,151,175 52.7 2,055,455 40,845 22,586 24,102 985,478,790 48.4 
. New England .. 862,837 422,764 49.1 44,526 202 97 562 907,363 45.3| U.S. Fire... 6,215,634 3,282,431 52.7 971,926 1,691 898 3,625 5,243,708 44.3 
3 648 | Newfoundland 758,503 326,277 43.0 195,101 286 121 349 563,402 49.7| Unity Fire .. 222,330 182,150 82.0 131,981 152 24 45 90,349 59.0 
5 443 New Hampshire .... 3,404,262 1,793,673 52.6 —131,552 257 130 3,015 3,535,814 47.38 | Universal, N. J. ... 1,921,910 959,765 49.9 150,509 709 278 933 1,771,401 46.3 
: 404 | WN. J. Mfrs. Cas. .... 27 —B56 ........ 2,016 48 jig te 60,311 _...... Universal Und. ........ 4,362,351 2,357,054 53.8 368,995 1,066 524 2,771 3,993,356 50.1 
‘ = N. J. Mfrs. Indem. 7,296,028 3,409,620 46.7 362,899 3,152 2,098 2,045 6,933,129 33.6| Utah Home Fire ...... 390,434 228,505 58.4 76,883 13 8 367 313,551 53.9 
7 ~ New Zealand. ........ 1,555,056 926,640 59.7 535,335 489 285 779 1,019,721 45.9| Utilities .... 839,442 365,700 43.5 —43,447 a. 882,889 41.0 
, 34 | No. Am. C.&S. Re 6,093,762 3,264,084 53.5 —1,190,128 4,455 ° 1,175 467 7,288,890 49.3| Vanguard, 1,536,534 725,008 47.4 239,028 478 331 726 1,297,506 37.1 
~« | NAF.&M. Re. ........ 256,003 140,756 54.6 62,874 178 46 30 193,129 51.8| Vernon Cas. 591,458 367,105 62.1 —123,787 308 261 22 720,245 59.0 
i 459 Northeastern ........... 3,420,202 1,461,586 42.6 33,543 1.091 777 1,551 3,386,659 42.6| Vigilant .............. 1,221,595 = 575,113 47.1 14,366 380 171 669 1,207,228 45.5 
45.0 Northern, Englan 1,220,515 680,715 55.7 —181,154 176 74 969 1,401,669 58.4| Virginia F. & M. .... 1,402,756 766,559 54.6 170,699 717 355 329 =: 1,232,057 51.3 
5 545 | Northern, N. Y. .... 7,939,129 3,801,975 47.9 1,217,959 1,373 711 5,853 6,721,170 43.7| Virginia Surety ........ 1,470,353 736,333 50.1 10,955 838 415 217 1,459,398 47.4 
L 383 | North River secs 3,065,759 1,617,737 52.6 458,751 836 443 1,786 2,607,008 43.8 | Wabash F. & C. ... 100,075 51,052 51.0 96,916 30 23 46 3,159 11.7 
3 49g P Northwest Cas. ... 15,966,666 17s 48.7 = aaa 3,776 5,746 18,408,681 as ber en ga sesenees + ae - ba = + by oe ore 
‘ ; . Cas. ... 6,757,089 3,452,979 51.1 —1,327 4,25: 325 171 6,758,416 51.1 | Westchester .............. 371, . 2 , : 
D437 A ey a= eae 450.037 534 107758 388 = 280 735.795 43.5 | Western Alliance, Tex. 471,083 (244,395 51.7 67.362 210 127 403,721 40.5 
; = Ocean Accident ...... 6,614,777 3,358,296 50.7 724,830 4,344 2,268 2 5,889,947 45.5| Western Assur. ........ 567,612 299,218 52.6 78,299 148 78 340 489,313 43.8 
3377 | ANIC CAs. eerceeceeenn 35,506,267 15,937,083 44.7 270,866 14,405 9,816 11,284 35,235,491 40.4 | Western Cas. .. 11,578,164 5,891,805 51.2 290,753 7,052 4,531 11,287,411 42.8 
9 392 | O. Farmers Ind. .... 10,986,189 5,572,892 51.1 673,034 6,654 4,331 _.......... 10,313,155 50.3 | Western F. & I, 276,267 134,058 48.6 210,138 84 59 132 66,129 37.4 
39.3 Ohio Valley 349.316 180,567 51.6 15.799 39 39 276 333,517 42.9| Western Fire .. 7,992,773 3,649,554 45.6 380,679 124 66 7,801 17,612,094 40.4 
50.3 Old Colony ..... 3,527,845 2,089,056 59.1 —5,271 1,322 675 1,529 3,533,116 48.6 | Western Pacific ........ 1,176,687 578,725 49.4 588,883 448 31S 408 587,804 46.6 
41.0 Olympic Cal. 5,736,762 2,748,731 47.8 —840,930 38 26 5,671 6,577,692 41.5 West. Pioneer, Cal. 943,525 311,104 33.0 9,899 357 241 343 933,626 39.9 
50.2 ‘ West. Stand., Ind. 71,905 Siem Oe 12 18 pNP Ora 
ee Se ae e. Se le ee ‘ae el) oe 10,233,086 4,294,006 42.0 2,944,915 2,717 2157 5,358 7,288,171 49.0 
ton | Pacific Auto ......... 1,494,718 46.9 —173,168 1,392 771 1,012 3,349,504 42.1| World F. & M. ....... 1,933,362 1,005,972 51.8 . 60,324 781 387 765 1,873,038 50.7 
“= Pacific Coast 75.977 90.7 40.480 7 1 74 124174 414 Yorkshire " 3,740,272 2,285,755 60.8 78,740 2,044 992 702 3,661,532 53.2 
} a 2 " , ; . 5 " 7 enit at. sim >. Ce. ste 9 one dilmen “ausede” ‘eee anes ae 
51 | Pacific Fire sn... 3688323 1ed74i2 500 211950 23 i, 3ies2 4:loo273 43.9 | Zurich ..... - 23,635,193 14,699,308 61.8 582.981 12,813 6,619 4,202 23,052,212 53.4 
7) tee Howell 1604-412 759.462 47.4 321179 571 380 652 |... . I, estado: 2,445,405,701 1,292,904,315 52.9 133,105,391 1,161,537 596,554 686,419 2,236,404,978 47.4 


Pacific Indem. ...... 14,644,121 7,292,960 49.9 668,900 6,497 3,560 4,586 15,313,021 41.0 
” °2'547°730 1.465.146 57.4 —1,213,132 22 13 2512 3,760,862 51.5 
yg tleeeaaran 371,934 168,779 45.2 se 7 364 370,893 39.7 
Pan. Am. F.&C. ... 1,702,474 716,375 42.1 120,688 #+###737 438 #526 41,581,786 44.5 e é. 
Pan American ....... 1215,635 510.485 42.1 312833 509 290 416 902.802 462 1955 A b ] E f 
— gprcnenanne  1J606'867 «741,461 «51.0 24.944 13 4 1,588 1,631,811 40.4 utomobile xperience Oo 
Peerless 5,831,649 2,844,130 48.7 113,598 3,453 1,279 1,098 5.718.051 41.3 


i 

3 

9 

8 

4 

5 

* | pa Mfrs. Assn. .... 4,657,088 1.759.680 376 - 153,962 2106 11436 1114 4.503.126 45.5 RECIPROC AL ORG ANIZ ATIONS 
9 | Phila. F. & M. ..... 2,706,645 1,323,796 48.8 115,939 388 210 2'107 21822534 42.9 
6 

7 

2 

5 

7 

1 

6 

9 





Pacific Natl. ... 











Phoenix Assur. ...... 7,507,876 3,838,430 51.1 471,839 3,718 2,033 1,755 17,036,037 51.4 
Phoenix, Conn. .... 9,238,389 5,476,911 59.3 —478,688 1,518 823. 6,895 9,717,077 50.0 
Pioneer Cas. 
Planet 


Potomac 

















1955—— — 
Tex. 732,364 418,201 57.1 395,583 399 .. ee 336,781 58.5 pte Total . Incr. or BI PDL PHD 1954 1954 


3,112,887 1,492,565 47.9 47,133 2,265 571 275 3,065,754 38.2 Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss 





4,067,145 45.5 8,127 2,471 1,258 5,216 8,937,972 42.2 Prems. Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 






ee Se eee Oe SI INO OS ON a ee ENS I I Se Ve oo 























Preferred, Mich. .... 4,244,491 2,336,916 55.0 374.843 1,532 1,051 1,660 3,869,648 59.0 ——— 000 Omitted ——— 
Pre. Risk, Ark. .... 183,044 96,362 52.5 33,928 44 32 105 149,116 46.0 $ $ % $ $ $ $ $ % 
Premier, Cal. ........ 6,772,493 3,431,270 50.6 once 2 DG Soc Affil. Unds., N. Y. Be esbaieiled “pas i ee a aioli 930 10.2 
bi. Progressive Fire, .. 265,213 135,794 50.8 | —9,356 41 27 196 274,569 45.4| Amer. Ex., Neb. Out of business 233,892 48.9 
359 | Provident Fire ... 621,452 332,026 53.4 93.283 149 75 396 714,735 44.3| Auto Club, Mo. 4,540,216 1,847,826 40.5 111,673 2,066 806 1,666 4,651,889 42.6 
454 | Prov. Wash. Ind. .. 1,522,971 1,364,258 89.5 93,676 1,006 516 .......... 1,429'295 523| Auto Club, S. Cal. 20,253,221 8,460,871 41.8 5,924 14,328 19,445,720 37.4 
50.0 | Prov. Wash. ........... 3,877,421 2,221,099 57.4 —112,554 1,307 642 1,926 3,989,975 47.9| Auto Exch., Cal. 128,878 048 36.7 ws 128 155,492 32.2 
51.7 Prudential, N. Y. .. 187,354 Vs! a. * ae 190 325,752 124.6 | Berwind Ex., Pa. 5,075 2,129 41.7 5 5,267 4.1 
41.9 | Public Natl. Fla. .... 2,265,767 1,353,302 59.7 747,775 1,284 678 303 1,517,991 53.0} Cal. Cas. Ind. Ex. —_— ae = —_ Ba as 
694 | Public Service 313008 noes ek ies tenes sa) Col Site Ato 6 | Ee Gae "489 «© 419°397 393 
oa” ~~ cme ema uke tae Gat aan oa ae Cas. Rec. EX. Mo. 3,249,941 1,646,719 51.4 873 «=—«G12—=—«3,317,858 51.3 
46. eae .. 11,923,489 6,513,837 54.6 1,238,1 0 3,023 2,802 10,685,2 ‘6 . . Ex., Mo. 3,249, 646, i 317, Y 
as =. Nati. . Out of business a . on = Chgo. Motor Club 9,396,493 3,428,091 36.4 1,726 4,080 9,458,832 53.6 
27.8 | Reins. Corp. ............ 676,595 450,984 66.5 73,117 32 11 632 603,478 59.3| Celveland Exch. 206, , BF GD2T I nnreencsse — seeennreee , : 
34.0 | Reliance, Pa. oss... 1,780,222 871,581 48.9 —39,407 529 303 947 1,819,629 49.8 | Consolidated Unds. 3,195,272 1,310,899 41.1 634 1,160 3,234,199 44.6 
47.1 | Republic Ind. ........ 1,349,405 566,871 42.3 85,410 450 350 548 1,263,995 33.9| Cons. & Dist., Cal. 249,396 89,697 36.0 137,130 nee covevee 249 386,526 31.7 
468 | Republic Ind., O. .. 1.240.416 596.979 48.1 65.696 384 366 489 1.174810 40.0| Detroit Auto Club 32,473,028 18,047,008 55.5 6,029 17,707 30,251,188 53.7 
wil Reserve, Il. ......... 3,759,548 1,616,213 42.9 1,460,286 — ececcese cesseesnve 3,758 2,299,262 44.9 | Erie Exch. 6,531,458 3,494,558 53.5 1,706 2,225 5,660,514 43.7 
) 1244 | Riverside, Ark. ... 742,219 367,331 494 149127 166 133 462 593,092 438 wang Mm sg Bn ofa Py at - = ones By a = 
| 485 | Rochester Amer. .. 969,104 481,396 49.6 —35,353 229 114 625 1,004.457 45.5| pone todo Toe 1375" cme ¢ : ; —<z ’ 
Hghwy. Unds., Tex. 1,375,179 577,154 42.2 115 1,343,512 50.2 
2 53.6 Royal Exchange ..... 628,992 307,585 48.7 —237,259 149 75 404 866,251 46.5 | Intl. Ind. Ex.. Mo 1,275,968 685,408 53.9 292 428 1,242,849 60.2 
4 415 | Royal Indem. .......... 12,694,956 7,007,586 55.6 —3,009.954 6,492 3,218 2,983 15,704.910 53.6 : Stee: tere meas , . 242, 
i 659 | Royal ......... -- 9,188,061 5,020,041 54.6 849,652 4,699 2.329 2,159 8.338.409 51.1| Mfrs. & Whol., Colo, 1,024,508 = 451,582 44.2 265 = 351 1,006,622 41.1 
> 44.0 Safeco .. 10,535,397 5,883,100 55.9 6,497,405 4.114 2,293 4,127 4,037,992 49.6 | Mayflower, Wash. . 2,281,470 —_ 1,398,607 60.9 554 = 2,091,308 sae 
) 498 | St. Paul-Merc. Ind. 21,029,628 10,675,275 50.4 929,114 13,291 7,382 356 20,100.514 43.1 | Midway Exch., Ohio 728,698 = 489,482 67.20 —26,557 ww... 728 735,255 48. 
\ 43) ee 593,998 271,341 45.7 —20865 183 80 329 614863 449] Motor Club, Neb... 541,718 = 225,587 41.6 1120 279 518,639 42.5 
- Seaboard Surety .... 111,584 = 35,005 31.50 17,214 674 eeeesen 128,798 41.9| Natl. Unds., Mo... 246,703 134,681 54.4 >. . a. a and 
3 17.2 WP Secured ooccsescscnn., 1208-363 400,03 407 «75.970 Ol 069 R1,283 993 ane] Od Line Aut, Ine =e ee eS 73 «162 «S88381 SBS 
| 553 | Security Gen. S.D. 307,695 124.211 40.3 —103.539 156 99 s1ait.ase oy | Sree See eters bee on. a 4 eee 
— Secur., New Haven 3,375,375 1,667.235 49.2 66 457 779 400 2,194 3,398918 42.9] Recip. Ex., Mo. ..... 209,343 98,005 46.9 4 2 202 © «18,512 sa... 
rr . aa hog aan <n = “ee 5 3 10 158,377 49.4] State Auto, Iowa ... 7,806,197 3,782,432 48.4 680,680 3,079 1,974 2,751 7,125,517 48.5 
. cte { @ at SON |... i 
) 459 | Selected Risks Ind. 6397931 3,263 107 Sr0  GeGoos SBii Lepr tare 5 rn006 47.21 State Auto, Ind. ... 11,514,017 7,551,814 65.6 —116,590 4,056 3,212 4,245 11,630,607 54.9 
) 314° | Sequoia "942.104 508564 604 «114677374. «SS 189 bv va7 497 avy | Truck Exch., Cal... 18,455,697 11,018,733 59.7 2,037,250 8,840 4,512 5,102 16,418,447 42.2 
5 53.5 an ’ 100988 671 —110719 3 Sass pan ane 1946 | Union Auto, Ill. ... 2,978,605 1,434,881 48.2 139,613 1,051 646 1,281 2,838,992 42.3 
) 49.6 1,585,067 45.6 323,559 22 13 3,423 3.136 927 39.0 United, MD ecssenzocniens In receivership 247,615 46.9 
. 43.4 5321681 573 1708402 4231 244) £500 ssva's7e agg | United Serv., Tex. 24,067,807 8,885,196 36.9 4,329,295 8,109 4,299 11, 19,738,512 39.5 
$48.0 “SOOGRR 462 cisaTae aap an TO Nee ore 442 | Univ. Unde, Mo. 1,762,122 111.008 40.7 —1550 -. —. 1,762  1.777,691 31.7 
419 , — 184,72 703, -1| Vehicle Exch., Md. 38,355 3001 616 —157 ....... ahaa 38 39,902 48.8 
: 210,106 52.2 58,987 111 59 233) 344,980 44.1 Cs Se 266,359,776 135,014,376 50.7 12,847,428 90,739 57,560 118,119 oeccececcoe ses 
Laan Southern Gen., Ga. 828.268 477.044 57.6 366.863 250 160 417 461.495 524 
. So. Home, S.C. ...... 449,498 247,351 56.1 125,938 172 104 163 314,660 45.2 
} So. Indem., Fla. .... 363.099 185,187 51.1 231,631 «= s«148 87 127 131,458 45.0 
S.W. Am. F.&C. .... 467,909 302.740 64.7 170 110 186 
: S.W. Cas., Ark. ... 961.110 440,152 45.7 ¢ 134 94 732 41 Y “ 
S.W. F.&C., Tex. .. 1.419282 648.468 46.0 484 327 607 1,553,542 43.5 8 
S.W. General, Tex. 1,729,041 695,863 39.0 622 328 837 928,678 42.9 
S.W. Indem., Tex. 221.067 88,700 40.2 25 19 1 ces Saag © | i a) 
| Southwestern, Okla. 553.586 226,293 40.8 2TVBRL assesses cesneenee 553 -«-281.705 39.0 
ngfield F.&M. .. 7,118,417 3,487,802 48.9 —367.341 1,671 802 4,644 7,495,758 45.3 
| Standard Accident 28.015995 13,433.095 47.8 424294 20,390 5,141 2.493 27,591.791 38.1 J. R. McGowan, President 
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the rural areas. 

One direct writer is finding it diffi- 
cult to justify a 20% deviation in cer- 
tain territories, and the matter of the 
soundness of its rates is up before at 
least one insurance department. An- 
other specialty writer is suffering be- 
cause its loss experience has gone be- 
yond the point where its standard 
deviation will permit it to break even. 
It is tough for the company that builds 
its business on a standard percentage 
deviation when it no longer is able to 
write at that discount. However, the 
big operators take it pretty much in 
stride. If they are underwriting selec- 
tively, they don’t mind increasing rates 
in territories where experience is lousy. 
They would just as soon not get any 
business from those areas at this time, 
anyway. 

Deviations, discounts and dividends 
will be pounded by the deteriorating 
experience, and it may be that with 
agency companies more alert to com- 
petition in automobile than ever be- 
fore, the tendency will be for their 
prices and those of their competitors to 
come a degree closer together. 

One bright note in experience trends 
is that the $50 comprehensive deduct- 
ible was quite successful in bringing 
the experience back to normal in New 
York City area. It also had the effect 
of bettering the experience on the full 
cover comprehensive in New York 
City. 

Thus, the deductible as an under- 
writing accessory obviously was used 
skillfully to produce the effect desired. 
It is being extended to other territories 
only where the comprehensive experi- 
ence is so bad that rates must be in- 
creased beyond a reasonable point. For 
example, in certain areas, particularly 
in territories where there are lot of 
graveled roads, glass claims have in- 
creased tremendously and the compre- 
hensive policy has become practically 
a glass maintenance contract for auto- 
mobile owners. The comprehensive de- 
ductible is being used in some of these 
territories in which glass claims have 
increased unduly. 

Commercial car experience continues 
to improve, though here too there has 
been some indication that improve- 
ment has slowed. One thing corrected 
by rating procedure was that in large 
commercial units, particularly truck 
tractor and trailer, which were pro- 
ducing a disproportionate amount of 
loss in former days, are today paying 
their way. 

On collision, there is still a drift to 
$100 deductible, which has been en- 
couraged by the rating of the deduct- 
ibles to make the saving on the $100 
attractive. This amounts to as much as 
49 to 45%, compared with the $50 de- 
ductible. There may be a tendency for 
cars going out of finance to insure $100 
deductible instead of $50 deductible. 
But in addition, some finance compan- 
ies in some territories are asking for 
$100 deductible instead of the $50. 





COMPETITION 





Compulsory and experience may al- 
ter the character of competition in the 
days ahead, but they are not apt to re- 
duce the tension. The two leading con- 
tenders for No. 1 position in the auto- 
mobile field are stepping up their 
efforts, and other companies of all sizes 
and kinds are going to have to increase 
their exertion and probably improve 
their tactics in order to stay even. One 


leading writer of automobile business 
showed a 47% increase in new auto- 
mobiles insured in the first quarter of 
1955. 

The automobile business is becoming 
less and less a place for amateurs. Di- 
rect writers and specialty company 
competition is squeezing it from 
the top with aggressve sales on 
a price appeal. Compulsory at the very 
least brings every factor of cost into 
public spotlight. The floor of losses is 
rising. 

If the development of specialty com- 
panies in the automobile field, which 
has characterized this line of insurance 
since automobile became a respectably 
large line, proves anything, it proves 
that the business for a long time has 
been one for experts. For a long time, 
and not just in recent years, it has 
demanded special attention, special 
handling. It is a business which cannot 
be handled with the left hand in order 
to get other business with the right 
hand. 

For a good many years automobile 
casualty has not been a sure profit 
item which a company could decide 
to pick up and make a dollar. The rec- 
ord shows that a few companies, com- 
pared with all that have been writing 
it, have done consistently well. Two 
classes of companies have done well 
with it: The large insurers whose vol- 
ume has meant a consistent five point 
or better advantage over average on 
the expense side, and the small com- 
panies that have operated in a compact 
territory, which meant lower expense 
and sharper underwriting. Even among 
these two classes, however, it has been 
the company that treated automobile 
with energy, intelligence and respect 
that has made its way. Many of these 
companies, though they have grown, 
still confine their operations chiefly 
to one state or one region. One insurer 
confines its operations to a selected 
list of counties in one state. 

There are really a lot of amateurs 
in the automobile business. Some of 
them have been mauled in the past and 
will be mauled again. 

The economy auto plans are not set- 
ting the country on fire, but they rep- 
resent at least an interesting experi- 
ment by some of the insurers trying to 
keep up with the parade. One of the 
most important values in such plans, 
according to those who have launched 
them, is the collection of the money. 
This is perhaps the notable value of 
this kind of plan. Many of the plans 
are too “green” to assess their chances 
of succeeding. 


In any consideration of the selling 
problem involved in automobile insur- 
ance, there could well be a point, or a 
forum, at which the product or its con- 
tainer, the policy, could be subjected 
to study to see if it could be brought 
more into accord with selling princi- 
ples. Some of the companies operating 
independently may do this, though for 
the business generally there appears 
to be no review to see if, without doing 
violence to the other content of the 
product, its merchandising features 
could not be pointed up by adding 
sales appeal or eliminating features of 
sales resistance. 

This might have been done, at least 
in one case, in connection with the 
study being made under the aegis of 
National Bureau of Casualty Under- 
writers of auto insurance marketing. 

The “withdrawal” of the agents from 
the bureau study seems to reduce the 
possibility. Probably there was not too 


much opportunity at this juncture of 
reaching the sales study anyway. After 
all, the bureau’s primary responsibility 
is rating as a reflection of underwrit- 
ing, and that responsibility would 
stamp the character of a marketing 
study under its sponsorship. On the 
other hand, agents have been pretty 
much concerned with their commission 
position, which is of course important 
to them, but does not bear on sales 
appeal. 

Each—agent and bureau—has had a 
tendency to solve each other’s problems 
and not its own, but undoubtedly that 
will change as time goes on. With 
greater need for the best that each 
can furnish in the days ahead, perhaps 
a closer cooperation will result. The re- 
lationship has improved over what it 
was in the past. 


The future will call for a lot more 
energy, intelligence and tolerance than 
has been necessary heretofore. No one 
has all the answers, and even if he did 
have, he would require the full cooper- 
ation of many men with diverse inter- 
ests to put them into effect. But the 
day ahead is one that surely calls for a 
willingness on the part of all--some 
have exhibited it and are exhibiting it 
—to consider honestly and with some 
generosity of spirit the possibility of 
improving their understanding and ap- 
preciation of other elements in the bus- 
iness and of modifying their position in 
accord with the facts. 





SALES IDEAS 





In several instances agents are mak- 
ing well planned and executed efforts 
to capture some of the PHD business 
on financed automobiles. One of these 
is the improved bank-agent plan de- 
vised by First National Bank of Bos- 
ton. The Springfield (Mass.) National 
Bank now is using the plan, and it is 
working quite successfully for the bank 
and the agents in that territory. 

The new element in this program is 
that the automobile buyer gets both 
the money to buy his car and insurance 
on it from the local agent. He has one 
stop before going to the dealer and 
paying cash for his automobile. 

The bank, under this plan, equips 
the agent with the necessary material 
to close an automobile financing trans- 
action at his desk, including the giving 
of a check to the prospective purchaser 
and drawing a check to his agency for 
whatever insurance the customer 
wants. 

The trouble with the former bank- 
agent plan was that the prospective 
automobile purchaser made his finan- 
cial arrangements with his bank. All 
the agent could do was to encourage a 
prospect to call at the bank. This was 


often inconvenient geographically, or 
as a matter of time. 

Connecticut Assn. of Insurance 
Agents which has had success with 
its 1955 campaign based on “You're 
a neighbor, not a number, to your 
hometown insurance agent,” has a wel] 
planned program this year based on 
“You’re the boss when you buy a car.” 
The series of advertisements are de. 
signed for use by local boards and for 
incorporation in the advertising of the 
individual members. In addition to 
newspaper ads there are stickers, di- 
rect mail and other advertising ma- 
terial on the same theme. 

The program features experiences of 
auto buyers who paid for twice as 
much insurance as needed, finance 
charge savings, the fact that the auto 
dealer only sells PHD and not BI and 
PDL, etc. 

The agency of Dulaney, Johnson & 
Priest at Wichita has made a sales and 
service opportunity out of what many 
agencies regard as a chore—automobile 
assigned risk business. 

As Howard N. Fullington puts it, 
“we have felt that the public deserves 
the services that are available to them 
from recognized agents. I can think 
of no poorer public relations than to 
keep saying to people ‘well, you can’t 
buy automobile liability and property 
damage insurance.’ 

° e J 

“We have found in our community 
that a good many of the agents, as well 
as organizations such as Allstate and 
Farm Bureaus, have no time for the 
risk they cannot place direct. We have 
attempted to handle business that is 
qualified for the assigned risk plan 
and encouraged people to come to our 
office and permit us to process the 
application. We have even gone so far 
as to suggest to Allstate, for example, 
that they send those people to us who 
cannot qualify for their insurance. 

“We have one secretary in the office 
who proceses all of these applications 
and we find that handling such busi- 
ness is not time consuming or difficult. 
It is true we may not make a lot of 
money but at least we are telling peo- 
ple in our community that we do have 
a service office. In many instances, 
these applicants have other insurance 
to be written and some even qualify 
for our handling the automobile cov- 
erage direct with our market.” 

Mr. Fullington believes that every 
agent should make available to the 
public the facilities of the assigned risk 
plan as Dulaney, Johnson & Priest has 
done. 





Worcester Agents Elect Raftery 


Worcester, Mass., Board has elected 
Francis J. Raftery president to succeed 
Harold N. Knight and named Walter 
M. Conlin and James J. Marshall vice- 
presidents. 





1955 Automobile Experience 
of LLOYDS Organizations 








1955. 

Total. . Incr. or BI PDL PHD 1954 1954 
Earned Incurred Loss Decr.in Earned Earned Earned Earned Loss 
Prems Losses Ratio Prems. Prems. Prems. Prems. Prems. Ratio 

—000 Omitted—, 
$ $ % $ $ $ $ % 
Assoc. Em. Lloyds 130,168 132,865 100.2 —377,453 37 37 508,621 50.3 
Central Tex. Lloyds Out of business 269, 53.0 
Con. Lloyds, Tex. S88 = 1,185,058 39.4 —120,643 ec, cece 2,999 3,120,231 36.4 
Ft. Worth Lloyds 142,717 74,326 52.3 —57,584 19 15 1 200,321 52.4 
Intl. Lloyds, Tex. 102,305 37,086 36.2 —35,257 18 33 49 137,562 40.4 
Lloyds, N. M. 263,083 131,452 49.8 REE. dsbiosse, ©. sosgivtnees 263 365 33.1 
Lloyds, N. Y. 50,467 10,743 21.2 ED seisisitte’ ‘Soealy 50 53,396 37.0 
Lloyds, Austin 57,983 20,174 34.7 ek eee RR 57 60,330 24.9 
London Lloyds, Ill. 1,332,558 816,735 61.4 —330,787 833 320 166 1,663,345 67.4 
Lon. Lloyds, Ky. 216,721 103,754 47.7 —%72,222 83 22 110 288,943 13.2 
Nat. Lloyds, Tex. 26,622 7,169 26.9 4,485 9 7 8 22,137 39.0 
Southern Lloyds 102,305 37,086 36.2 —35,257 18 33 49 137,562 40.4 
Southland Lloyds 136,019 44,168 32.4 —3,680 19 48 68 139,699 29.4 
South Tex. Lloyds 2,433,976 968,412 39.8 UD ~  csccsanumy dnotidainp 2,433 2,235,373 36.8 
Univ. Lloyds Tex. 122, 33,135 27.1  —46,850 87 ee 169,256 47.2 
Western Lioyds 105,411 62, 59.4 NEE Sece. asso -  eevedions 105 107,800 52.5 
Totals 3,664,330 445 —824,592 1,152 549 6,501 cscees Sn 
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MUTUAL FIRE Companies’ Results Show Ratios of Law Suits ae 
. = 
1955 A t bil B « to Auto BI Premiums Le SE 
on u omo 1 e usiness | (CONTINUED FROM PAGE 45) aT 24 igs 
ase BI 
1955————_- — 1954 —+-- 228 o¢ > o 
Incr. or Incr. or : 55g 223 336 
Earned Incurred Loss Dec.in Earned Incurred Loss Dec. in 3 = Rat Of aaa 
“— — - —— Prems. — = Prems. ww oS) Pradencs Mut Cas 625,136 eo os 
% $ Eg 3 . bes “sens ‘ . 
Abington, Mass. .. 282,702 135,270 47.9 8,529 274,173 97,607 35.6 9,670 Th Ba. | Rubiic Nat. Fis. .... 2,501,035 284 (11.3 
Am. Mfrs., N.Y. .. 1,597,265 446,499 28.1 —191,137 1,788,402 + 496,132 27.7 —300,654 $383 5. “89| pes cas. kee 8,564,909 421 49 
Amer. Mut. Re. . 15,883 «27,272 178.0 93,804 = 109,187 70,050 64.1 105,435 Gea Bf 3c | Beever’ 86,318 8 8=614 162 
Atlantic, Ga. 2... 88,145 36,235 41.1 —12,632 100,777 «= 31,754 31.5 —3,624 28 35 385 | Roval Exchange 69,506 = 1115.8 
Attleboro, Mass. .. _ 62,323 35,042 56.1 1,013 61,310 42,900 69.9 5,587 Rm On aww | Rove) rinosense a 328,288 29 8.8 
Auto. Mut., Mo. .. 282,776 109,853 46.9 86,512 146,264 56,039 38.3 34,893 | Mfrs. Cas. occ. 12,375,628 435 3.5 Rural —<— a 
Auto Mut., R. I. .. 1,690,230 540,266 31.9 125,988 1,564,242 1,350,758 86.3 52,717 | Mfrs. & Merch. Ind... 3112894 103 33) Safeco — ee ~All ee . 
Bankers, D. C. ...... 608,837 164,127 27.0 38,750 570,087 156,620 27.4 46,711 | Mfrs. & Whirs. Ind. ... 971,340 22 23) St. Paul Merc.-Indem. aun unm 
Bankers, Pa. ........ Out of business 590,978 262,525 444 2,899 | Marine ........ “ g7g969 «= 849.8 | Sea —— ~<a a 
Berkshire, Mase. . 946,604 401,518 42.4 24,096 20,200 431,320 44.4 14.518 Market Men’s Mut. ... 852,381 33 39)| Seaboard Surety 204'933 “ 20 
Burlington, Vt. .... , . 7,065 Y 1 1, Maryland Cas. ....sssss.« : i : j 
Cambridge, Mass. 225,000 47.2 —19.317 496,170 224.160 45.1 229 | Mass. Bonding ~~ 2el7679 2394 87| Secured ; = 
Sapttol > ones 4k 6 OMe) Ss a iMeee ee - Tee ee | ee a7 48 
° See y t A x . — 304, erch. Ind. | i : 
Carolina Mut. boy bp a 142,824 64,763 by oo rn IL wrtraiacenntsecccaratn on 158 Shelty Mat” bers 323 33 
Carpenter, Pa. 366 635.9 —1, 94,1 36.1 —27,1 etropolitan Cas. . 1, . kla. 5 
Central Mut., O. .. 2,929,106 993,375 34.0 —339,931 3,269,037 1,013,479 31.0 —297,911 | Mich. F. & M. 865 452 o3 Standard, NY. 223, ase tn 
Citizens Fd., Minn. 41,586 27,769 66.7 6,568 35,018 15,627 44.6 10,939 | Mich. Mut. Lia 597 3.5 | Standard Acc. .......... E 2'921 a 
City Mut., Pa. ... 13,259 ENE cuts —3,427 16,686 4,776 28.6 . | Mich. Surety .. 64 3.4| State Auto, Ind. . .. 8,698; ‘479 «5. 
Coastline, Md. .... 182,195 83,245 45.6 —18,104 200,299 119,493 59.6 ‘174 | Midland Nat. 59 14.0| State Auto, Ia. or is 
Coop. Catkskill, N.Y. 48,696 29,780 61.0 —5,7 54,429 eS ans Millers Mut., Ml. ........... 613,911... ena fut. os t 
i ae andard Mut. Cas. .... 727,958 27? (3.7 
IIE, SUEUR. ssccosstcaiciaie, © eosescabureies. aarea-—ovanscuaatiulig —162 / ee —27,091 | Millers Mut., 45 1.6| State Farm Mut. Auto 207,356,846 5,233 2.5 
Cosmopolitan _ ....... 34,720 15,337 44.6  —2,777 37,497 8,839 23.5  —4,856 | Mil! Owners 125 13.3 | Suburban Cas. ...... 1,268,535 584.6 
Dorchester, Mass. 99,303 35,418 35.7 i] 99,076 60,620 61.1 7,415 | Milwaukee .........sssese ca | ee ve 4,958,011 523 10.5 
Druggists, Ia. ........ 21,011 5,655 26.9 808 20,203 5,933 29.3 575 | Minn. Mut. F. & C 26 2.4| Transcontinental - 18,844,624 1,379 - 73 
Empl. M. Fire, Wis. 2,551, 1,088,494 42.4 —150,994 2,702,347 969,245 35.8 —103,056| M. F. A. Mut 262 3.3 | Transit Cas. .... 10,427,758 ‘559 5.4 
Fmrs. Union, Colo. ne —3,127 3,127 5,656 __e..... —16,953 gg ae 3 68 2.0/ Transport ............ 11.7 
Federal, Mass. ........ 479,178 206,520 43.0 9,556 469,622 244,898 52.1 6, | uto as. 558 7.6| Transport Indem. . 5.0 
Fitchburg, Mass. .... 290,777 132,153 45.4 —4,635 295,412 131,915 44.6 13,857 | Nat. Ben Franklin 1,394 4.9) Travelers Ind. ..... 33 
Globe Mut., Ohio 149,498 72,507 48.6 —38,027 186,717 7 48.0 1,425 | National Cas. 239,096 15 63) Travelers .......... 65 
Grange Mut. Fire 5,874 SE GER mcciieas wees | es | ee eee | Nat. Fmrs. Un. P. & C. 138 3.9 | Trinity Universal ......... 4.6 
Grangers, Md. .... 61,505 48.4  —37,101 164,295 76,911 46.8 —20,708 | National Fire 18,844,624 1,379 7.3 | Truck Exchange 20,208,087 28 
Granite, Pa. ws... 464 21,319 34.4 —43,376 | iit, Geenge Deut. Liab. ee 1am €8 | Union Auto Indem. ... "2,573,554 96 3.7 
1 lo 073, M i 
Gr. Lakes, Wis. sists 48 aa'9aa. | National Surety _... 12,759,316 650 S1| United Fa Cuore: oo oS 
oe we - soe ame 495 9/496 | Nat. Union Fire 3,422,885 110 3.2) United Nat. Ind... 18,844,624 1,379 7.3 
Hdwe. Dirs., Wis. 1,414,996 354,261 25.3 —T75,815 | =. Union Ind. . 257,144 10 3.9) United Pacific . 8,699,198 150 1.7 
Hardware, N. C. 21,431 2,176 10.8 ROOD | cere ee, Cae 37,757,358 3,194 8.5 | U. S. Casualty .. 17,958,606 1,575 8.8 
Hartford Co., Conn. 1,216 niin.» tipi orthern of N. Y. . 2,030,063 1 78\/;U.S.F.&G. . 101,627,309 4359 43 
Holyoke, Mass. .... 1,710,998 34.9 1,725,876 695,365 40.2 One| Gee 7,222,855 231 3.2 U.S. Fire ........ 7.222855 231 3.2 
Home, N.Y... 78,703 50.9 85,368 47,313 55.4 —29,455| MES Ss. ~ 15,943,260 = 5803.6 | Universal, N. J. . 1,545,066 202 13.1 
Lititz Mut., Pa. .... 607 2.1 886 113 12.7 —ies | SS. W. Nat. Cas... 10,698,281 = 4834.3 Univ. Mut. Cas. ecu 716,382... 
Lowell, Mass. sssccs 102,025 47.3 109,319 39,336 35.9 4.686 | Norwich Union Fire 1,651,808 164 99 Univ. Unds. .......  _2,674,509 261 9.8 
Lumbermen’s, O. 1,831,801 770,648 42.1 24069 1,807,732 727,681 40.2 «—«- 365,021 | Hees” Ace. 1,265 17.6 | Utica Mut. .. - 28,099,980 2,203 7.8 
Lynn, Mass. ee... ; 193,858 36.1  —3,475 589,437 217,614 40.3 19,946 | Ohio Fines. ind: 816 2.2 | Vanguard . 1,035,706 57 5.5 
Mfrs. & Mer., NH. 292,692 «112,984 38.3 = 22,534 «270,158 += 132,698 49.1 = 11,317 | O14 Colony S04 4.4 | Vernon Cas. 834,885 42 5.0 
Mer. & Bus. Men, Pa. 26,825 9,334 36.1 10,656 16,169 14,384 88.9 —11,243 | Bacitic. Empl 199 6.7 | Vigilant _.............. 916,509 4 8.1 
Mer. & Far., Mass. — 149,113 83,932 56.4 14,626 134,487 57,976 43.1 11,581 | Pacific Ind 206 2.8 | Virginia Surety 2,419,233 1084.5 
Mer. & Mfrs., O. 266,624 148,982 55.7 —3,232 269,856 135,593 50.2 105,324 peerless os = 43 Pane OO 
Merrimack ........00.. 1,430,560 675,001 47.1 —57,949 1,488,509 671,423 45.1 686 | Phila. F. & MO ‘ 4 Ly | Boe nad mea 7,222,855 231 3.2 
Middlesex, Mass. .... 2,036,656 736,660 36.3 —15.402 2,052,058 853,323. 41.5 77,800 | Phoenix. Conn.” = 8.0 | Western 17,417,681 1 3.4 
96,428 46.0 46,279 254,084 114,391 45.0 5,756 - + 5,069,037 245 4.8 | Western ~ = _ 297,448 13 44 
1,823 52.2 1344 2,148 410 «19.0 1466 | Pee es -- 9,458,782 7257.7 | Western States Mut... 1,311,392 534.0 
Mount Joy, Pa... 397 —a? ll... "397 ; oe a 569 | Pragele State Emrs. .. | 330.807 14 42) World F. & M. ..... - 90,223,221 2,300 7.6 
Mut. Auto, Pa... 3,906,917 1,692,048 58.2 109,006 8,797,911 1,587,796 41.8  202,197| Pree. Risk Mut. 07” a lel - 5,261,363 ‘138 26 
Mut. Benefit, Pa. 462,742 162,633 35.1 4,898 457,844 = 151,147 33.0 resessssseeeee Provident Fire _.. "268'697 2% 93 | Zurich oo Bt 425 8.3 
Mut. Fire, Me. ae 88,885 39,750 44.6 12,259 16,626 —31,102 iil Prov. Wash. 3.181.074 226 71 1955 oniy. **1954 & i9ss 400,010 | oi? : gs 
Or SS i | Se meee | rc — ov. h. Fics ie 
Nat. Guild, Md. . 160,638 57,594 35.9 24,016 184,649 60,956 33.0 18,892 — 2,472,506 = 412 16.7 | only. 
Nat. Mut., Ohio ... 21,675 13,558 62.5 16,172 5,503 1,437 26.1 5,373 
Nat. Mut., Pa. ........ 689,833 352,316 51.1 130,970 aa > eae Y ato 
Nationwide M. F. 7,108,401 4,239,848 59.5 '250 7,005,151 4,235,045 60.4 847,667 
Neb. Hardware .... 1,514 516 34.2 —90 1, 2 26.1 — 
New Castle, Del. .... 52,524 21,140 40.2 —3,795 56,319 9,992 17.7 197 
New London, Conn. _ 85,804 74,317 86.6 33,238 52,566 a oe 
= y. . Cent, ........... 303,227 108,322 35.6  —67,789 371,016 146,169 39.3 —5,369 
Norfolk & Dedham 889,062 375,647 422 54,372 943,434 448,202 47.5 19,925 
Ohio Hardware ... 30,504 13,135 42.9 —20,136 50,640 18,920 37.3 —12,615 
i. Ts pein  cnimemenin  _asane —2,780 2,780 442 15.8 —15,060 s 
Oneida, N. Y. 11,142 44.7 —906 25,754 12,239 475 —12,341 
Oregon Mut. ....cc00. 120,906 40.2 —54,424 353,379 134.909 38.1 2,839 | in 
Otsego, N. Y. ou... 76,477 25,923 33.9 —4,732 81,209 32, 39.4 1,376 | 
Paramount, Md. .... 211,659 97,903 46.4 91,840 119,819 49,740 41.5 51,515 | 
Pawtucket, R. 1... 1,407,811 576,684 41.2 —41,510 1,449,321 941,083 37.5 15,732 | R 4 3 00 a 
a. Lumbermens ..... 125,443 74,843 59.8 48,271 771,172 29,884 38.7 J 
Pa. Thresh. M. Fire 848,494 263,006 30.9 —916,465 1,764,959 822,711 46.6 144,253 épt esenting over Companies 
Perkiomen Nat. .... 656 14 » | SE es Ses ee eae | 
Phenix, N. H. ....... 195,128 75,323 38.6 15,023 180,105 88,465 49.1 7,544 | 
Pilgrim, Ta. cescsccs a —40 401 147 36.6 86 
Pion. Coop., N. ¥. 100,477 42,064 42.0 2,799 97,678 53,639 4.9 9,064 
ae, N.Y. . 552,813 222,517 40.2 4,487 326 193,439 35. ,693 | ™ 
Quincy, Mass. 1,437,579 575,791 40.2 74,245 1,363,334 504,906 37.0 136,884 | rte OFFICES IN: 
eguard, Pa. ........ 396 36,989 57.8  —T3,784 137,680 ; 49. ,429 | i ‘ 
St. Marys, Pa. 27,707 «19,195 69.0 —11.275 «38,982 «23,144 59.3 9,071 | ncoln, Nebraska Automobile 
Salem, Mass. ........... 112,126 49°722 44.4 —3211 115,337 49,198 42.6 —6,130| Grand Island, Nebraska 
Security, N.Y. ....... 28,974 19,320 666 —3, 32,633 19,228 589 —2,370| Norfolk. Nebrask 
Select, Risk, Pa. .... 20,252 5,574 19.1 —147 29,399 15,031 it 3.573 North PI os Ne b mn 
i ae TAM tenis sae —951 18,526 5,4 ; 4 ° 
Sterling, N.Y. os... 88,014 31,192 35.3 37,838 125,852 61,824 49.1 —104,665 S blut A ame gaa 
Tomp. Coop. N.¥. 86.727 44.515 S13 11.886 OBIS 9O2_ BA 3.506 cottsbluff, Nebraska 
’ echs. ...... 543,794 248,665 45.7 ; 518,786 181,788 35.0 —44,71 * 5 
Union Mut., Pa... 46,159 24,201 («524 —11,551 —57, 710 : 64.8 «17,598 Council Bluffs, lowa Fire 
Union Mut., Vt. ... 324,576 150,049 46.3 21.451 308,125 143,043 47.1 26,317 Cedar Rapids, lowa Casualty 
“eae 249,280 113,204 45.4 —6,829 256,109 07, 42.0 37,747 Des Moi | 
Vermont Mut. ........ 803,841 425,115 52.9 16,237 787,604 459,612 58.3 161,574 es Moines, lowa Inland Marine 
Wash. Mut., Wash. 85,165 36,443 42.7 84,820 169,985 CEM SEE wre Sioux City, lowa 
BOE 10. G.. crisis omc kt —153 ee Sees —3 ' Floater 
Worcester 'M. F. ... 1,807,623 | 61,506 47.8 125,563 1,682,060 729.550 43.3 180,277 Waterloo, lowa 
EO 48,378,021 20,929,200 43.3 —1,012,933 52,510,805 23,233,476 44.2 1,566,233 Dubuque, lowa 
STOCK R e Mason City, lowa 
FIRE Companies 1955 Results Cheyenne, Wyoming 
(CONTINUED FROM PAGE 44) Denver, Colorado we 
ite <—e — a Greeley, Colorado 
Earned Incurred Loss Dec.in Farned Incurred Loss Dec. in Colora i 
~~ Losses_ Ratio a Prems. 7“ Ratio Prems. Faoeke, Kore Colorado 
$ % $ % $ ' 
Superior Auto, S.C. 886,484 384,961 43.3 199,853 686,631 305,368 444 _............ Wichita, Kansas 
Transportation oo. csvssesesese SiG. seein, | - aucgunlepeee tJ epee —231 i... —3,779 . tga 
14,118,459 6,935,070 49.1 —15,900 14,134,359 6,452,663 45.7 438,405 Rock Island, Illinois Compensation 
"958,574 (116,431 45.0 16,607 275,181 109,524 396  —2.658 Chicaco, Iilinoi pe 
2,356,071 1,215,825 51.4 404,392 1,951,679 912,567 46.7 —192,732 9° is 
53,347 A 69.7 46,049 7,298 5,212 71.4 5,344 St. Louis, Missouri 
28,397 19,376 68.1 —24,610 007 22,069 41.5 —17,151 
25,396 296,516 56.3 —15,457 540,853 306,655 56.6 : 
116,882 68,570 58.9 2,810 114,072 51,730 45.3 2,776 e e 
Unit. Firemens . 141,929 59.0 3,413 188,516 68,815 49.6 5,727 
U.S. Liability 0"""1,055,901 499,312. 47.6 392.216 663, BOL 42.20 revemnn rocKer aims rvice 
a Secur 810,547 ; 53.5 — 0.108 651 239 ae 
| 3p 34,189 17,434 51.0 —18, 53, ; 0 ~16,0: ° 
Utica Fire, Oneida .. 249,280 11 45.9 6,828 256,108 107,658 42.0 _......... Joseph J. Kutilek, Gen. Mor. 
} M. . es, : 187, 571,411 36.2 1 889,274 492,124 55.3 128,043 
mn Fire .......... gures not av: le 347,801 206, A OREN 
Western States, Neb. 48,628 10, Ep eR a ag saga ek See t OMAHA, NEBRASKA 
Workmens, Cal. ...... $17,197 144,740 45.4 —78,429 395,626 153,886 38.8 44,066 
Totals ............ .. 565,741,159 268,020,822 47.4 4,495,023 633,970,442 274,824,535 43.5 29,160,696 
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ALL OPERATIONS 


PRIMARY and/or EXCESS 


Applications Furnished Upon Request 
RATES COMPETITIVE 


GRIFFITHS, TATE LTD. 


T. C. ANDERSON, Vice-Pres. 


Chicago 6, Ill. 
Teletype CG 2785 
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Since 1920 
E. 8. GARD & CO. 
Chicagoland Casualty Claims 
175 W. Jackson Blvd. WAbash 2-8880 





R. L. GRESHAM & CO. 

Multiple Line Adjusters 
312 North 5th Street 

~ a las Vegas, Nev. 

Servicing Beattv and Ploche, Nevada--St. George and 

Cedar City, 


h—Kingman Arizona—Needles and 
Baker, California, and Intermediate Points 

















JAMES J. HERMANN CO. 


175 W. Jackson, Chicago 


HArrison 7-9381 
Aurora, Tll.—Merchants Nat’l. 
Bank Bldg.—Aurora 6-5125 
Waukegan, Ill.—110 N. Genesee Bt. 


estic 
Joliet, Ill.—Morris Bldg. 





JOliet 6-2613 
Ottawa, Ill.—Central Life Building 
Ottawa 1474 








O. R. BALL, INC. 


Fire — Inland Marine 


Allied Lines 
1544 Hanna Building 
a 15, Ohio 
one SUperior 1-7850 
Night — MOntrose 3-7664 
FLorida 1-5095 








J. R. McGowan, Pres. 
THOMAS T. NORTH, INC. 
Adjusters All Lines 


Phone HArrison 7-3230 
175 W. Jackson Bivd., Chicago 4 
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THOMAS D. GEMERCHAK 


Insurance Adjustments 
All Lines 


416 Citizens Bldg., Cleveland 14, Ohio 
Phones Off. Su. 1-2666 — Res. Fa. 1-9442 
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LIVINGSTONE 
ADJUSTMENT SERVICE 


619 E. Capitol Ave., Springfield, Illinois 
Branch Offices: Decatur — Mattoon — 
Mt. Vernon — Belleville — Quincy 
Covering Central and Southern Illinois 
All Lines of Fire & Casualty 





Cc. R. WACKENHUTH AND SON 
C. R. WACKENHUTH __— R. C. WACKENHUTH 


ADJUSTERS FOR THE COMPANIES 
ALL LINES 


507 Orpheum ~~ Tulsa, Oklahoma 
Phones LU 2-546 GI 7-3850 








UTAH-IDAHO 











JOHN H. HUNT & CO. 
330 So. Wells St. _ Chicago 6, Ill. 
Investi rs and Adj 
ait meget! us. il., 
ene § vicinity, Waukegan, 
Sl od and Northwestern Ind. ” 


Phone HArrison 7-0153 Night—TErrace 4-7840 
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428 So. Main - Salt Lake City, Utah 
Tandy & Wood Bldg. - Idaho Falls, Idaho 
Sonnenkalb Bidg. - Pocatello, Idaho 








A. ]. Johnson New Arkansas Agents’ President 


(CONTINUED FROM PAGE 1) 





convention by the executive commit- 
tee, stated “we believe the method of 
competition made largely at the local 
agents’ expense is against the best in- 
terests of the public and the local 
agent,” and the resolution called upon 
agents to support those companies 
whose practices are not antagonistic to 
the principles of Arkansas association 
as expressed in its code of ethics. In a 
resolution to Arkansas Fire Preven- 
tion Assn., the agents commended its 
fire safety work and pledged continued 
support and cooperation in town in- 
spection and other fire prevention ac- 
tivities. 

The convention opened with a 
business session. State National Direc- 
tor Lawrence Derby briefly outlined 
some of the recent activities of the 
NAIA, speaking in the role of chair- 
man of the conference committee, and 
reported that his committee now has 
under discussion with the companies 
development of blanket forms for 
schools and cotton gin properties. 
George Frazier, Hope, chairman ad- 
vertising committee, said 15 local 
boards were now participating in the 
“insuror insured” campaign. He also 
discussed a statewide billboard cam- 
paign, still in the planning stage, to 
popularize the word “insuror” as a 
tie-in with local board advertising and 
the “insuror insured” bumper tag pro- 
grams. 

The agents’ qualification committee 
has studied the present Arkansas qual- 
ification law to find where it can -be 
strengthened and has assisted the de- 
partment in drafting a series of 300 
new examination questions, Thomp- 
son Hargraves Jr., Helena, committee 
chairman, reported. Agents’ examina- 
tions henceforth are no longer to be 
given by county school superintend- 
ents but only by department person- 
nel, and they are to be held quarterly 
instead of monthly. The convention 
adopted a motion unanimously to re- 


quest tighter supervision by the in- 
surance department of the examina- 
tiin and qualification procedure. 

Reporting for the casualty commit- 
tee, Chairman Sterling Cockrill Jr., 
Little Rock, said the committee was 
recommending voluntary workmen’s 
compensation cover for partners, elim- 
ination of plate glass exclusion of 3-D 
coverage, a surplus lines law for Ar- 
kansas, and physical damage coverage 
for fleets on an actual cash value basis. 
Jake Jacobson, Harrison, for the fire 
prevention committee, urged proper in- 
stallation of TV antennas to guard 
against lightning damage and _ that 
agents encourage their schools to par- 
ticipate in Arkansas’ junior fire mar- 
shal inspection program. In a report 
for the traffic safety committee, Bill 
Brown, Rogers, chairman, recommend- 
ed that all local exchanges start a 
“safe-teen”’ program in their cities, de- 
signed to promote better driving habits 
in young drivers between the ages of 
16 and 26. 


Making state regulation work effec- 
tively is a joint responsibility of peo- 
ple in the business along with the 
insurance department, Miss Fannie 
Hardy, executive assistant commis- 
sioner, told the agents in their busi- 
ness session. “In my opinion there has 
never been as much experimenting and 
effort to change the entire foundation 
upon whith insurance has been built as 
there is today. What the answer will 
be, I am sure I do not know,” she 
said. “But one thing I am sure of, and 
that is that the business WILL be 
regulated. Whether it is by the federal 
government or the individual state is 
for the states to determine.” She re- 
viewed the various regulator activities 
of the department, citing a number of 
new problems which the department 
has been called upon to answer in 
recent months. 

Also appearing on the agents session 
was Frank R. Reilly, assistant secre- 
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tary of AFCO, who reminded the audi- 
ence that the average consumer doesn’t 
care about the total price of a purchase 
as much as what his monthly pay- 
ments will be. He explained that easy 
monthly premium payments can be 
arranged under AFCO’s financing 
plans. 

Twenty-eight delegates from some 
13 local exchanges, attending the an- 
nual local board breakfast, engaged in 
a full hour roundtable discussion of 
local board advertising programs, ways 
for improving the bumper tag “insur- 
or insured” campaign, local board 
membership rules, and company finan- 
cial aid in local capital stock industry 
ad campaigns. 

The Allan Kennedy award, given to 
one of the members for long and out- 
standing service to the association and 
the agency system, was presented to 
P. G. Brown, Fort Smith. Mr. Brown, 
presently a member of the casualty 
committee, has been active in associa- 
tion affairs for 20 years, serving for 12 
as an executive committeeman. The 
award is named in honor of one of the 
all-time great agency leaders in Ar- 
kansas and first president of the asso- 
ciation in 1901, the late Allan Kennedy 
of Fort Smith. 

Addressing the general session, Nor- 
man H. Davis, executive engineer of 
Underwriters Laboratories, described 
tests of new plastic ceiling materials, 
vacuum cleaners for explosive loca- 
tions, and other recent products and 
explained UL’s facilities at its new 40- 
acre testing site outside of Chicago. He 
showed the new UL film, “Album of 
Public Safety” and invited use of the 
film by agents. 

Commissioner Harvey G. Combs, in 
a brief address, said he could not go 
along with free accident insurance as 
a sales gimmick in the selling of motor 
cars. “Insurance is a service and the 
insured should have a right of free se- 
lection of both company and agent,” 
he said. “The professional counsel by a 
competent local agent is essential to 
good insurance.” Commenting on the 
multitude of new filings, he said the 
department is confronted daily with 
filings containing all kinds of “gim- 
micks.” If they can’t get it through as 
a fire filing they try to call it inland 
marine. Today, even the old hen house 
and the hen sitting on her nest is being 
called ‘inland marine’ by some folks.” 
He recommended that capital require- 
ments for new companies should be 
raised from the present $50,000 to 
$250,000 with an additional $100,000 in 
surplus. He also urged the department 
be given the right to control insurance 
stock sales, now under the supervisicn 
of the banking department and that a 


surplus lines law be enacted in Ar- 
kansas. 

“How successful we are as local 
agents depends on how well we man- 
age our time,” Louie E. Woodbury, 
Wilmington, N.C., a member of the 
NAIA executive committee, told the 
convention. “We have to quit this of- 
fice detail and get out and solicit busi- 
ness,” he said. “We’re forgetting about 
the people who constitute the mass 
market who have never had the privi- 
lege of your services as an agent and 
who, as a result, have no ties with 
you.” An advertising program is not 
going to solve our problems, he said. 

Arkansas’ new approach in attract- 
ing industry to the state and in devel- 
oping its tourist trade was the subject 
of a panel discussion consisting of 
George Reynolds, Little Rock, member 
of the Arkansas Publicity & Parks 
Commission; Dr. Paul W. Brown, asso- 
ciate director of University of Arkan- 
sas Industrial Research Center, and 
W. R. Ewald, Jr., chief of develop- 
ment, Arkansas Industrial Commis- 
sion, bringing to a close the general 
convention session. 

The Grand Old Order of the Purple 
Duck, the past presidents’ exclusive 
club, held its annual dinner with Guy 
R. Farris, Conway, presiding in the 
absence of Grand High Quack C. C. 
Mitchener. Retiring president Simon 
Joseph was initiated into the organiza- 
tion. 

Ladies attending the convention 
were guests at the traditional lunch- 
eon given by Anderson & Newell, gen- 
eral agents, and they attended a style 
show staged by Insurance Women of 
Little Rock and of El Dorado. The Ar- 
kansas CPCU chapter held an informal 
“coffee hour” for all persons interested 
in working toward the CPCU designa- 
tion. The convention closed with a 
dinner-dance. 





Zurich Film Wins Award 

“Shocking Conditions,” the Zurich 
sound slidefilm on electrical hazards, 
was awarded a silver reel at the recent 
golden reel film festival in Chicago. 

This is the second award won by 
“Shocking Conditions,” which was pro- 
duced by Paragon Pictures, Inc. The 
film received a first prize bronze 
plaque from national committee on 
films for safety. 





James L. Sandison, partner in Field 
& Cowles, Boston general agency, re- 
tired May 1 after 45 years in the busi- 
ness. He is a former field man in New 
England of Royal. He and Mrs. San- 
dison are planning to take an extended 
vacation in England and Scotland. Mr. 
Sandison is a past president of New 
England Insurance Exchange and of 
Mountain Insurance Field Club. 
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American Surety 
Names Hutchinson 


American Surety has promoted Her- 
bert N. Hutchinson from manager at 
East Orange, N. J., to resident vice- 
president there and has named Harry 
Rankin Jr. manager. Frank W. Prosser 
has been appointed manager of the 
newly-formed fire loss division in the 
home office. 

Mr. Hutchinson was manager at East 
Orange since 1933 and before that was 
manager at Atlanta and Denver. He 
joined the company in 1911. He is a 
past president of Casualty Underwrit- 
ers Assn. and Surety Underwriters 
Assn. of New Jersey. 

Mr. Rankin joined the company as a 
special agent. He became superintend- 
ent of casualty in the home office and 
was appointed assistant manager at 
East Orange in 1949. 

Mr. Prosser most recently was loss 
superintendent of Royal-Liverpool 
group in Virginia, North Carolina and 


Northeastern Elects 
Three to High Posts 


Northeastern of Hartford has elected 
Frank E. Amidon executive vice-presi- 
dent and has reelected him a director. 
He joined the company in 1923 and was 
named vice-president and secretary in 
1947. 

The company also promoted Wallace 
J. Burt Jr. from assistant vice-presi- 
dent to vice-president, G. A. Bieszad 
from assistant secretary and assistant 
treasurer to secretary and T. A. Ma- 
honey from assistant secretary to sec- 
retary. 








South Carolina. He joined that group 
in 1936 and was named loss depart- 
ment chief of Virginia F.&M. in 1947. 
Later he became assistant secretary 
of that company. 





Insurance Women of Fort Wayne (Ind.) is 
sponsoring a 13-week general insurance course. 
Mrs. G. C. Kramer of the O’Rourke & Co. 
general agency is the instructor. 
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400 at Independent 
Adjusters Meeting 


Some 400 members and company 
claim and loss managers attended the 
convention of National Assn. of In- 
dependent Insurance Adjusters at Mi- 
ami. Registration was one of the larg- 
est in the association’s history. 

New officers of the organization 
were reported in last week’s issue. 

Membership was increased to 375 
by the acceptance of additional mem- 
bers at the convention. Association 
members operate some 700 adjusting 
offices throughout the country. 

Members voted to adopt a more 
comprehensive directory indicating the 
adjusting services available to the 
insurance industry through member 
offices and defining more specifically 
the types of claims and losses each 
member office is qualified to handle. 
A group life program including addi- 
tional benefits of accidental death and 
dismemberment and comprehensive 
accident and sickness, for members 
and personnel of adjusting offices was 
adopted. 

The 1957 convention will be held in 
Southern California at a place to be 
selected by the president. 





Appeals N. C. Bureau 


Turndown of Home Form 


Commissioner Gold of North Caro- 
lina will hold a hearing June 7 on an 
appeal by Employers Mutual Casualty 
of Iowa from refusal by North Caro- 
lina Fire Insurance Rating Bureau to 


approve the company’s home protector 
policy which is similar..to the home- 
owners. 

The bureau said it turned down the 
policy because it affords coverage in a 
similar manner to that already avail- 
able and that it is not in the public in- 
terest to have a number of similar but 
not identical policies simultaneously 
available. Transportation Insurance 
Rating Bureau told the department it 
has no objection to the home protector 
policy. 


Hearing May 21 on Va. 


EC Rate Increase Plan 

Virginia corporation commission 
will hear a petition May 21 by Vir- 
ginia Insurance Rating Bureau for in- 
creased rates on extended coverage. 
The bureau asks for substantially the 
same rates on $50 deductible as pres- 
ently are charged for full cover. In- 
sured could buy full cover for ad- 
ditional $10. 


St. Paul F.4M. Opens 
New Florida Office 


St. Paul F.&M. has opened a service 
office at Fort Lauderdale, Fla., under 
the direction of Waverly G. Smith, 
who has been with the company at St. 
Louis. Albert Lubins, in charge of the 
claim department, was formerly in the 
home office and adjuster at Tampa. 
Edward F. De Veaux, engineer and 
auditor, has serviced the Fort Lauder- 
dale area since he joined the company 
in 1953. 








Insurance Women of New York held 
its annual charity bridge May 12 at the 
Biltmore hotel, Miss Dorothy M. Hoyt of 
American Marine Hull Insurance Syndicate 
is chairman of the committee. 
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CLAIMS SUPERVISOR—PERSONAL INJURY 
ASSISTANT CLAIMS SUPERVISOR 
PERSONAL INJURY ADJUSTERS 

CLAIMS EXAMINER (Home Office) 


We have immediate openings in eur Chicago 
and Springfield, Illinois offices for men 25-40 who 
are anxious to become associated with a progres- 
sive stock casualty company. 

We offer excellent epportunity for edvance- 
ment with liberal salary, gon insurance plan, 
and other employee benefits. 

Write and tell us about youslli interviews will 
be arranged on the basis of Intormatien con- 
tained in your first letter. 


LINCOLN CASUALTY CO. 
560 E. Capitol Avenue Springfield, Illinois 








PALM BEACH, FLORIDA 


Office Manager—Small General Agency 
Desire man 50-55 years of age. Excellent oppor- 
tunity for semi-retired person. Starting salary 
$3600 per year. Plenty of time allowed to arrange 
personal affairs. If interested write James K. 
Siebrecht P.O. Box 309, Palm Beach, Florida. 








STATE AGENT — OHIO 
Rapidly growing multiple line group has open- 
ing for a fire field man established in the 
Cleveland area. Liberal company benefits in- 
clude life insurance, medical expense coverage - 
and retirement program. Excellent geportuaty 
for the right man. Write Box M-45, c/o Ti 
National Underwriter Co., #75. W. Tocueat 
Bivd., Chicago 4, Ill : 








UNDER ITER 
Rapidly expanding hee ‘ 








INDIANA FIELDMAN 
WANTED 


If you desire a change, have Multiple Line 
experience and desire to promote a small 
Indiana Agency plant, please contact us. 
We are a progressive Stock Company, 
member of Hoosierland Rating Bureau and 
have been in business over 35 years. Best 
Rating A+. Paid Life Insurance, Accident 
& Health and Pension program. Salary 
open. Write or phone:— 


FREEPORT INSURANCE COMPANY 


Freeport, Illinois Tel. MAin 900 








WANTED 


Top Flight Safety Supervisor and first-aid man 
needed for large dredging project on St. Law- 
rence Seaway. A real chance to show great re- 
sults. Group Insurance, profit-sharing and other 
usual employee benefits. Re ly to Box M-55, c/o 
The National Underwriter Co., 175 W. Jackson 
Bivd., Chicago 4, Ill. 











FIRE INSURANCE MANAGER 


Fast growing Mutual Company in Michigan has 
immediate opening for person qualified to han- 
dle entire Fire operations with exception of de- 
tail accounting functions. Must have some 
experience and willing to progress with fast 
growing company. Write qualifications and 
salary desired to Box 1065, Lansing, Michigan. 








needs experienced Conny fue hate 
Underwriter for position of Chief Under- 
writer. Excellent opportunity for individual 
growth. Send resume experience, educa- 
tion, age, salary requirement. All replies 
confidential. Write Box M-48, c/o The Na- 
tional Underwriter Co., 175 W. Jackson 
Blvd., Chicago 4, Ill. 








MULTIPLE LINE COMPANY WANTED 
BY STATE AGENCY IN ILL. 


We are General Agents and have large volume 
of desirable business, mostly fire and auto. Can 
handle details of company getting admitted in 
Illinois, if necessary. Address #M-59, The Na- 
tional Underwriter Co., 175 W. Jackson Blvd., 
Chicago 4, Ili. 











Harrington Sees Headaches 
Under N. Y. Compulsory 


(CONTINUED FROM PAGE 4) 

a good argument why the superinten- 
dent should not be charged with the 
responsibility of making rates if all 
citizens are to be compelled to buy in- 
surance in private insurance compan- 
es,” he said. “Such duty is a heartache 
and a headache to the administrator, 
but one which is appropriately his un- 
der a compulsory law.” 

Mr. Harrington recalled that during 
the first 12 years of the Massachusetts 
compulsory law, an average of one 
company a year failed. Thus, he said, 
an act of legislation designed to im- 
power the superintendent to require an 
insurance company to possess adequate 
capital and surplus together with the 
power to require honest and competent 
management is a must. If this increased 
responsibility of the superintendent is 
not called for it will “visit upon the 
people of any state which considers 
compulsory automobile insurance the 
cruel hoax which was perpetrated on 
the people of Massachusetts when we 
enacted our compulsory automobile 
law. Financial stability and integrity of 
management is imperative to assure 
the people that an insurance company 
will be in existence or able to pay set- 
tlement for bodily injuries and proper- 
ty damage.” 

No state contemplating the enact- 
ment of compulsory pays the slightest 
attention to the financial inpact of 
such a law upon the resources of insur- 
ance companies, Mr. Harrington com- 
mented. The companies have to meet 
an ever-rising claim cost and an in- 
creasing number of claims which flow 
from public opinion that compulsory 
guarantees payment for injuries and 
damage regardless of fault. He warned 
that any attempt to jam through a 
legislature a compulsory law without a 
careful study of its effect on sound 
supervision is a disservice to the public. 
The present tendency to solve adminis- 
trative difficulties under compulsory 
by placing extensive discretion in the 
hands of the superintendent is a dan- 
gerous trend, Mr. Harrington went on. 
It leads to rule by men rather than by 
government by law and adds new prob- 
lems and exposes the insurance de- 
partment to political pressures which 
the legislature itself seeks to avoid. 





Fla. Agents Elect Cannon, 
767 Attend Best Annual 


(CONTINUED FROM PAGE 2) 
awarded this year, one to Mr. King for 
his work in helping Florida win the 
national fire prevention award, and the 
other to Lamar Hutchinson of Orlando 
for his work in helping win the nation- 
al accident prevention. 


Orlando won the James C. McKay 


cup for best over-all record for a loca] 
board for the year. Mr. McKay, donor 
of the local board cup, is the father of 
R. S. McKay of Tampa, president oj 
the association preceding Mr. Bolton. 
J. C. McKay is the only living founder 
of the association. He is a general agent 
at Orlando. 

First place fire prevention awards 
went to Winter Park, Tallahassee, West 
Palm Beach and Miami, and first place 
accident prevention awards went to 
Winter Park, Broward county, and 
greater St. Petersburg. 

The association’s teen-age highway 
safety poster contest was won by Mich- 
ael Neville of Hollywood and Gail 
Jacobsen of Ft. Lauderdale first prizes, 
and Emily Sherrill of Winter Park and 
Judy Fedak of Ft. Lauderdale, runners. 
up. 

One feature of the meeting was par- 
tial distribution of a 74-page book, “An 
Insurance Guide for School Boards,” 
prepared by the association for distrib- 
ution to school boards, state auditors 
and others. Mr. Johnson announced 
that additional insurance guides are in 
preparation for other groups. 


STOCKS 


By H. W. Cornelius Bacon, Whipple & Co. 
































135 S. La Salle St., Chicago, May 15, 1956 
Bid Asked 
PUN «CIN idisccccesicccascacssereens 123 126 
Aetna Fire 6812 6914 
Aetna Life 183 186 
Agricultural 3412 35% 
American Equitable... 38 39% 
American Auto .............. 22% 23% 
American, (N.J.) _.......... 28 29 
American Motorists .... 13% 14% 
American Surety .......... 20% 21% 
ee 36% 37% 
NOR: TP OO. « viceditguiiestteicncpsucvvebsirines 2734 2834 
Continental Casualty 2.0.0.0... 106 108 
Crum & Forster com... 63 66 
PI Stesctnseasctasercttcoseies 37% 38% 
Fire Association .... 53 5542 
a ee ae 63% 65 
rg SE) 39% 401, 
General Reinsurance .................. 4812 49% 
oc cal EE EN | 6734 69 
Globe & Republic ............ 23 24 
Great American Fire .. 3934 4034 
FAAFELOPG FITC occccscscisesess:- 150 153 
Hanover Fire ...... 43% 4414 
a a Bien Se eee 46 47 
Ins. Co. of No. America ............ 91 93 
Maryland Casualty oo... 341 3542 
Mass. Bonding ........... 3814 39'4 
National Casualty 54 58 
National Fire ......... 112 115 
National Union ........ 40% 41" 
New Amsterdam Cas. 441 46 
New Hampshire ......... 41'2 43% 
North River ...... 36% 38 
Ohio Casualty 100 Bid 
Phoenix Conn. 74% 7542 
i i | eT 24 25 
ae, rou 7. & M. ........... 56 5742 
GIR OURS | hai issscccesscconcoctvecees 48 50 
Springfield F. & M. 53% 55 
Standard Accident .... 46% 472 
"REAVONOEG o.cscoccossscessere 7642 7742 
U.S.F.&G. 5854, 60 
BI RI oo aicntniussesabiciseciaseeteaieon 2534 2634 
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N.Y.and Mass. AR Plans are Compared 


The new compulsory automobile in- 
surance law is expected initially to 
result in a substantial increase in 
assigned risks, perhaps as many as 
100,000. A comparison of the Massa- 
chusetts and New York assigend risk 
plans was included in material dis- 
tributed by the New York department 
at its hearing on compulsory May 1. 
The comparison follows: 

New York—Applies to all companies 
doing business in the state. Massachu- 
setts —Applies to all companies doing 
business in the state. 

New York—Provides for coverage of 
10/20/5. Massachusetts—Provides for 
coverage of bodily injury liability 5/10, 
and at the option of insured com- 
bination of bodily injury liability off 
the highways and liability for guest 
occupants on and off the highways 
to a limit of 5/10; at the option of in- 
sured property damage of $5,000. It is 
to be noted that the option lies with 
insured and not with the insurance 
company to go beyond the statutory 
requirement of insuring only for 
BI on the highways. 

New York—Policies are not issued 
on a coterminous basis with registra- 
tion of motor vehicle, but issued for a 
period of one year from issuance date 
of policy based upon application date. 
Massachusetts—Assignment not to ex- 
tend beyond Dec. 31 of the year in 
which assignment is made. Risks not 
subject to compulsory law are assigned 
for a period of one year. 

New York—Set standards of com- 
missions. Five percent of long haul 
trucking and public passenger-carrying 
vehicles; 10% all others. Broker under- 
takes, pursuant to application agree- 
ment, to return proportionate share of 
commission in the event of cancellation 
of policy. Massachusetts—Five percent 
long haul; 5% compulsory coverage; 
10% non-statutory coverage including 
property damage. Commission is 
earned when the policy becomes 
effective and there is no return in the 
event of cancellation. 

New York—Inability to get insurance 
from an insurer is sufficient to make 
one eligible for assignment under the 
plan. Massachusetts—Inability to ob- 
tain coverage from an insurer makes 
one eligible under the plan. The modus 
operandi is more complicated in that 
companies are required to notify the 
vehicle bureau in the event of refusal 
to accept policy or renew same. The 
basic premise, however, remains the 


a same, 


New York—Cancellation by an in- 
surance company does not bar insured 
from making application under the 
plan. Massachusetts—Cancellation in 
any calender year of a motor vehicle 
liability policy renders insured in- 
eligible for assignment. In the event 
insured has taken an appeal to the 
governmental agency, board of appeal, 


or the superior court and lost, then 
insured is not eligible for assignment 
during that year. 

New York—Applicant must file 
application in good faith to wit, give 
all information relating to non-enu- 
merated convictions and accidents. 
Massachusetts—While the enabling act 
of section 113H contains a reference 
of good faith, there is nothing in the 
assigned risk plan which makes refer- 
ence thereto. There is, however, a 
statement in section 3, paragraph 1 of 
the plan which states that “each appli- 
cant for assignment under this plan 
shall be required to complete an appli- 
cation form and to supply such infor- 
mation as may be necessary to 
determine the eligibility of the appli- 
cant for assignment.” Whether or not 
this is interpreted in the same manner 
as New York interprets good faith, is 
unknown to the writer. 

New York—Set standards whereby 
an applicant who has been convicted 
of a felony or has exhibited his disre- 
gard of local or state laws as evidenced 
by two or more non-motor vehicle 
convictions during the immediately 
preceding 36 months, is not eligible for 
assignment. Massachusetts—No such 
provisions in the Massachusetts law. 

New York—A risk shall not be en- 
titled to insurance nor shall any com- 
pany be required to afford or continue 
insurance under the following circum- 
stances: “When during the immediately 
preceding 36 months the applicant or 
anyone who usually drives the auto- 
mobile has been convicted or for- 
feited bail more than once for any one, 
or once each for two or more of the 
following offenses: Driving a motor 
vehicle while under the influence of 
intoxicating liquor or narcotic drugs; 
failing to stop and report when in- 
volved in an accident; homicide or 
assault arising out of the operation of a 
motor vehicle; driving a motor vehicle 
at an excessive rate of speed where 
injury to person or damage to property 
results therefrom; driving a motor 
vehicle in a reckless manner where 
injury to person or damage to property 
results therefrom; operating during 
period of revocation or suspension of 
registration or license; operating a 
motor vehicle without state or owner’s 
authority; loaning operator’s license to 
an unlicensed operator; permitting an 
unlicensed person to drive; the making 
of false statements in the application 
for license or registration, and imper- 
sonating an applicant for license or 
registration, or procuring a_ license 
or registration through impersonation 
whether for himself or for another. 
When the applicant or any one who 
usually drives the automobile has in- 
tentionally registered a motor vehicle 
in the state illegally during the im- 
mediately preceding 12 months. When 
the applicant or any one who usually 
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drives the automobile has failed to 
meet all obligations to pay automobile 
BI and PDL insurance premiums con- 
tracted during the immediately pre- 
ceding 12 months. If the applicant or 
any one who usually drives the auto- 
mobile is subject to _ epilepsy.” 
Massachusetts—“No applicant shall be 
eligible if he, or any person who will 
operate the motor vehicle with his 
express or implied consent, has during 
a period of five years immediately pre- 
ceding the date of application, received 
more than one conviction resulting 
from any one or more of the following 
offenses committed on more than one 
occasion: Operating a motor vehicle 
while under the influence of intoxi- 
cating liquor; failing to stop and report 
when involved in an accident; homi- 
cide or assault arising out of the 
operation or a motor vehicle; driving 
a motor vehicle at an excessive rate of 
speed or in a reckless manner, where 
a bodily injury resulted therefrom; 
operating during period of revocation 
or suspension of registration or license 
or right to operate motor vehicles; 
operating a motor vehicle without 
state or owner’s authority; loaning or 
knowingly permitting his license to 
operate motor vehicles to be used by 
any person; the making of false state- 
ments in the license application or 
registration application as to name, 
address, or place or principal garaging 
and impersonating an applicant for 
license or registration, or procuring an 
impersonation whether for himself or 
another.” 

New York—Makes provision for 
physical or mental disability as a basis 


of being ineligible for assignment. 
Massachusetts—Specifically excludes a 
physical handicap as a basis for non- 
assignment. 

New York—Insurer need not give 
coverage if condition of automobile 
of applicant would endanger public 
unless applicant repairs car. Massa- 
chusetts—No such provision. 

New York—Provision for surcharge 
based upon experience. Massachusetts 
—No provision for additional premium. 

Balance of provisions in both as- 
signed risk plans are of technical na- 
ture and apply primarily to rights as 
between companies and the plan. 





Associated Reciprocal 


Exchanges Name Drews 


John F. Drews has been named di- 
vision manager for Texas, Oklahoma 
and Arkansas by Associated Recipro- 
cal Exchanges. His headquarters will 
be in Dallas. : 

Mr. Drews joined Associated Recip- 
rocals in 1952 as an inspector. He 
transferred to the rating division, later 
becoming department head. Most re- 
cently he was in the southwestern di- 
vision as assistant to Robert E. Adams, 
vice-president. 





Elect Miss Brown at Columbus 

Gladys S. Brown of the Archer- 
Meek-Weiler agency has been elected 
president of Insurance Women of Co- 
lumbus (O.). 

Other officers are Esther Wulff of 
the Kirkpatrick agency, vice-president; 
Frances A. Burnett of American Surety 
and Harriet Joseph of Loyalty group, 
secretaries, and Maerilla Andrews of 
the Black agency, treasurer. 
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Ceili on Cal. 
WC Changes Under 
Court Decision 


Comments on the California work- 
men’s compensation situation in light 
of the recent state supreme court de- 
cision were offered California Mutual 
Managers meeting last week at Pebble 
Beach by Frank J. Creede of the San 
Francisco law firm of Keith, Creede & 
Sedgwick and counsel for California 
Inspection Rating Bureau. He pointed 
out that the March 2 decision of the 
state supreme court, upholding former 
Commissioner Maloney in his approv- 
al of retrospective rating plans and the 
premium discount plan for WC has 
not yet gone into effect, and action by 
some of the companies to engage in 
participating workmen’s compensation 
insurance may change the picture 
from what was anticipated. 

The court decision became final 
April 3, 1956, but the retrospective and 
premium discount plans have not be- 
come operative and cannot be used 
until Commissioner McConnell ap- 
proves the use of endorsements con- 
taining provisions of these plans. They 
will be submitted to him in the near 
future. Mr. McConnell has indicated 
he wants additional information, and 
Mr. Creede said it is not known how 
long it will be before the endorsements 
will be available for use. In the mean- 
time, no one is authorized to use either 
plan, and Mr. McConnell has sent a 
bulletin to all companies putting them 
on notice that use of a retrospective 
endorsement prior to his approval is a 
wilful violation of law. 


The companies urging use of the 
plans were, generally speaking, mem- 
bers of the National Council, and the 
opponents the domestic California 
companies, but now Travelers, Aetna 
Casualty, Continental Casualty, Fire- 
man’s Fund and Employes Liability 
are issuing participating compensation 
policies, and it is understood other 
companies are planning to follow suit. 
Insurers which have heretofore oppos- 
ed principle participating insurance 
have decided to have a go at it in Cal- 
ifornia, and Mr. Creede says if their 
California experience is_ successful, 
“it is inevitable the stock companies 
will use the same plan in more and 
more states.” The advent of the so- 
called old line stock companies into 
the participating field and workmen’s 
compensation is the most important 
event that has occurred from a com- 
petitive standpoint in California since 
1914, he averred. Its possible implica- 
tions are of far-reaching importance. 

Another unanticipated result of the 
decision of holding retrospective and 
premium discount was the abrogation 
of the California retrospective rating 
plan which had been in effect since 
1938. Mr. Maloney’s ruling had elimi- 
nated the 1938 plan from the manual, 
so that as of April 3, California was 
left without a retrospective rating plan 
for WC. Mr. McConnell has announced 
that all policies written under the 1938 
plan and in effect prior to April 4 may 
be continued until expiration. Cali- 
fornia Inspection Rating Bureau, Mr. 
Creede said, will present to the depart- 
ment for approval a reenactment of 
the California plan so as to make sure 
there is some sort of retrospective 
available. This will be on an optional 
basis and will have no effect on the 
other plans covered under the Malon- 
ey ruling. 

Another matter up in the air is 


whether it is permissible to endorse 
liability policies to cover compensa- 
tion liability or to endorse compen- 
sation policies to cover the liability 
exposure. A few companies have been 
issuing such policies, but others op- 
posed them. This question is now be- 
fore the department for decision. 


Discussing casualty rates, Mr. 
Creede noted that some companies 
have already increased automobile and 
general liability rates, while at the 
same time the competition between di- 
rect writers and agency companies is 
increasing so that the competitive gap 
is getting closer and closer. With pres- 
ent loss ratios what they are and the 
prospect of more competition, he said 
the immediate future will demand in- 
creasing vigilance on the part of all 
managers in the liability field. “If the 
business has been tough this past year 
it is going to be tougher before it is 
better,” he said. 

Compensation rates, too, may be in 
for an increase, Mr. Creede remarked. 
There have been rate reductions for 
the past three years, and the business 
may have reached the end of a cycle 
where rates may not be adequate for 
1957 and coming years. 

The entire insurance business is go- 
ing through a phase of increased cam- 
petition along all lines, Mr. Creede ad- 
ded, and the impact of packaging cov- 
erages under one policy is still to be 
determined. The experience of com- 
bining risks has not lasted long enough 
to produce statistics upon which any- 
one can make a reliable prediction. 
For example, Mr. Creede said, prior to 
the floods last year in California there 
was a tendency among some compan- 
ies to regard flood damage as a re- 
mote contingency and not worthy of 
much thought from an underwriting 
viewpoint. Accordingly, some insurers 
extended their homeowner’s policies 
to cover incidental flood loss. The loss- 
es they sustained in the 1955 floods 
were so great that all the other com- 
panies are taking a long look before 
expanding their policies along this 
line. 


1,378 Attend Illinois 
Agents’ Regional Meets 


Eight regional educational meetings, 
sponsored by Illinois Assn. of Insurance 
Agents in cooperation with Illinois Fire 
Underwriters Assn., drew a total at- 
tendance of 1,378—double that of the 
inaugural caravan of 1955. 

The caravan stopped at Joliet, Rock- 
ford, Moline, Peoria, Quincy, Decatur, 
Alton and Mt. Vernon. Decatur with 
227 and Peoria with 210 walked off 
with attendance honors. 

Fifty members of the two sponsoring 
associations participated as speakers or 
moderators of panel sessions. 


Agents, who presented commentaries 
on new developments at luncheon ses- 
sions, emphasized the association’s op- 
position to compulsory auto insurance 
and asked companies to come up with 
no less than a broad uninsured motorist 
endorsement for Illinois policyholders. 

A majority of the legislators who 
spoke at the meetings indicated opposi- 
tion to the compulsory concept but sev- 
eral said they had not yet made a deci- 
sion on the subject. 

The day-long programs _ included 
workshops on mercantile block, a re- 
view of package policies, farm cover- 
age revisions and sales techniques, 
workmen’s compensation and occupa- 
tional disability coverages, sales op- 
portunities in inland marine and office 
procedures. 
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(CONTINUED FROM PAGE 1) 
tablish a $500 million “insurance and reinsurance” fund to provide utilities 
with indemnity against the liability risk, above the $65 million liability which 
private insurers tentatively have agreed to provide. 
The private cover is per reactor and utilities have made it clear they don’t 
think it is nearly enough. In addition, however, Factory Insurance Associa- 
tion is working on provision of direct physical damage coverage, perhaps as 


much as $50 million. 


Fireman’‘s Fund, Founders Merger Plans Stymied 


Because of opposition of one director of Founders of Los Angeles, the nego- 
tiations for the purchase of Founders by Fireman’s Fund have been concluded 
adversely. Preston Hotchkis, chairman of a special committee of Founders, has 
sent a letter to all stockholders notifying them of the situation, and requesting 
an expression of their approval or disapproval of the plan. It also says that 
Fireman’s Fund is willing to reopen negotiations on the original basis, provid- 
ing 80% of stockholders consent to the purchase and Founders board of di- 


rectors give unanimous approval. 


Plane Crash Loss May Run $1.5 Million 


Total insurance loss on the twin-engine Lockheed P-V-1 plane of Crane Co. 
of Chicago, a plumbing manufacturer, which crashed near Jeffersonville, Ind., 
may run $1.5 million for hull, admitted liability and trip accident. U. S. Avia- 
tion Underwriters had the hull cover and the admitted liability and Continen. 
tal Casualty had the trip accident in an amount similar to that of the ad- 
mitted liability. The hull was worth about $150,000. 

The plane crashed on a farm while attempting an emergency landing, 
shortly before it was due in Louisville on a flight from Chicago. Six of the 
eight persons killed were executives of the Crane Co. 








Searl Named Executive 
V-P of Auto-Owners 


LANSING, MICH.—William C. Sear], 
general counsel and secretary of Auto- 
Owners, was 
named _ executive 
vice-president and 
Lazell J. Wall, a 
director since 1944, 
was named to suc- 
ceed him as sec- 
retary. 

William C. Searl 
Jr. and Ralph E. 
Moulton were 
elected to the new- 
ly-enlarged board, 
where a vacancy 
had been created 
by the death of William A. Hults, resi- 
dent vice-president at Detroit. 

Mr. Searl has been with Auto-Own- 
ers since 1928, a director since 1936 and 
secretary since 1941. He is a past-presi- 
dent of National Assn. of Independent 
Insurers. 

Mr. Searl Jr. and Mr. Moulton 
joined the company in 1938. Mr. Searl 
Jr. is manager at Lakeland, Fla., and 
Mr. Moulton is the company’s invest- 
ment analyst. 

V. V. Moulton, president, reported 





William C. Searl 


to policyholders at the annual meeting 
that the company has a surplus of $13, 
305,000 with an increase in assets of 
$1,598,000 since Dec. 31 for a new high 
of $37,364,000. Loss ratios generally 
have been increasing, he said, as have 
average paid losses, but the company 
has shown steady growth in premium 
volume. Mr. Moulton explained an 
automatic system for rating and re- 
newal of auto policies by electronic 
equipment, which will be installed at 
the home office this summer. 





Virginia Increases 
WC Rates by 2.6% 


Virginia corporation commission has 
approved an over-all 2.6% increase in 
state workmen’s compensation rates 
effective July 1. 

The commission authorized decreased 
rates in 374 instances, increased rates 
in 232 others and no changes in 57 
classifications. Increases for manufac- 
turing classes will be 2.9%, for con- 
tracting classifications 9.5% and for 
others 1.2%. 





Insurance Women of Youngstown (O.) have 
elected the following officers: Mrs. Irma Gar- 
son, president; Clare Todd, ist vice-president; 
Louise Stombock, 2nd vice-president; Mildred 
Steiner and Catherine Hunter, secretaries, 
and Audrey Kovis, treasurer. 











Pictured at the Moline regional educational meeting, sponsored by Illinois 
Assn. of Insurance Agents in cooperation with Illinois Fire Underwriters Assn., 
are (Il. to r.): Robert Flock, regional vice-president of the agent’s association; 
Jack Shearer, president of Moline-East Moline Assn. of Insurance Agents; Sen. 
Morris E. Muhleman of Moline, guest speaker; Frank H. Hawk of Peoria, state 
national director, and Ernst Rossow, general chairman. 
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a KEMPER INSURANCE REPORTS: 
Here is how the Kemper companies aided agents in 1955: | ° Complete line of property and casualty insurance backed by 
ne ae : ‘ complete service facilities to help agents and brokers meet com- 
© A nationwide 120-newspaper advertising campaign featuring our tenets iinet 
representatives who subscribe to eight Standards of Better Insur- = 4 
ance Service, and stressing their local service to policyholders. For the future: the Kemper organization will remain dedicated to 
Ae = 5 : : , strong sales efforts, complete co-operation with agents and brokers, 
+43 © Kemper-Matic six months policies — cutting policyholders’ pre- - ; ; 
lities : ; and sound and economical protection for the policyholder. If you 
yhich miums in two, cutting agents’ overhead. : : , : ? 
are interested in representing one of our companies, write me at the 
don’t ® Booklet auto policy — easier for insureds to read, easier for Kemper Insurance Building, Chicago 6, Illinois. 
ocia- agents to sell. JAMES S. KEMPER 
aS as Chairman 
d Lumbermens Mutual Casualty Company American Motorists Insurance Company 
Chicago 40 Chicago 40 
lego- Statement at the close of business December 31, 1955, as As of December 31, 1955, as reported to the Department of Insurance, State of ill. 
uded reported to the Department of Insurance, State of Illinois All bonds amortized. Stocks at book value, which is less than market value. 
» has (All bends amortized. Stocks at beok value, which is | ASSETS 
sting than pc i ey if all pros were pore et anna bs in eae . $ 5.372.306.55 
that assets and surplus each would be increased $5,172,676.93) Cash in banks .........6-.- esse cece eee e eens 372,306. 
vid- U. S. government bills, certificates and notes......... 23,886,729.42 
f di- ASSETS URS Sree ais a deere cs crn ve ene 22,864,794.73 . 
Ci i RRs. oie cdc dte nak aes eeeone wees $ 12,995,046.43 State, county and municipal bonds................. 3,824,291.07 
) U. S. government bills, certificates and notes... .. 85,672,723.64 Public utility and other bonds.................5.. 2,733,222.11 i 
U. S. government bonds..........-..+.eeeee- 51,926,401.86 A Ge en. ee | See ee eee a 713,889.56 
e Co. Canadian government bonds...............-- 3,310,472.00 First mortgage loans on real estate...............-. 70,501.62 
—_ State, county and municipal bonds............. 9,112,065.41 Premiums in transmission ................2.60005 1,895,622.56 
eal Public utility and other bonds................ 11,816,986.52 Accrued interest and other assets ..............005 974,879.61 
on We 2 trio ad ae arm ee tills wea SL ale 8,544,561.30 ETS ee ae. ees $62,336,237.23 
First mortgages and collateral loans teeeeeeeeees 1,139,576.49 LIABILITIES 
ding, Real estate (including company buildings) ..... 12,809,720.53 Reserve for losses and adjusting expenses........... $31,115,203.00 
f the Premiums in transmission.................+-- 4,165,380.21 Reserve for unearned premiums................- 13,604,586.00 
Accrued interest and other assets.............. 1,059,189.60 Reserve for taxes, expenses and reinsurance......... 2,704,071.65 
eting FOR IE ones cccuacsscescrcacceesice $202,552,123.99 Reserve for dividends to policyholders............. 4,912,376.58 
$13, LIABILITIES Reserve for portfolio fluctuation................+. 1,000,000.00 
ts of Reserve for comtimgescies..... 2... ..cccccccse: 1,000,000.00 
high Reserve for losses and adjusting expenses... ... $103,177,528.00 oe ee ae $54,336,237.23 
a Reserve for unearned premiums.............. 39,574,047.00 Cs sods ievaneectnnaees $4,000,000.00 
mors Reserve for taxes, expenses and reinsurance... .. 8,198,383.40 FRI a6 kb ddeaciaciavaniae 4,000,000.00 
nium Reserve for dividends to policyholders........ 19,602,165.59 Capital stock and surplus................0.06: $ 8,000,000.00 
i an Reserve for portfolio fluctuation ............. 5,000,000.00 NO an ca cae eee den eds Ca edancdankeds $62,336,237.23 
| re- Reserve for comtingencies..........0000000% 5,000,000.00 Securities carried $3,115,714.03 in the above statement 
me Mm yer Sia scatestenenscsiy gonna $1 aOT8212399 seen neared 
Ger INE floc cinct Vedcwsididecsiuaemuae ,000,000. ‘ 
EN roe Pied ccesweadwondinnweeudees $202,552,123.99 American Manufacturers Mutual Insurance Company 
Securities carried ot $14,178,560.45 in the ebove statement Home Office: New York 17; Executive Office: Chicago 6 
are deposited as required by law. At the close of business iene ° 31, bn - meas to Insurance Department, 
tate of New Yor 
Bonds on amortized basis. No bonds in default as to principal or interest. 
heal Federal Mutual Insurance Company Stocks at book, which is less than market. If all stocks were valued at 
¢ market, assets and surplus each would be increased $482,203.75. 
se In Boston 16 ; 
ASSETS 
rates Statement at the close of business December 31, 1955, as reported to the Cait te Dili Wh OURS os gsc cc cce cv cciccdeccdecs $ 1,452,195.00 
sased Dene NaReetEecma US. government obligations due 1956............. 1,481,140.99 
rates Bonds on amortized basis. No bonds in default as to principal or interest. US. government bonds and notes...............--. 8,170,040.63 
Me: SSE Sey Se CE: Ons oe a2 25 Fok a adie esewicde x 394,347.76 
‘ Seaee OU CNIEEIOD DORI «6 5 55 con cccissvne cen: 1,019,916.05 
a _ etn eit Public utility and other bonds.............-..000. 1,611,050.65 
IM DANS... 0.0. ee eee cece rece eee ceccercecees = Sos Saeki lauded ei deeds camdadesviundenss 1,098,387.30 
al U.S. government obligations..................+++++++ 2,537,408.07 First mortgage loans on real estate...........+.+++- 751,532.00 
have Public utility and other bonds...............-000000: 320,537.36 Real estate (including company building) .......... 137,569.51 
Gar- Weise Sek CIES oa ik. sos 5 Sen See icc sees 374,885.51 
—_ es esr a ian os Uo wa ade ce alee ee wed 34,024.53 Ce aI PO eo pa eis salu 440 303.37 
— DG ts III. is ok os ce esc ccc ccewcevs 74,888.77 aii a 
Accured interest and other assets..............ee-ee0: 179,283.24 Bo: a ee $16,931,368.77 
Seca. be cokes wececvesyacccunenee $3,262,482.76 LIABILITIES 
Reserve for unadjusted losses... ..............000- $ 1,358,132.00 
LIABILITIES Reserve for unearned premiums................... 8,831,839.00 
Reserve for taxes, ex and other liabilities... ... 936,671.00 
Reserve for unadjusted losses.............220e0eeeees $ 225,718.00 x€s, EXPENSES af ’ 
Reserve for unearned premiums... ...........0-0ee00. 1,291,391.00 Reserve for dividends to policyholders............. 1,804,726.77 
Reserve for taxes, expenses and other liabilities.......... 182,635.93 
Reserve for dividends to policyholders.........0.0000s 262,737.83 FORME wo occa esnsvevnrenserenes $12,931,368.77 
_—— Guaranty fund (Sec. 76, N.Y. Ins. Law) $ 500,000.00 j 
Wich xs'nio an sues texeeenanssuageatard $1,962,482.76 Raeee tee ethene easeaion toclenaee) SRAM 
Guaranty fund veeees settee seer eeeeeees $500,000.00 Reserve for contingencies (voluntary) . . 500,000.00 
Reserve for contingencies (voluntary)....... 200,000.00 [ERS Re at RE cua 2,500,000.00 
Surplus over all liabilities.................. 600,000.00 . 
SURPLUS AS REGARDS POLICYHOLDERS...............-. $1,300,000.00 SURPLUS AS REGARDS POLICYHOLDERS............. 4,000,000.00 
WO vi ids eebvwewtee need ecenns aed eunasiaw eds $3,262,482.76 ES Se ea ee $16,931,368.77 
Securities carried at $281,065.26 in the above statement Securities carried at $816,227.82 in the above statement 
are deposited as required by law. are deposited as required by law. 
De: «6h dC (its RETR ee 
ATLANTA © BOSTON © COLUMBUS © DALLAS « LOS ANGELES * NEW ORLEANS 
BRANCHES IN: jew york + PHILADELPHIA» SAN FRANCISCO » SEATTLE + SUMMIT, N. J. « SYRACUSE « TORONTO 




































































ROCHESTER... 


where traffic safety 
begins in kindergarten! 


= Teach them safety when they’re young 
and they’ll live to grow old! That’s the 
motto of Rochester, N. Y., where every 
school child learns traffic safety right along 
with the ABC’s. 

Traffic fatality figures show how well 
Rochester youngsters have learned their les- 
sons. Today, with auto registrations at an all 
time high, Rochester is actually seven times 
safer than in 1915 when the school safety 
program was launched by the newly char- 
tered Safety Council of the Rochester Cham- 
ber of Commerce in cooperation with the 
Board of Education. 

This outstanding record was made possible 
by the combined efforts of the Safety Coun- 
cil, city administration, civic and business 
leaders, service groups and individual citizens. 


This same community approach by citizens’ 
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safety organizations is pro- 
ducing similar results in many other cities. 

It’s up to us, particularly the members of 
the insurance industry, to keep this move- 
ment growing in communities throughout 
the nation. By making traffic safety everyone’s 
business—everyone benefits! 
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